
Via Electronic Mail 

Mr. David Sta\vick 
Sccrc!ary 

September 22, 2010 

Commodity Futures 'l'ri:!cling Commission 
Three Lafayette Centre 
I IS 5 2 1 st Street, N. W. 
Washington, D.C. 20581 

Re: CBOEE!Ltl!rc;,s_Exchangc, LLC Rule Certification 
Sul?mi;;.?.ion Number CFE-20 10-08 

Dear Mr. Stawick: 

C.F.T.C. 
OFFICE OF THE SECRETMU/-\T 

2010 SEP 2 2 Prl 3 52 

Pursuant to Section 5c( c)( l) of the Commodity Exchange Act, as amended ("Act''), and 
§4();6(a) of the regulations promulgated by the Com111odity Futures Trading Commission 
("Commission") under the Act, CBOE Futures Exchange, LLC ("CFE" or "Exchange") hereby 
submits this rule change ("Amendment") to amend CFE Rules 1202( d) and l402(d) to provide 
that positions in Weekly Options on the CBOE Volatility Index ("V1X") futures contract shall be 
aggregated with positions in the VIX futm'es contract and positions in the Mini VIX futures 
conLract when calculating position accountability levels. The Amendment also amends CFE 
Rules l202(e), 1302(e), 1402(e) and 2202(d) to incorporate sonw technical changes. 

The Amendment will become effective on September 28, 2010. 

CFE is not aware of any substantive opposing views to the Amendment. CFE hereby 
certifies that the Amendment complies with the A~~tand the regulations thereunder. 

The Amendment, marked to show additions in underlined text and deletions 111 

[bracketcdl text, consists ofthc follmving: 

* * * * * 

CFE Rule 1202. CBOE Volatility Index Futures Contract Specifications 

(a)-(c) No change. 

(d) Po.1·ition Accmmtability. VlX futures are subject !o position accountability under 
Rule 412A. 

A person is subject to the position accountability requirements set forth in Rule 412A i r 
the person (i) owns or contt'ols at any time more than the number of contracts net long or 
net short in all VIX futures and Mini VIX futures contract months and in all WeQ~jy 
Options on VIX Futt~res expirations combined that in the aggregate would exceed the 
equivalent of25,000 VIX futures contracts or (ii) the person owns or controls more than 
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the number of contracts net long or net sh01i in the expiring VIX fututes and Mini V!X 
ll.ltltres contract months and all Weekly Options on expii"ing VIX futures combined that 
in the aggregate would exceed the equivalent of 15,000 VIX futures contracts, 
commencing on the Friday prior to the final settlement date of the expidng VlX futures 
[and Mini VIX futures contract months]. Under this Rule, Q_L1_e_~Wee_k!y_Option on VIX 
Futures shall be deemed to be equivalent to ondl.O) VIX future:;; contra_c;U.lllii one Mini 
VIX futures contract shall be deemed to be equivalent to one-tenth (0.1 0) of one VIX 
futures contract. 

Por the purposes of this rule, the positions of all accounts directly or indirectly owned or 
controlled by a person or persons, and the positions of all accounts of a person or persons 
acting pursuant to .an expressed or implied agtccmcnt or tmderstanding shall be 
cumulated. 

(e) Termination of Tmding. Trading on the VIX futures contract terminates on the 
business day immediately preceding the final settlement date of the VIX futures contract 
for the i·c!cvant spot month. When the last trading day is moved because ot ag [CFEJ 
]1';f]}ill}g~ holiday, the last trading day for an expiring vrx futures contract will be the 
day immediately preceding the last regularly-scheduled trading day. 

(f)-(o) No change. 

"};· * * * * 

CFE Rule 1302. CBOE S&P 500 Three-Month Variance Futures Contract Specifications 

(a) .. , (d) No change. 

(c) Termination of TJ·ading. Tradii1g ot1 the CBOE S&P 500 Three-Month Variance 
futures contract terminates on the third Friday of the expiring fvtures contract month. 
When tbe last trading day is moved because of an [CFE] Excharme holiday, the last 
trading day for an expiring CBOE S&P 500 Three-Month Variance futures contract will 
be the day immediately preceding the last regularly-scheduled trading day. 

(t)~~(o) No change. 

* * * * * 

CFE Rule 1402. Mini CBOE Volatility Index Futures Contract Specifications 

(a)-(c) No change. 

(d) Position Accountabili~v. Mini VIX futures arc subject io position accountability 
Lll1<:{er Rule 412A. · 

A person is subject to the position accountability requirements set forth in Rule 412A if 
the person (i) owns o1· coi1trols at any tirnc more than the number of contracts net long or 
net short in all VIX futures and Mini VJX futures coritract moi1ths .\llld in all Wee~lv 
Q.lltigns on VIX Futures exuirations combined that in the aggr~gate would exceed the 
equivalent of 25,000 VJX futures contracts or (ii) the person owns or controls more than 
tllC number of contracts net long or net short in the expidng VIX futures and Mini VlX 
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futures contract months m~ _ _s1ll_W_2.clill'__Qptions on expiring VlX Futures_ combined that 
in the aggregate \Vmdd exceed the equivalent of 15,000 VIX futures contracts, 
commencing on the Friday prior to the final settlement date of the expidng VIX futures 
[and Mini VIX futures contract n1onths]. Under this Rtile, one Weekly Op_tioq_Qn VIX 
Futures shall be deemed to be equivalent to one ( 1.0) VJX futurc~_9_Q!li:ract and one Mini 
VIX futures contract shall be deemed to be equivalent tZ1 one-tenth (0.1 0) of 0110 V IX 
futures contract. 

For the purposes of this rule, the positions of all accounts directly or indirectly owned or 
controlled by a petson or persons, and the positions of all accounts of a person or persons 
acting pursuant to an expressed or implied agreement or understanding shall be 
cumulated. 

(e) Termination (f7h'ltling. Trading on the Mini VIX futures contract terminates oti the 
business day immediately preceding the final settlement date of the Mini VIX fitturcs 
contract fot the relevant spot month. When the last trading day is moved because of an 
[CFEl Exchange holiday, the last trading day for an expiring Mini VIX futures COiltract 
will be the day immediately preceding the last regularly-scheduled trading day. 

(f)-·- (o) No change. 

* * * * * 

CFE Rule 2202. CBOE S&P 500 Twelve-Month Variance Futures Contract Specitkations 

(a)-(c) No change. 

(d) Position Limit.~. CBOE S&P 500 '1\velvc-Month Variance futures arc subject o 
position limits under Rule 412. 

A person may not own or control more than 5,000 contracts net long or net short in all 
CBOE S&P 500 Twelve-Month Variance futures contracts combined. 

For the purposes of this rule, the positions of all accounts directly or indirectly owned or 
controlled hy a pet'son or persons, and the positions of all accounts of a person or persons 
acting putsuarit to an expressed or implied agreement or unqerstanding shalt he 
cumulated. 

The foregoing position limils shall not apply to positions that are subject to a position 
limit exemption meeting the requirements of Commission Regulations and [CFEl 
.fxchange Rules. 

(e) Terminaaon of Trading. Trading on the CBOE S&P 500 Twelve-Month Variance 
futures contract terminates on the third Friday of the expiring futures contract month. 
When the last trading day is moved bec.ause of an [CFE] Exch?-nge holiday, the last 
trading day for an expiring CBOE S&P 500 'l\velve-Month Variance futures contract will 
be the day immediately preceding the last regularly-scheduled trading day. 

(f)- (k) No change. 
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(I) No-Bus/Range. PlirSL!ant to Rule 416, the [CFE] Exchanue error trade policy may 
only be invoked for a trade price that is greater than I 0% on eithe.r side of the market 
price of the applicable CBOE S&P 500 Twelve-Month Variance futures contract. In 
accordance with Policy and Procedure III, the Help Desk will determine what the true 
market price for the relevant Contract was immediately before the potential error trade 
occurred. In making that dctcm1ination, the Help Desk may considei· all relevant factors. 
including the last trade price for such Contract a better bid or offer price, ~t more recent 
price in a different contract month and the prices of related contracts trading on the 
Exchange or other markets. 

(m)- (o) No change. 

***** 

Questions regarding this submission may be directed to A1ihor Reinstein at (3 12) 
786-7570 or Jennifer Klebes at(312) 786-7466. Please reference our submission number 
CFE-20 10-08 in -any related correspondence. 

cc: Riv~1 Adriance (CfTC) 
Steven Benton (CFTC) 
Phil Colling (CFTC) 
National Futures Association 
The Options Clearing Corporatimi 

CBOE Future~ Exchange
1

, LLC\ 

0l, a~J By: __ __;_!_::__ --....::.__ 

Andrew Lowenthal 
Managing Director 


