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RE: Revisions to CME/CBOT/NYMEX Chapter 4 ("Enforcement of Rules") 
and Related Rules 
CME/CBOT/NYMEX/COMEX Submission No. 10-321 

Dear Mr. Stawick: 

Chicago Mercantile Exchange Inc. ("CME"), The Board of Trade of the City of Chicago, Inc. 
("CBOT"), The New York Mercantile Exchange, Inc. ("NYMEX") and Commodity Exchange Inc. 

- ("COMEX'l (cullectively;-the "Exchanges") hereby notify the Commission-thatthey each have-
adopted amendments to the rules in Chapter 4 ("Enforcement of Rules") and related rules in 
Chapters 3, 5, 6 and 8. The changes resulted from a comprehensive review of the disciplinary 
process rules to ensure that they reflect best practices and continue to promote market integrity 
through an effective and rigorous enforcement program. 

A summary of the material changes are set forth below. The text of the revisions, with additions 
underscored and deletions overstruck, begin on page 5, and will become effective on Monday, 
November 29, 2010. 

Chapter 4: 

Rule 402 ("Business Conduct Committee") 

,. The size of panels has been decreased from 7 to 5. Panels will be comprised of a 
hearing panel chair, two non-members and two members or representatives of member 
firms, at least one of whom must be from the contract market where the case originated. 
Quorum will be achieved via a hearing panel chair, one non-member and one member 
or representative of a member firm from the contract market where the case originated. 

,. A provision has been added to provide the panel authority to expel an individual from . 
membership in any exchange owned or controlled by CME group. 

,. Provided that the Market Regulation Department and the Member agree, a provision has 
been added to provide the panel authority in supported offers of settlement to order any 
other sanction or undertaking to address or deter the underlying violative conduct that is 
not specifically enumerated in the list of available sanctions under the Rule. 

,. The provision allowing a panel to order a Member to make a financial adjustment to the 
account of another party, in the absence of the panel finding that a rule has been 
violated, has been eliminated. 



Rule 404 ("Pit Committee") 

• The ability of a pit committee member to issue charges for violations of Rule 514 
("Trading Infractions") has been eliminated. Such charges will be issued by a member of 
the Floor Conduct Committee or designated exchange staff. Additionally, the language 
in the rule concerning members transferring any and all right, title and interest in 
settlement prices to the exchange has been moved into Rule 813 ("Settlement Price"). 

Rule 406 ("Probable Cause Committee") 

• The size of panels has been decreased from 7 to 5. Panels will be comprised of a 
hearing panel chair, two non-members and two members or representatives of member 
firms. Quorum will be achieved via a hearing panel chair, one non-member and one 
member or representative of a member firm from the contract market where the case 
originated. 

• A provision has been added to clarify that a PCC panel may direct Market Regulation to 
conduct further investigation into a matter after its review of an investigation report. 

• A provision has been added requiring that a panel explain the reasons for any refusal to 
issue any charge requested by the Market Regulation Department. 

__ Rule 407 ("lnvestigation,Assignment forHeariog and Notice of Charges") _. 

• A provision has been added to clarify that the Market Regulation Department has the 
authority to issue a letter of warning to non-members. 

Rule 408 ("Conduct of Hearings") 

• A provision has been added to allow the Market Regulation Department to revise the 
charging memorandum with the consent of the Probable Cause Committee, in order to 
address situations where such revisions are warranted as a result of further investigation 
into the underlying activity or into other potential rule violations by the member who has 
already been charged. 

• A respondent's right to submit an unsupported offer of settlement to a BCC panel has 
been limited to a single offer. If the unsupported offer is not accepted, a respondent will 
not be permitted to submit another unsupported offer of settlement to the panel, except 
in the limited circumstance where the charging memorandum has been revised 
subsequent to a BCC panel's consideration of an unsupported offer of settlement. If the 
respondent and the Market Regulation cannot agree upon settlement terms after a BCC 
panel has declined to accept an unsupported offer, the matter will be resolved via a 
contested hearing. 

• A provision has been added which requires a BCC panel to hold a separate sanctioning 
phase after determining that a rule has been violated at which both the Market 
Regulation Department and the respondent have the right to present information 
regarding the appropriate sanction. 

• Language has been added to clarify that a BCC panel's decision is final on the date the 
written decision is signed by the Hearing Panel Chair. Additional language clarifies that 
the decision becomes a final decision of the exchange after any appellate period has 
lapsed. 

• A specification that the panel provide "reasoned" conclusions with respect to each 
charge has been added to the Rule. 



Rule 409 ("Summary Proceedings Before the Floor Conduct Committee") 

• The minimum amount of a summary fine eligible to be appealed has been increased 
from $1,000 to $5,000. 

Rule 410 ("Hearings Before a Hearing Panel of the Board of Directors") 

• The Rule has been eliminated in its entirety. Other exchange rules provide that the 
Board of Directors has authority to hold a hearing on any matter and the instant Rule is 
unnecessary. 

Rule 413 ("Summary Access Denial Actions") 

• A provision has been added permitting a non-member to request a hearing on a 
summary access denial action taken by the Chief Regulatory Officer in circumstances 
where the non-member submits to the jurisdiction of the exchange with respect to the 
access denial and any future or pending actions that may result from the conduct giving 
rise to the access denial. 

• A provision has been added to allow a party summarily denied access by the Chief 
Regulatory Officer to consent to an extension of such denial after the two 60 day 
duration windows set forth in -the Rule have expired. In -the absence -of s-uch volun-tary 
agreement, a provision has been added to clarify that the Market Regulation Department 
may petition the BCC to take emergency action pursuant to Rule 402 to allow the access 
denial to remain in effect. 

Rule 432 ("General Offenses") 

• A provision has been added making it an offense to prearrange the execution of 
transactions for the purpose of transferring equity between accounts. 

Rule 435 ("Effect of Suspension or Expulsion") 

• The Rule has been modified to clarify that the restriction on the leasing out of an owned 
membership applies solely to expelled members and extends to membership in any 
exchange owned or controlled by CME Group. 

Rule 443 ("Position Limit Violations") 

• The Rule has been modified and relocated to Rule 562 in Chapter 5 so that it is in 
proximity with other position related rules. Information on the changes is set forth on the 
following page under Rule 562. 

Chapter 3: 

Rule 300 ("Committees") 

• The definition of disciplinary offense has been harmonized with the CFTC definition in 
Regulation 1.63. 



Chapter 5: 

Rule 514 ("Trading Infractions") 

• The non-binding schedule of fines in the current rule has been eliminated. 

Rule 562 ("Position Limit Violations") 

• This Rule was formerly located in Chapter 4 as Rule 443. The revised Rule eliminates 
the automatic fining schedule for exceeding position limits. Position limit violations will 
either result in a letter of warning issued by staff or be pursued under formal disciplinary 
procedures. 

Chapter 6: 

Rule 618 ("Satisfaction of Award") 

• The language concerning a limitation of privileges resulting from a failure to pay an 
arbitration award has been harmonized to the greatest extent possible with the 
limitations of privileges resultingf~om summary acc~ss den~als._ 

Chapter 8: 

Rule 813 ("Settlement Price") 

• The language concerning assignment and transfer to the Exchange of right, title and 
interest in settlement prices set forth in CME and CBOT Rule 404 and NYMEX and 
COMEX Rule 405 has been relocated to Rule 813. 

The Exchanges certify that the amendments comply with the Commodity Exchange Act and 
regulations thereunder. 

If you have any questions, please contact Joseph Adamczyk, Market Regulation, at 
312.435.3581 or me at 312.338.2483. Please reference CME/CBOT/NYMEX/COMEX 
Submission No. 10-321 in any related correspondence. 

Sincerely, 

/s/ Lisa Dunsky 
Director and Associate General Counsel 



Revisions to CME Chapter 4 

400. GENERAL PROVISIONS 

Chapter 4 
Enforcement of Rules 

The Board has adopted Rules, and from time to time adopts amendments and supplements to such 
Rules, to promote a free and open market on the Exchange, to maintain appropriate business conduct 
and to provide protection to the public in its dealings with the Exchange and its Members. The Board 
has created committees to which it has delegated responsibility for the investigation, hearing and 
imposition of penalties for violations of Exchange Rules. The Board has also delegated responsibility 
for the investigation and imposition of penalties for violations of Exchange Rules to Exchange staff as 
set forth in the Rules. The delegation of such responsibility and authority shall in no way limit the 
authority of the Board with respect to all Rule violations. 

For purposes of Chapter 4, the term "Member" shall mean: 1) members and clearing members of the 
Exchange, including retired members with floor access privileges and individuals and entities described 
in Rule 1 06; 2) associated persons ("APs") and affiliates of clearing members and member firms of the 
Exchange; 3) guaranteed introducing brokers of clearing members and member firms of the Exchange 
and their APs~, 4) Exchange permit holders and any person or entity that has been granted cross
exchange trading privileges; 5) employees, authorized representatives, contractors, and agents of any 
of the above persons or entities, in regard to the Exchange related activities of such empl&y-ae-c~an-d 
agep.-fs_individuals; 6) individuals and entities that have agreed in writing or via electronic signature to 
comply with the Rules of the Exchange; and 7) CBOT members and other individuals who have access 
to the combined CME and CBOT trading floors. 

Members are deemed to know, consent to and be bound by all Exchange Rules. Former Members 
shall be subject to the continuing jurisdiction of the Exchange, including, without limitation, the 
application of Rule 432.L., with respect to any conduct that occurred while a Member. 

401. THE CHIEF REGULATORY OFFICER 

It shall be the duty of the Chief Regulatory Officer to enforce Exchange Rules, and he shall have 
available to him at all times the resources of the Market Regulation Department and such other 
Exchange resources as may be necessary to conduct investigations of )20tential__Q_r__alleged Rule 
violations and market conditions. The Chief Regulatory Officer shall have the authority to inspect the 
books and records of all Members and the authority to require any Member to appear before him and 
produce his or its books and records and answer questions regarding alleged violations of Exchange 
Rules, at the time, place and in the manner he designates. Jhe_Q_blr;d R~g_t.llatory OffiC_f!L;:>hallJJ.ave tf]_so 
£_1JitJ!2ffi'L!<) ir~_yes_tigate anJlm!.@~iJ!scloJi[@iY_~lctiQ_Q._§oain~GlJJ'LOQl1::Dl81:0Q§Lf2.Ursuant to FM.?c __ ':!_Q_:;~_J;)_,_ 
The Chief Regulatory Officer may also delegate hi.s_sioisl-1-authority to staff of the Market Regulation 
Department. 

402. BUSINESS CONDUCT COMMITTEE 

402.A. Jurisdiction and General Provisions 

The Business Conduct Committee ("BCC") shall have: 1) jurisdiction over Members with respect to 
matters relating to business __ conduct, trading practices, sales practices, trading ethics and market 
manipulations or other actions that threaten the integrity of the market; 2) the authority, pursuant to Rule 
402.C., to take emergency actions; 3) the authority, pursuant to Rule 402.D., to take actions against 
non-members; 4) the authority, pursuant to Rule 413.B., to conduct hearings on denials of access 
pursuant to Rule 413.A., &RE!-5) the authority_.__Q\J_[suant to Rule 434. to order Clearing member firms to 
freeze funds and/or accounts;_§_) _ _the authority to conduct hearings, proceedil')_g__s and_,£QQeals on all 
matters over which it has jurisdiction: and 7_Uh~£1JthQJj:ty_tg_rrlake UndiQqs on Hule violations !2.@ins( 
lVIemb_ers and non-memb_E?J§.. 

The BCC shall act through a Panel ("BCC Pane]lcomposed of a G~laiFm-aF!He;;ning_panel ChaiJ:. two 
#-w3e-Exchange members or employees of member firms and ~No __ :fli-FGe-non-members. Gf-t!i-e 
f:i-xGhafl§EHnerr-ther:s--CJflfleinJ;eEI---te-~8- -P.aHef a--majoFw;-At Js>illL onfL_q_f_JbsL.Slff.f.llill®__f_lJ~nbers ..QI 
emp!ovees of member firrn2...must be from the contract market where the case originated. A quorum of 
a Panel shall consist of a majority of the panel, but must include at least the GFIBiFFA+:lRHe,__aring Pane[ 
Ch_CJl[, f'Ne--memBel's---Bf--B-ffif.l-G"f88&-&f-mc+n-8sr-ifm+sone \_:xch8Jl9.~JJJ§rnb_ftr_Qr__~i'llt?l9_Y£8._Qf a roerng_!2_[ 
firm froJJl the contract mmk~LY:ffiill£'J _ _tlv.:_,;;_ase-,_Qlj_cJlQ£\<?.I! and one twe--non-membere. 

Any Panel that conducts a hearing or proceeding shall. consist of panelists who possess sufficiently 



I 

diverse interests so as to ensure fairness. 

No person shall serve on the BCC unless he has agreed in writing that he will not publish, divulge, or 
make known in any manner, any facts or information regarding the business of any person or any other 
information which may come to his attention in his official capacity as a member of the BCC, except 
when reporting to the Board or to a committee concerned with such information or to the Legal 
Department or Market Regulation Department, when requested by the CFTC or other governmental 
agency or when compelled to testify in any judicial or administrative proceeding. 

All information, records, materials and documents provided to the BCC and all deliberations, testimony, 
information, records, materials and documents related thereto shall be treated as non-public and 
confidential and shall not be disclosed, except as necessary to further an Exchange investigation or as 
required by law. 

402.8. 
-l=k,caFiA§B-f>'j-#ls~EJ.GG--&4all-8e-9c--fofEl--&f='ct+K.4,--C.m~l-S~1-oil--\)r;t--BeHBt4:ilBEl-8y-a-GA8ifi"HBPr--8-f-'tR€i-I¥~R 
aBG0f8-BHG9-With--#le-f-1ro>M,f0R&-0-f-f?Hle-:iQ§: 

If the_E_;mel _fu_lds_ that a fVierTJI)er has_y[_olatelj_.iiJ:",plea- rvlember-~s--feHFlf~-f)Hifty,b)/-B-H+ajG-~ity-vBte, the 
Panel may Ele-take_one or more of the following actioll'<: 

1. Order the Member to cease and desist from the conduct found to be in violation of these Rules or 
fr:QID_Q.Q!Jclu_c;;_t wh).ch WP_lJlcLYl9l~.\.~;?c.>the rules of any other exchange owned or controlled by CME 
Group, or the Commodity Exchange Act; · 

2. Order tl=!c--Gk."'fl-FiPrg-Me-m9oF-0-k'lEPr':'lf£ Member to liquidate such portion of the open contracts in the 
Gleaffi-1§-l'A-em8er's-er-otf:leF-Member's proprietary or customers' accounts, or both, as the Panel 
deems appropriate to ensure the integrity of Exchange contracts or to ensure an orderly and liquid 
market; 

3c -Order t-Ae-GieaFifl§-_g Member or its customer to Eleposit such additional performance bonds with the 
Clearing House as the Panel deems appropriate to protect the integrity of open contracts; 

4. Prescribe such additional capital or other financial requirements as it deems appropriate; 

5. Restrict the ability of tt1e Member to have? busim~s& Elffifiation w.ill1__f,'lfivi1ege-B-f-8effi§--affllk."%0-lttifi'l-c 
Q.Etemployed by or hav~SJJ1D_il09.9L9LiR§-3RtJ.\'m?fi:~is_! interest in_,a M_t;_Q}_Q~r_gr_broker association 
BF-§ttsr-enteeEl-itltFe8tH7iflg-8mker--om~i0l'-GYSfl81x-l- th"'-tra£+iRg--flem-a';se&&-af!BffiF---ffie-rifJht-'!c' 
-fl&SBG~-atEHtfi-tft-.a-~Aet:H-l3eF; 

6. Restrict the Member's access to the Globex platform or any other trading or clearing platform 
owned or controlled by CME Group or to supervise the entry of any orders into such platforms by 
others; 

7. Restrict the Member's access to any trading floor owned or controlled by CME Group; 

8. Restrict the Member's ability to trade"_place-'---e~'-enterl ac~gt or_.§olicil orders in any or all products 
of any Exchange owned or controlled by GME Group; 

9. Suspend any or all of the privileges of membership; 

10. Expel the FFtM_ember from membership in any exchange owned or controlled by CME Group; 

11. Impose a fine upon the Member not to exceed $1,000,000 per violation plus the amount of any 
benefit received as a result of the violation; 

12. Issue a reprimand; 

13. Prescribe limitations on positions of the Member as may be appropriate; 

14. Impose advertising restrictions upon the Member pursuant to these Rules; af\E!fer 

15. Direct the Member to make restitution, in such amount as is warranted by the evidence, to the 
account of any party damaged by the conduct, or to the Clearing Member who has previously made 
restitution to the account of such party· anQ!orc 

16. With the approval of the Market Regulation Department and the Member. order anv other sanction 
or unclertakj.D.9J9 address or deter tile underlyino violc1ti,;e conduct I)UrsuanlJQ a supported offer of 
!?§Jtle_m~_l_lh 

:r-fie--Ra FJel--ma y--aisfl-" fk-1 d--fhat-I:Re-8'Jl8ep, se-vva FR'.\R ts--an- <:;d)Jolf·MnEmf.-to--#\e-assetJ At--ef-a-f'8Fl?fWl'l e-::e--a 
· MOJ=flt,eF;-'ll=fBti§R-fl-el-iH-vielalo}HH--ei'-an-~/ml'l-aft§e-FtiiE!;-·~1~1g-Hs-t,ft!l-filleEl--h-is--Bf-it&-fG&f!ePrSit+J.ir;-fBF-f!Fep8f 
0X8GY{ieA--Bl-BHGf'rf>8F(y!-s+)fE!Oh 

When determining whether to impose any of the sanctions listed above, the Panel may consider any 
factors determined by the Panel to be relevant in the context of a particular case, including any of the 
factors described in the "Sanctioning Guidance to Self-Regulatory Organizations" in the CFTC Policy 



Statement Relating to the Commission's Authority to Impose Civil Money Penalties and Futures Self
Regulatory Organizations' Authority to Impose Sanctions: Penalty Guidelines (1994). 

If the Panel shall decide by a majority vote that the matter might warrant a penalty in excess of its own 
authority, the Gi'+aiHnc<nef-11;eHearinq Panel ChC}jr__shall refer the matter to the Board for further hearings 
and .§..decision_QUr§.IJ£l.Lli.:\.Q the procedures in Rule 4Q§. 

402.C. Emergency Actions 

-+.----The BCC is authorized to determine whether an emergency exists and whether emergency._-action 
is warranted. The following events and/or conditions may constitute emergencies: 

1_. _a~-Any actual, attempted, or threatened market manipulation; 

f_. _i:r.--Any actual, attempted, or threatened corner, squeeze, congestion, or undue concentration of 
positions; 

1,G. Any action taken by the United States or any foreign government or any state or local government 
body, any other contract market, board of trade, or any other exchange or trade association 
(foreign or domestic), which may have a direct impact on trading on the Exchange; 

:'\d. The actual or threatened bankruptcy or insolvency of any Member or the imposition of any 
injunction or other restraint by any government agency, self regulatory organization, court or 
arbitrator upon a Member which may affect the ability of that Member to perform on its contracts; 

ScJ. Any circumstance in which it appears that a Member or any other person or entity has failed to 
perform contracts or is in such financial or operational condition or is conducting business in such a 
manner that such person or entity cannot be permitted to continue in business without jeopardizing 
the safety of customer funds, Members, or the Exchange; 

§~. Force majeure, which shall mean any circumstance (including but not limited to a strike, lockout, 
_national emergency, governmental action, or a cLot God) which is beyond the control of .the buyer_ 
or seller, and which prevents the buyer or seller from making or taking delivery of product or 
effecting payment when and as provided for in Exchange Rules; and/or 

l§J. Any other circumstance which may have a severe, adverse effect upon the functioning of the 
Exchange. 

~In the event that the BCC determines, in the good faith exercise of its sole discretion, that an 
emergency exists, it may take any of the following emergency actions or any other action that may be 
appropriate to respond to the emergency: 

1B. Terminate trading; · 

;fie:. )JmiL or ckmLaccess to E@' CMr: Group tradin!,LSc!L_Cie<':i'l(cCUiC.IfonrLQ!' trad[Qg_ tloor gwn~ __ Ql 
.QQlliCQJJfiLQY. .£: .. 1Y.i£.0JQ!Jl1. 

)~_Limit trading to liquidation of contracts only; 

:±G. Impose or modify position limits and/or order liquidation of all or a portion of a Member_p.IJ]9fl-
rnely)ber's f)f'fif>FiEotaP;-.-'JR10wer-B!¥.;tBFHB-ffi'-accounts; 

.~cJ. Order liquidation of positions as to which the holder is unable or unwilling to make or take delivery; 

Q'il. Confine trading to a specific price range; 

If. Modify price limits; 

_12ft. Modify the trading days or hours; 

2_F1. Modify conditions of delivery; 

1Qi. Establish the settlement price at which contracts are to be liquidated; aAtlleF 

111. Require additional performance bond to be deposited with the Clearing House: and/or7 

12. Order any other action or undertaking to address or relieve the emergency. 

All actions taken pursuant to this subsection shall be by a majority vote of the Panel members present. 
1'.-fVl-eiHBE:-i-The MarkEll F~eoulation Department shall oive 2QQCQQ.Liate notice Ei+ffisfly--a#oc-IB0-By-lF;0 
&elk>fl-t-alvm-' .. J.'!Bli-9e-Aetl-fie4-ir+WFfting-of such action. As soon as practicable, the Board and the CFTC 
shall be notified of the emergency action in accordance with CFTC regulations. Nothing in this section 
shall in any way limit the authority of the Board, other committees, or other appropriate officials to act in 
an emergency situation as defined by these Rules. 

402.0. Actions against Non-Members 

If the BCC or Market Regulation Department has reason to believe or suspect that any non-member is 
conducting trading activities in violation of the Commodity Exchange Act or Exchange Rules or in a 
manner that othE'J'£11Se threatens the integrity or liquidity of any contract, the committee or Market 



Regulation Department may request such non-member and require any Members to appear, produce 
documents and testify at a Market Regulation Department interview or investigation, or hearing to be 
conducted by the BCC_Ql!@_ll_anl to Rule 408. 

If, after the hearing, the BCC determines that the actions of such non-member threaten the integrity or 
liquidity of any contract or threaten to violate or violate the Commodity Exchange Act or Exchange 
Rules, the BCC may: 

1 .. Order any Clearing Member to liquidate all or any portion of such non-member's position; 

2. Order that no Clearing Member accept new positions on behalf of any such non-member; 

3. Deny, limit or terminate access of such non-member to the Globex platform or any other trading or 
clearing platform owned or controlled by CME Group; and/or 

4. Order such action as is necessary to prevent a threat to the contract or violation of the Commodity 
Exchange Act or Exchange Rules. 

403. CLEARING HOUSE RISK COMMITTEE 

403.A. Jurisdiction and General Provisions 
The Clearing House Risk Committee (or any subcommittee thereof) (collectively, "CHRC"), shall 
determine whether an applicant satisfies the qualifications for status as a Clearing Member. The CHRC 
decision shall be subject to appeal to the Board by an applicant. The CH.RC may adopt regulations 
regarding qualifications for admission to membership in the Clearing House, which regulations, when 
approved by the Board, shall have the same effect as Rules of the Exchange. The CHRC shall act 
upon applications for clearing membership and applications for assignment of Class A Shares, trading 
rights and related Class B Shares for clearing purposes. Applications for clearing membership and for 
assignment of Class A Shares, trading rights and related Class B Shares for clearing purposes, when 
approved by the CHRC, shall be effective and thereafter ratified by the Board. 

The CHRC shall have at least two co-chairmen, who shall be members of the Board, and at least seven 
additional individuals, five who shall be Clearing Member representatives and at least one who shall be 
a non-member. 

The CHRC may conduct investigations, issue charges and consider offers of settlement-0#ef& on its 
own initiative or by referral from Exchange staff, the PCC, or the BCC. Hearings on charges issued by 
the CHRC will be conducted by the BCC pursuant to the provisions of Rule 408. 

If the CHRC determines that a Clearing Member is in a financial condition which jeopardizes or may 
jeopardize the integrity of the Exchange, the CHRC may, by majority vote: 

1. Order the Clearing Member or its customers to deposit such additional performance bond with the 
Clearing House as deemed appropriate to protect the integrity of open contracts; 

2. Prescribe such additional capital or other financial requirements as it deems appropriate; 

3. Impose position limits on Clearing Members based on their regulatory capital and such other 
criteria as it deems appropriate; 

4. Suspend a Clearing Member, subject to approval of any two of the following individuals: the Chief 
Executive Officer, the President, the President of the Clearing House, the Chairman of the Board, 
the Chairman of the CHRC or the Chief Operating Officer; and/or 

5. Order the Clearing Member to cease and desist from the conduct found to be contrary to the best 
interests of the Exchange. 

No person shall serve on the CHRC unless he has agreed in writing that he will not publish, divulge, or 
make known in any manner, any facts or information regarding the business of any person or entity or 
any other information which may come to his attention in his official capacity as a member of the CHRC, 
except when reporting to the Board or to a committee concerned with such information -or to the Legal 
Department, Audit Department or Market Regulation Department, when requested by the CFTC or other 
governmental agency or when compelled to testify in any judicial or administrative proceeding. 

All information and documents provided to the CHRC and all deliberations and documents related 
thereto shall be treated as non-public and confidential and shall not be disclosed, except as necessary 
to further an Exchange investigation or as required by Jaw. 

The CHRC shall have jurisdiction to enforce Rules pertaining to the following: 

1. Financial integrity of Clearing Members; and 

2. Business conduct of and compliance with Exchange Rules by Clearing Members and by any 
Member who is an officer or a principal or who has assigned his membership on behalf of a 
Clearing Member, in connection with such Clearing Member's activities, except insofar as 



jurisdiction over matters relating to conduct, trading practices, trading ethics and certain sales 
practices of Members, and market manipulations or other actions that threaten the integrity of the 
market are within the purview of the BCC. 

Notwithstanding anything to the contrary herein, the jurisdiction of the CHRC shall not extend to IRS 
Products or IRS Clearing Members in such capacity when clearing IRS Products. The IRS Risk 
Committee shall have jurisdiction over IRS Products and IRS Clearing Members in such capacity when 
clearing IRS Products pursuant to the IRS Risk Committee's charter. 

403.8. Offers of Settlement-Gffe.Fs 

A respondent that is the subject of an investigation or charges may submit for consideration by the 
CHRC a written offer of settlement in disposition of such investigation or charges. A respondent may 
submit an offer of settlement-Bffe.t: without admitting or denying the Rule violations upon which the 
pen<1lty is based; provided, however, that an offer must include a consent to entry of findings by the 
CHRC regarding the conduct and Rule violations at issue and to the penalty to be imposed. 

If the Audit or Market Regulation Department does not oppose the respondent's offer of settlement, the 
respondent's written offer of settlement and the Audit or Market Regulation Department's supporting 
statement shall be submitted to the CHRC for consideration. 

If the Audit or Market Regulation Department opposes an offer of settlement, the £fo1espondent's written 
offer and the Audit or Market Regulation Department's written opposition shall be submitted to the 
CHRC. The CHRC's consideration of the offer of settlement shall be based upon the written offer and 
opposition filings, as well as the evidence presented to the CHRC in determining to issue the charges. 

The respondent may withdraw his offer at any time prior to final acceptance of the offer by the CHRC. If 
the CHRC accepts the offer, a written decision setting forth the CHRC's findings and sanction shall be 
issued, and written notice of the decision shall be given to the respondent. 

If the CHRC rejects the offer, the respondent will be notified of the rejection and the offer .will be . 
deemed withdrawn. If an offer is withdrawn or rejected by the CHRC, the respondent shall not be 
deemed to have made any admissions by reason of the offer and shall not otherwise be prejudiced by 
having submitted the offer. The CHRC chairman may decline to convene the CHRC to consider an 
offer of settlement-e#Bf. 

In submitting an offer of settlement-effef, the respondent waives his right to a hearing and to appeal the 
CHRC's decision if the offer is accepted; the respondent also waives any claim of bias or prejudgment 
on the part of the CHRC. If a respondent submits an offer within 14 days of a scheduled BCC hearing 
on the charges, or after the BCC hearing has begun, the offer shall not stay the BCC hearing unless 
otherwise determined by the ef\B.H=maFl-ef-tf:lf-'·.SCC_Heeri!J9....2.9nel Chair. Any offer of settlement--e#ef 
submitted within 14 days of a scheduled BCC hearing will be directed to the BCC in the first instance. 
The BCC may determine to accept or reject the offer of settlement-e#ef, or the BCC may refer the offer 
of settlement-e#ef to the CHRC, in which case the CHRC will determine whether to accept or reject the 
offer. 

403.C. Emergency Actions 

1. The CHRC is authorized to determine whether an emergency exists and whether emergency action 
is warranted. The following events and/or conditions may constitute emergencies: 

a. Any circumstances which may materially affect the performance of contracts traded on the 
Exchange, including failure of the payment system; 

b. Any action taken by the United States or any foreign government or any state or local 
government body, any other contract market, board of trade, or any other exchange or trade 
association (foreign or domestic), which may have a direct impact on trading on the Exchange; 

c. The actual or threatened bankruptcy or insolvency of any Member or the imposition of any 
injunction or other restraint by any government agency, court or arbitrator upon a Member of 
the Exchange which may affect the ability of that Member to perform on its contracts; 

d. Any circumstance in which it appears that a Member or any other person or entity has failed to 
perform contracts, is insolvent, or is in such financial or operational condition or is conducting 
business in such a manner that such person or entity cannot be permitted to continue in 
business without jeopardizing the safety of customer funds, Members, and/or the Exchange; 
and/or 

e. Any other circumstances which may have a severe, adverse effect upon the functioning of the 
Exchange. 

2. In the event that the CHRC determines, in the good faith exercise of its sole discretion, that an 
emergency exists, it may take any of the following emergency actions or any other action that may 



be appropriate to respond to the emergency: 

a. Order the Clearing Member or its his-customer to deposit such additional performance bond 
with the Clearing House as deemed appropriate to protect the integrity of open contracts; 

b.· Prescribe such additional capital requirements as it deems appropriate; 

c. Prescribe such position limitations as it deems appropriate; 

d. Order special or advance performance bond or funds to be deposited with the Clearing House 
from Members or from longs, shorts or both; aAGief 

e. Order such performance bond changes as it deems appropriate: and/or7 

f. Order any other action or undertaking to address or relieve the emergency. 

All actions taken pursuant to this subsection shall be by majority vote of the committee members 
present. A Member affected by the action taken shall be notified in writing of such action. As soon as 
practicable, the Board and the CFTC shall be promptly notified of the emergency action in accordance 
with CFTC regulations. Nothing in this section shall in any way limit the authority of the Board, other 
committees, or other appropriate officials to act in an emergency situation as defined by these Rules. 

403.0. Appeal of Administrative Fines 

Appeals of administrative fines in excess of $25,000, imposed pursuant to Rule 852, shall be heard by a 
panel comprised of a co-chairman and three members of the CHRC. The panel's decision shall be 
final. The appellant shall be advised of its right to appear at the hearing and of its right to be 
represented, at its own cost by legal counsel or a member of the Exchange, other than a member of 
any Exchange disciplinary committeetl=le--GMRG, a member of the Board or an employee of CME 
Grouptf:le Exchange. The appellant may present evidence in support of its appeal. The panel shall not 
set aside, modify or amend the decision appealed from unless the panel determines by a majority vote 
that the decision was: · 

1. Arbitrary, capricious, or an abuse of Exchange staff's discretion; 

2. In excess of Exchange staff's authority or jurisdiction; or 

3. Based on a clearly erroneous application or interpretation of Exchange Rules. 

404. PIT COMMITTEE 

The Pit Committee shall have the authority to: 1) participate in the determination of opening and closing . 
ranges in accordance with Rule 546; 2) oversee and enforce changes in prices in accordance with Rule 
528 and tile Quotation Chanr~rocedums setfgJ:th in the lnterg_Ifltallims & SQ£::ial NoDce~ S:;c.ti~'[1 of 
Ch<IPl'2£__Q; 3) resolve pit space disputes; 4) remove unauthorized persons from the pit; s!LJ(L5) resolve, 
by immediate action, all grievances arising from price infractions pursuant to Rule 514 during pit 
trading~;--BfKJ--s}ir;<;;tJB-B~,;;·+9D:;.i0F-&!IBgEG-Vh9lal4ens-Gf-P-t~l0-f>-147 

+e-U~f}-l~({l3-f-K:-fh-c;H~t--G'-tcFl¥ilf~2G4fJ.~}ffi9e-r--P_rpafticipaill-i·H-WrG-BFd-B8tH-1-8-f-&e-t-thFHHHfi;>t~EP3€;f~l-8V-a§-f2t:.'-4El 

-a-ssf§!ft-aR-8---if&'rifrf(:,-F-fs-t:f:~G----€7{-f;P.c:2 Afj-t:1--9R-Y---G\IiB-2:1f-HfJ-A-t~~t~LftH8--tt-ltBr..e&t-i-Pri:1f-1E!--t-e_:;.:He--0s-t:f:k~~RE.-H~~?~~:!-'?r

iHGl\·JGiRfj,-Bidt-A&t-limitfJSI-te,;cfl~-G9Ff'/Fitt~V6-!A-i:flG--SEMieFfl'3Ht-pf~G&&.-

A Pit Committee member shall not exercise his authority if he or any person, firm, or broker association 
with which he is affiliated has a personal, financial, or other direct interest in the matter under 
consideration. A Pit Committee member shall be deemed to have a financial interest if the decision is 
likely to have an immediate financial impact on a transaction for his account or an account in which he 
has an interest or if the decision is likely to impact on liability for filling an order for which he or a person 
with whom he has a financial or business relationship was responsible. 

405. FLOOR CONDUCT COMMITTEE 

The Floor Conduct Committee shall be responsible for resolving pit space disputes that are not resolved 
by the Pit Committee. The committee shall conduct summary proceedings for alleged violations of Rule 
514. Floor Conduct Committee members shall participate in the resolution of quotation change 
requests pursuant to the Quotation Change Procedures set forth in the /-\flfl&Fl8kt-!rr~rpretation_0__lk 
§.g_~gial Notices Section. of_:iB--Chapter 5. The Floor Conduct Committee shall have jurisdiction to 
conduct summary proceedings for violations of, and assess penalties in accordance with, Exchange 
Rules. The procedures contained in Rule 409 shall govern summary proceedings. 

406. PROBABLE CAUSE COMMITTEE 

The Probable Cause Committee ("PCC") shall receive and review investigation reports from the Market 
Regulation Departmentwll0J1..1l:t~JYLqt.[~~LBfl9.l!.!illiorLPS!Q§[.[nenUl§E§2_3..Ql1.?Jdlt;_.Q§!Jgc12.19.J)fl1!§'.'/.§_llJJ 
offense._has Of&L!iTe.Q. The PCC shall act through a Panel comprised of a Grw+rmaHHe_?nnq_l'_an£1 



Ch<i[L t)I'JO lifee-Exchange members or employees of member firms and t'!}I_9_R-me--non-members. Q.f.-l:f:le 
~8BaH§Je-!MFfl-f1€·ffi--i:$PGiflteE!-t-e-8.--P-aHeh--a--Fl-'faj-eFi+>Jt\LJo:d!st one g_f_Jhe _Exchill1fl2__1lleml?_l;)rs ___ 9l 
employees 2f.r!J.ernb_!?.r.._[irsns must be from the contract market where the case originated. A quorum of 
a Panel shall consist of a majority of the Panel, but must include at least the GlwiHW:J.HHearingL?Jlill 
£-::hail, §ll.Exch;m.lli:l..l,ue-members or employeec; of §. __ member firm_s-fro1·o_the co_o.tr:.act rna_rlsetwhere th_g_ 
ca§§_oriqinated_and one~we non-member£,_ Eesdl._Panel shall~..D..§lst ot_ panelists who possess 
sLiffjcie.LillvJiv_ill".§e iq_tere_sts so as_to ensure_@liflWS:!J., 

The Market Regulation Department is not required to provide a re:'?pond_§TILnotice of its intent to appear 
before the PCC to request charges. 

t-3Gi:'t-!2ai'leJ-&W\l--€Gl-lBiBf--0ff!2+181i&__,-~NR8-f!8S£8&3-SUffiGientl-y-B+IfeF&e-iFl-WBG-t-s-se--f¥'_,-t8--ep,-s-t-Jft.3-fail:ne.r'J.:r.

The PCC shall have the power to compel any Member to appear before it and to produce all books and 
records relevant to the subject matter under investigation. No Member or subject of an investigation 
shall have the right to appear before the PCC or make any written submission on his behalf. 

A Panel shall endeavor to review an investigation report prepared by the Market Regulation Department 
within 30 days of receipt of a report the Panel deems to be complete. The Panel shall, by majority vote, 
take one of the following actions: 

A~7 If the Panel determines that a reasonable basis exists for finding that a violation of an _Exchange 
Rule may have occurred which warrants disciplinary action, it shall issue appropriate charges. 

B; If the Panel determines that a reasonable basis exists for finding that a violation of an Exchange 
Rule may have occurred, but that the issuance of charges is unwarranted, it shall direct that a warning 
letter be issued. 

C~7 If the Panel determines that no reasonable basis exists for finding that a violation of an Exchange 
Rule may have occurred it shall direct that no further action be taken. 

D. Direct that the Mm)<et Regqlatioi1J2'2J28rtrneci.Linve~.lli]h~ U1e ma[!&r furlh~L. 

The Panel shall direct the Market Regulation Department to give notice of the charges to the 
respondent in accordance with Rule 407.8. and to the appropriate BCC Pane-1--Bf-1-aiHr*OfHlleari.osl.E?.Dm 
Chairs. 

J.UI.J.?_P.£neL refl~,?es to_[~~_\l!3_.9Ll'LSJ:lli[9fiJSl9.\L!].?.lE:!QJ21L.!tm ... f0ark§Lf~eaJdl91iOn __ Q!2QJW!Il.?Jl...Llbfe....J::.'2JLE).I. 
§bSJ:!L~I>l2JrU.b.E:U:!2Q.~QJl('C3Lf9_r_?.hlftU:Qfl~s!:lLThe Market Regulation Department may appeal to the 
Board any refusal by a Panel to issue those charges requested by the Market Regulation Department. 
If such an appeal is requested, the Board shall conduct a hearing on the matter in accordance with the 
procedures in Rule 411. 

No person shall serve on the PCC unless he has agreed in writing that he will not publish, divulge or 
make known in any manner, any facts or information regarding the business of any person or entity or 
any other information which may come to his attention in his official capacity as a member of the PCC, 
except when reporting to the Board or to a committee concerned with such information or to the Legal 
Department or Market Regulation Department, when requested by the CFTC or other governmental 
agency or when compelled to testify in any judicial or administrative proceeding. 

All information, records, materials and documents provided to the PCC and all deliberations, testimony, 
information, records, materials and documents related thereto shall be treated as non-public and 
confidential and shall not be disclosed, except as necessary to further an Exchange investigation or as 
required by law. 

407. ~1\i-i-='I=-il\b-INVESTIGATION, ASSIGNMENT FOR HEARING AND NOTICE OF CHARGES 

The Market Regulation Department shall investigate QQJ§;ntial or alleged Rule violations. Investigations 
and all information and documents obtained during the course of an investigation shall be treated as 
non-public and confidential and shall not be disclosed.l?.Y..iJD..Y party, except as necessary to further an 
Exchange investigation or as required by law. The Market Regulation Department is authorized to take 
recorded interviews e-f....!\f.,.Ewrt-Ber--s-pursuant to an Exchange investigation. Parties and witnesses being 
inter-yieweQ..§ha_ll have the rig_bt to representation, ai. their own cost,__~.9.L~ouns~LQL3i!i1VOn~___9ther 
than a membe[...Qf an'[ Exchan~ disciQI_inaQI committee. a member of the Boord, <111 ernQL_Qyee of CME 
Group or a person related to tile investic.@t.ion. 

The Market Regulation Department may take oral depositions of witnesses during an investigation. The 
Member under investigation shall be given at least five days written notice of the time of the deposition 
and place where the witness will be deposed, which may be at -any location within the United States. 
The Member under investigation shall have the right to be present in person or by £ld11J.Qiize~i 
representative at the oral deposition, with right of cross-examination. All oral depositions of witnesses 
shall be taken under oath, before an officer qualified in the place of the deposition to administer oaths, 



and the complete testimony of the witnesses shall be transcribed by such officer or by a person under 
his supervision. Oral depositions taken in accordance with this Rule shall be admissible in evidence at 
any hearing of the Board of Directors or a committee, reserving to the Member under investigation the 
right to object at the hearing to the relevancy or materiality of the testimony contained therein. 

Upon conclusion of an investigation, the Market Regulation Department may issue a warning letter to 
ffie-Mem-Bef-ttJ~Eier:_;my part'LJ;lS 8 result of th~_-investigation. Such letter shall not constitute either the 
finding of a Rule violation or a penalty. 

+f-me-Ma4~~e\-Regt-ll-8tiBfl--flBpBrtfH&R-t-J:l-.?cS-r-&l-S8i+::$!&-G-8-tJ-B£'-ffi--.\)&li•7%'--8ft--9ffs'B&EHta<'v-9GBtJ-FFBCl-¥-1P,icl) 
&hooltl--Bt.."-EJeal-i-Wif~1-8y-&-pBRel--Bf-ffie-P&;-G-f''gG~H01'+,---{{--f*tail--FBE[ti8St--2--fn9+18l-ef-ffi<-'--fdGG--f'-P-GG 

!2aRB-l+tG-GoRveHe--t-0--6BR-&if!sr:-its--re-smnm<N+8-aii8H--f{)f-s0&f§s'&---£[.Q.~Ju ction .QU!l?_inv!;,.Stlqaii_Q!l.II?Jd.Q!::\ 
.\Q_ll_PCQ._paneLJill2)1 not c_gnstituj:Q__a waL;~L_QUt~~JJ..rotecl~ a!Jd/QLJXivil§_ged nature of.?J.J2.b .. E'?.I?QCL. 
The Market Regulation Department's presentation to the PCC Panel shall not constitute an ex parte 
communication as described in Rule 417. 

407.A. Investigation File 

The Market Regulation Department shall maintain a file once an investigation is initiated. The file shall 
include any materials in the possession of the Market Regulation Department that m-a'j--BE';are relevant to 
the conduct being investigated. -fH--Bfll}--fl->afta-r-in--'l·il:fisfh:,__Pf'o-G-P-aflei--ts&tl£"'-.rB-f:lar-§e&;--the--ifW<:l'~t!-§atfGfl 
.flJ&-&1+811---iAelf.lEle-aB--iflvesti§-ai:ieiHepeet-prepareEI-!C!y--ffie-M-arl<e-t--R-e§~ofl-aiieR--GepaR:meHt,-A )\llmember 
charged with a violation of the Rules shall have the right to review the evidence in the investigation file 
relevant to the issued charges, provided, however, that protected attorney work product, attorney-client 
communications and investigative work product, including, but not limited to, the investigation report and 
any exception reports, are neither discoverable by a respondent in disciplinary proceedings nor subject 
to review by a respondent as part of the investigation file. F'-FBElHE4ioA--ef-~v;.--itwestfgatien-fer)efi:--!e-a 
-12-GG--ld8flel--sflafi--BBk9Mlft-'cJ-te--.:·>-Waf>..L&F-EJ.f-tl:10-fJf'0t'3-G~E'J';i--2+tclf9F-ftf-i-VUeg-e4-Ra-iHFe--B4>8Gf:i.-+9fl0lt _ill its 
sole _ __Qj_scretioJJJhe-Marl<et R<i_Q1.il£\ig..o ___ Q~l!1l.r:!Ifl.P&l!ll<2.'L9..~~Jgn_Jh§L.QOsts of _<:;_QQ\!i!l9_9JJQ_J2IQQUcinq. 
evidence in an investigation file to the fVi~J11ber ~·eque..§l!!lCi the ~vidence. A member rnay_Q_§:ill[Qi}Jhe 
92:~qnerJ BCQ_Jiearir!!LPcmel_~hairJil writing_._pursusntj_o Rille 408. ELLJ.Qr an_ order compellino thEe 
l).L9SildCtiO__Q__Q_f__§.'£.i.Q5?1J!&.D.QlSOI1[S!JllS'..9 __ ij}_il-lfl.JSlV.E!'_\ig2_tj_OJJ_~1_[l?JlV8'J.SOQ..8biiL_Qg]lgy.§_S is_tgL&V2Flt\QJilfi 
issued charaes. The fl/lf.lrkel P~'"-q]dlaUon OeQ.illimer)j: sha!!J1ave a_reaSQl'l9bi~2POrtLliJlt'Lto respo;}Q~Jrl 
writinq, to the Member's motion. 

407.8. Notice of Charges; Opportunity for Hearing 

Y~/here tl}? PCC has issUE_;slghq[Qf.? __ (Ql· an _ _§~qed _f\ui2_Y.iQl?Jion the M.§.!:~.El HeftulatlQ.rl_.Q§.Q_§l.f.l!ll~!lt 
shall issue a charqlng mernor~,ndiJ!:fl to _ti}_e resqpndent vvith a _brief statement offactual alleg_ations ti}9_1 
identifies the charqed RLLie violatioJlC§L_In adclit1on. t@._li/lel_[@t Re9.!J@tion DeQQrtment wiiLfii2JJQ_£ 
rrotiQ~?_gf cJJ.sL<;@§.Jg_the re:lliJOild91JL..The notice of charges shall set forth ~lB--al!B§oEH+l~&S9Aff9St-af\Gl 
the Rule(s) alleged to have been violated, and shall advise the respondent regarding the submission of 
a responsive answer to each charge in accordance with Rule 407.C. Further, the notice of ci}§illes 
shall advise the respondent that the matter will be heard by a BCC Panel and of the time and place for 
the hearing, if known. The respondent shall also be advised of his right to appear personally at the 
hearing and of his right to be represented, at his own cost, by legal counsel or a member of the 
Exchange, other than a member of any Exchange disciplinary#le---Bf\af§-iA§--flf-heafi+1§ committee, a 
member of the Board or an employee of CME Groupthe Exchange. 

A respondent may waive his right to a hearing within -10-21 days of receipt of the notice of charges. A 
respondent who elects to waive his right to a hearing on the charges will be notified of the date on which 
the BCC Panel will render its decision. Upon a finding of guilt on any charge, the BCC Panel will 
promptly determine what penalties, if any, are to be imposed and their effective date. A respondent 
who has waived his right to a hearing and/or admitted the charges against him will be advised of his 
right to participate in the hearing solely with respect to the penalty. 

407.C. Answer to Charges 

The respondent shall have 21 days after notice to submit a written answer to the charges. Upon a 
showing of good cause, the BCC Pt1Rt.'4--ffiaifFH<:\'flHearinq Panel Chair may extend the period of time in 
which the respondent is required to submit his answer. The answer must state that the respondent 
admits, denies, or lacks sufficient knowledge to admit or deny each charge. A statement of lack of 
sufficient knowledge shall be deemed a denial. Ewsuant to a written !'eguest bv the MarkeJ Remilation 
DepartmefJl.__§Any charge not denied in whole or in part J:>.v_lli? resrJondent_shall be deemed admittedJll! 
the HlliliLIJ_q __ E_~mei_QjJQ.lL and the failure to file a timely answer may be deemed an admission to the 
charges. If all the charges are admitted, the respondent shall be deemed to waive his right to a hearing 
on the charges and the BCC Panel shall find that the violations alleged in the notice have been 
committed. The BCC Panel will determine the penalty, if any, to be imposed at a hearing, due notice of 
which will be provided to the respondent. The respondent shall be advised of his right to appear 



personally at the penalty hearing and advised of his right to be represented ill his ovill_~ost_by legal 
counsel or a1wone -aHetl'V2F-rAem[;)ar--Bf--tlie-e.;«;!'!-2.n§B;-other than a member of #it.'-Eili8f§-ifl§-0f--hearin§J 
?11V Exchang!;?__disciplinary_committee, a member of the Board~ -Elf--an employee of CME Group#ie 
Exchange....QL_£___.Qerson related to the investigation. 

If an answer contains both an admission to one or more charges and a denial of one or more charges, 
the BCC Panel will consider the penalties which may be imposed for the admitted charges at the same 
time that as--the charges denied by the respondent are considered. 

408. CONDUCT OF HEARINGS 

408.A. General 

All disciplinary proceedings conducted before a panel of the BCC or before a hearing panel of the Board 
of Directors (collectively, "Panel") shall be conducted in accordance with the following procedures. 

Hearings shall be fair. The respondent shall have the right to appear personally at the hearing and to 
be represented at his own cost by legal counsel or a-meml.:JeJ'--af-l~EBMHg&,-Q!1YQD!2. other than a 
member of ~l=te-Blm/'0ffig-0f-I'!BaJ'iH§any Exchange disciplinar'{ committee, a member of the Board, a 
petential-ro&)'lentleHf-eF-vvf\rte~..r,--0(-an employee of CME Groupthe Exchange or ~.rson relatedJ.QJbS? 
Investigation. The Panel or the i{c._,--ehaifrtmrt--Hemii.J.qJ?anel Chair shall have the power to compel any 
Member to attend, testify and/or produce evidence in connection with the hearing. 

The @G-G'&-GOOH&el-Exch<!_[!.Q§_shall, in writing, notify the respondent of the names of the persons BH 

.9riqiL•ally__QQoointed to the Panel at least seven days in advance of the originally scheduled hearing 
date. Parties to the hearing may request the P--aRel-oP.air-rfleFI)j!2.aring_£anel Chair to strike any panelist 
for good cause shown. The ldf!HBl-Gt-hJiFFA-aRtlearill~LPanel C~b.'lii may then excuse such panelist and.Jf 
!J_Pel:A:!§___'?arv to achieve q_1-1ocum~ direct that an alternate panelist be appointed. 

l_JJJQf!_G_'!§_Qt_~DY_Qanelisjj§_i_ldqed tg_ acilievE2__91dQrurf_LJD.Q.£;s,c;:hanq§._ shall QCQI/]Ij_<2__9jJ_Q?rties f!2_£l_§.9Jl_(lple 
notice reqarding th<l_new prmeli~>t The addition of a new p:::melist will not delay the scheduled hearing 
elate unless the QElneli;:;t is adcle9 less U!£!llbf.§._davs [n adiJ8nce of the scheduled heariDfLSJ.DJJ a _ _b">.g.LtJ' 
CC.il}.Qf!l}Q_[lstrate gggQ_Q9us.§..f9JJhe requestecl_del_e_y" 

408.8. Pre-Hearing 

1. Procedural and Evidentiary Matters 

The fd-,?.Ffe1-Gl=l8-i-FFA-em_t-Jearinq P§J~Qlat: may require a pre-hearing conference. 

The Pallet-sh-siRf1-BHHear[Lg___J:_mBJSlllilc shall have the authority to decide all procedural and 
evidentiary matters and all pre-hearing motions, and the sf-k1im'tan':: HeCJ.rinq Panel CJ:@]r's decision 
shall be final. Notwithstanding the preceding sentence, a motion to dismiss any or all of the charges 
may be granted only by the Panel. The Market Regulation Department may appeal to the Board any 
decision of the Panel to grant such a motion. If such an appeal is requested, the Board shall conduct a 
hearing on the matter in accordance with the procedures in Rule 411. 

Allr;~Pre-hearing motions_,__yyjth th~~f"25@2Ji.9Jl9f 11lQ1[Qo_:;c_!Q_..fl_i_SIIiJ§" must be submitted in writing to the 
Q?.di!2.:'! .. 9ll~LBCC's counsel_j_JJ_Ie£_q_Uiy5J_cla:e_~> acj_:£<-1fl«§_Ql_thfU>.£b.i3ll!Jied JJ§alin,~L--8HEI---8-sopy--s-i:Ja~l-a~se 
ks-provi,:le-9---iB----tl=le---!Vl-afi{;Bf-.P""§-'J-IatieFl-De-paftHle-H1.c- Motions to dismiss any or all of the charges must be 
submitted jn writinq to tbe 8(&'s cm1nsel anc_UQ___t_f]sl Mark~_L8§g__ulation Department at least 21 days in 
advance of the originally scheduled hearing date---8f1Ei-a--sef:tY--Gf1alt--ak;e-9c F'Fe\tlEle&-te---tf-:e--Mar-ket 
;:;;e§-ulat-ioo----tlef>&Ftrn0flt. Upon receipt, the Market Regulation Department shall have seven days to 
submit a written response to the BCC's counsel, and shall provide a copy to the respondent. 81_Lp__re
hearinq motions shall be decided on the written pa~~ of tlle J)ar\ies. except where the Hearing Panel 
S::J.!91L2?1E2i.Ql i nec~JrLbl§. soi_E2__Q_iscrelion. thJ2L9leL?lQUm~m_\? __ §!~s .. Ds9§_'!_§__?EiJ_o resQ]Y§_ the _m:_~::b~illlflSJ. 
_lllOtion. 

Afly--j?fS~Aeafifl§-fH9t~GH&--RB-t-SpeGiflGall-y--sevei'&Ef---&y-{-fteBEH1cJlefJ-+fi--H6t-f:JS'---ffleEI--a~i-ve--\:lH&fRBB-&-Ei?..y-s 
if-l--aEl-vaRBG-ef-t\%'--~lOCl-fifl§-;-

Prior to the hearing, the respondent may examine all evidence which is to be relied upon by the Market 
Regulation Department during the hearing,------eF-VV-hiGA-iB--f'f}~&v-artt-t0-t1i6"-----BI'laf§BB. However, the 
respondent shall not be entitled to examine protected attorney work product, attorney-client 
communications or investigative work product, including, but not limited to, the investigation report and 
any exception reports. The re~pondent may obtain a copy of all such evidence, and any copying costs 
shall be the sole responsibility of the respondent. Jb_§Jy'ladcet nequbtiotLDepatiment is no1 required to 
rm:J.QJICe or obtain 91:rUJOg__IJ[flent§_Jbat are mU.r:Ul~-~~f?_$§_?_~i9.lL _A respondent who seeks documents 
that are not in the possession of the Market Regulation Department may request the documents from 
their custodian.---t-=RH--fvi-c<J:kei-P-8§u-l-at-teR--Gepa-Flrnt.'-li-l---i".r-RBf---r-ecrdifG-d----t0--J3f0Ek-JG&-BF-ebt-aiR--aR--y---fleGHFA8-f\¥.J 
nw-t----a-!B--Rel-if-l--ft0'--p-0f>Be&r;-i9f}- Upon a showing of good cause, the respondent may petition the P-~mel 



I eF!aiH+lfH'ltlearln.9 __ E'_aneJ Chair.Jo_yvriting_,__[9_L_ill1 __ order te-Bet'Rf-i91_c,;_ompe!Vnq the production of documents 
by a custodian, provided that the custodian is subject to the jurisdiction of the Exchange, the custodian 
has refused voluntarily to provide the documents, and the documents are relevant to the charges. The 
Market Regulation Department or the custodian may object, in whole or in part, to any such petition. 

The issuance of charges shall not restrict the Market Regulation Department from further investigating 
the activity underlying the charges or investigating other potential violations by the respondent..J'!]arl(et 
B.§!?JJ[§.~Qil [§8fVf,1.§_jhe_rlq!ltJo rnodii'L_ the d1?.LQinq rf}.§IllQn3ndurn_Y;~Ii!:Ub_e CQLl§en!__Qf_ the PCC~ 

2. Submission of Documents and Identification of Witnesses by Respondent 

At least 1:[G days in advance of the hearing, the respondent shall submit to the Market Regulation 
Department copies of all _book9~_docurnents,_ aR0-records_grill._other:__@_Q9l!~<:Le.VJrl"t0.07~. upon which the 
respondent plans to rely at the hearing, and provide a list of_,--::.'l'l4-fHakB-availa9ie--fer-1-R-Sfi0GOOA-0y--fJ1e 
rvk:HI\-sct-F<~Hl-c:-Ben--Gej3-2.Pimertl:,-all-beek-s.rerof0s.-the names of witnesses that the resoonclent plan.§.JQ 
_Q.<;J]I at the il.©aring-;;:'lf1El-et-RBr-t:;.H?JiBl8-evi8eRGe-tJfl(JF\-WRi&~1--tl=!e-mSfieJ-1El<::H+Ho;k::n:v.;;.-ttHeiy-at-4he--l=le-ar-inf!. 
The Panel may refuse to consider any books, records, documents or other tangible evidence which was 
not made available to, or witnesses whose names were not submitted to, the Market Regulation 
Department pursuant to this section. 

408.C. :;~,&·HI-")i'ifHrf4-0ffers..Qf13e@~ment 

A respondent that is the subject of an investigation or Gi:raf§G&-~!Yll9J.s_rj1ar.C@_c_l wit)J_fi.Ebll.§ violf!1i2!l(.§). 
may submit for consideration by the Panel a written offer of settlement in disposition of such 
investigation or charges. ~le>Nev0f;--f~1e-Gfhb'...G-w.flj-~Jott:Y.fl'liRB-'-N~'l64.:fter:-tich.>BBe)8k>f-mjeel-aliy--&&W&FflEJft\ 
OOSf-Wit~l--f(;);',f)%t--W-GhBI'gB-&-i-S"..:M8~\li-e-G-loJ-~('r--&!Jbm.J.tted--FR8'<~~1aFi--i4-Gk'1'jG-9efel'&-a--&C--l-leEitl-lefJ 
J6.(;,(;;....f'leB~fP>%,-fltlf~,-tJaAt-ffi-Prttle-4Q~ 

A respondent may submit an offer of settlement-Bffef without admitting or denying the Rule violations 
upon which the penalty is based; provided, however, that an offer must include a consent to entry of 
findings by the Panel regarding the conduct and Rule violations at issue and to the pen-alty to. be 
imposed. 

If the Market Regulation Department does not oppose the respondent's offer of settlement, the 
respondent's written offer of settlement and the Market Regulation Department's supporting statement 
shall be submitted to the Panel for consideration. 

If the Market Regulation Department opposes the respondent's offer of settlement, theH_resQonclent 
following the issuance of any charges by the PCC, tl'lr:~-vc}<:Yiif>i'lB:::r-1-t-may submit a written unsuQD_orte_Q 
offer of settlement for consideration by the Panel no less than .:Q:?~!-LI •. days in advance of the originally 
scheduled hearing date. If a respondent submits an 1liJ!illfd.QQrted offer less than 28-'\-'i· days before a 
scheduled hearing date, or after the hearing has commenced, the offer shall not be considered unless 
agreed by the parties. The Market Regulation Department shall be entitled to file a written response to 
an unsupported offer of settlement within 10 days of receiving the unsupported offer. In considering 
whether to accept the respondent's offer, the Panel shall examine the respondent's written offer of 
settlement and the Market Regulation Department's written opposition thereto. The respondent may not 
submit more than one unsupported offer of settlement. Notwithstanding the preceding sentence. a 
respondent may submit a single additional unsupported offer of settlement if the charging memorandum 
has been modified pursuant to Rule 408.8.1. subsequent to the BC Panel's consideration of an 
unsupported offer of settlement 

=f.he t,_respondent may withdraw §l}_hls-offer QLseltlemeJJ.Lat any time prior to final acceptance ef-fl:\e 
e-fl'&r-by the Panel. If the Panel accepts the offer, a written decision setting forth the Panel's findings 
and sanction shall be issued, and written notice of the decision shall be given to the respondent. 

If the Panel rejects §llJhe--offer of settleir1enj;, the respondent will be notified of the rejection and tHe 
e-ffs-rl1 will be deemed withdrawn. If an offer is withdrawn or rejected by the Panel, the respondent shall 
not be deemed to have made any admissions by reason of the offer and shall not otherwise be 
prejudiced by having submitted the offer. 

The sl§:~i.Q.m~g _ _)~'1Ael-sR-aifR~anHearing...£.£..G.§l_.Qll0ii: may decline to convene the Panel to consider a!.l 
Qffer of settlement--e-FffiF. .\d-f'efl-BBHB8ftf.--9y---1J\e--f8&J3&AElertt-;---afl.y--he-afin§--t-l-1-ai-fBll&ws-a-+8je-stoo 
{)c}tllc'ffi<1~'l-e.fk+r-wfH-l3e-A-eai:tl-by-t!:tB-Ba~~~0lAn_y_ sut)_'?equent offers ot settlemenLg1all be heard bY. 
ltl§_§_arne P<ii.1§Lhowever_,_glternate pan.§lists rn_§!'L_}J_§_.QQQQi!Jl~J..lfLth~~~I}L.9f sc_b_§_Q1UltlCLConfliQ..\'2~ 
/',fl'L_.Q..'lntesled hearinG followint:L0n offer of_sett[emgiJj__QQlJ!..J:!!::§ID.i§_cl bv the Panel vYL~c hear<;l_ll_'LlJ_fiBW. 
Pqn_f?l 

In submitting an offer _Qf settlement-HffeF, the respondent waives his right to a <:;ont&sted hearing and to 
appeal the Panel's decision if the offer is accepted; the respondent also waives any claim of bias or 
prejudgment on the part of the Panel. 



If the offer of settlement is accepted. the BCC's decision shall be final on the date it is signed by the 
Hearing Panel Chair. In the case of an unsupported offer of settlement accepted by the Panel, the 
BCC's decision shall become the final decision of the Exchange after the appeal period has lapsed. 

408.D. Hearings 

The Market Regulation Department shall be a party to the hearing and shall present evidence in SUOPQ!.t 
.Q.Lthe c:har9_illl Rule violation(.§.}efl--tl:le-cltaF§e£.. The Market Regulation Department and the members 
of the Panel may question any witness and examine all the evidence stipulated to or presented at the 
hearing. The respondent shall be entitled to appear personally, testify, produce evidence, call 
witnesses on his e-wn-behalf and cross-examine any witness. The Market Regulation Department bears 
the burden of establishing the basis for a finding of guilt on any charge by a preponderance of the 
evidence. Formal rules of evidence shall not apply. 

All testimony and documents produced in connection with a disciplinary hearing shall be deemed non
public and confidential and shall not be disclosed except in connection with proceedings resulting from 
that hearing or as required by law. A recording or other substantially verbatim record of the hearing 
shall be made and become part of the record of the proceeding. If a respondent requests a transcript, 
he shall be solely responsible for the cost of producing the transcript. 

A majority vote of the Panel is required for a finding of guilt. A respondent that is found not guilty shall 
not again be charged with or tried for the same underlying conduct. In the event of a finding of guilt, the 
Panei,Jn . ..?_~~_m:ate ,;anctioninq phase,-m-ay-rBf!1.-l&&~aE!t!itienaf-iFt!eHnatien-e!'_FJLIS.i2.Llgw b..Q!ll.l2£irties to 
J~esen\-arguments and information reqarclinCJ....-Frof'fHR0-f!Br-tie-B-f1'3-te-the appropriate nature and amount 
of a sanction prior to determining such sanction. In the absence of exceptional circumstances, as 

• determined by the P-aRsk~taiml-anHearing Panel Ch8]f.. the st~Gli-Bf§-Y.m<:*lt-§F.Jnctioning ohase shall 
proceed immediately upon the conclusion of the evidence and determination of the committee. 

Ihe ~C's_rJecision shf!J.Lbe_J'jJJ_~Q.Q.Jhe~te it is siqned by tiJe_.!iE2.f)rinq_l~JJJel Cb_c.1)G., The BCC's 
.QQ.h![:;.Lcw _ _,_sJJJ21112.?.f,.9.D.le tlli1Jiflal decision cifthe Exchanae after the aro>_Dea_l.Q_Ei[iQg_hB§..L~I[lSE'~l 

408.E. Decisions 

Promptly following a hearing, the respondent shall be issued a written decision of the Panel's findings, 
which shall include: the notice of charges (or a summary thereof); the answer to the charges, if any (or a 
summary thereof); a brief summary of the evidence produced at the hearing; a statement of findings 
and rs-asone_Q_conclusions with respect to each charge, including the specific Rules which the 
respondent is found to have violated; a declaration of any penalty imposed and the effective date of 
such penalty; and the availability, if any, of an appeal of the decision within the Exchange or to the 
Commodity Futures Trading Commission. 

409. SUMMARY PROCEEDINGS BEFORE THE FLOOR CONDUCT COMMITTEE 

409.A. Jurisdiction 

A member of the P+t-GeFr+fflfltee.,....-ti-!'FlGFR8er~ef-tl'le-Fioor Conduct Committee,_,-or a designated 
representative of the Market Regulation Department shall have the authority to issue charges against 
an individual with respect to trading infractions as set forth in Rule 514. A panel of the Floor Conduct 
Committee shall have authority to conduct summary proceedings with respect to charges under Rule 
514. 

Charges against an individual shall be issued by filing the appropriate forms with the Market Regulation 
Department, __ :-amf-8}L§i'ffFtg-a-C-9fN-The Market Regulation Department will then ser\fe t-0-the 
respondent wit)l_a copY..Qf_ the char9&_~k 

409.8. Selection of the Panel 

For proceedings before the Floor Conduct Committee, the Chief Regulatory Officer or his designee, in 
consultation with a Floor Conduct Committee Co-Chairman, shall select a panel consisting of three 
additional members of the Floor Conduct Committee, which may include other Co-Chairmen of the' 
committee. The Chief Regulatory Officer shall endeavor to rotate the members serving on the panels. 

No panelist may serve on the particular panel if he or any person, firm, or broker association with which 
he is affiliated has a per.sonal, financial, or other direct interest in the matter under consideration. 

409.C. Conduct of Summary Proceedings 

A summary proceeding before the Floor Conduct Committee shall be conducted in a fair and impartial 
manner. 

A summary proceeding before the Floor Conduct Committee shall take place as soon as practicable 
after the issuance of charges. The proceeding will not be recorded. The respondent shall be entitled to 
appear personally and answer the charges issued. Respondents and witnesses may not be 



represented by counsel at a summary proceeding. However, an employee without membership 
privileges who is a respondent may be represented by a single representative of his employer. A panel 
shall decide by a majority vote whether the individual is guilty of the violation or offense charged. If the 
accused individual is found guilty, a panel may impose fines in accordance with Exchange Rules. A 
witness who fails to appear at a summary proceeding after being directed to do so by the Chairman of 
the panel or by staff may be charged with a violation of Rule 432. 

If a panel of the Floor Conduct Committee, by a majority vote, decides that the matter is of major 
importance or might warrant a penalty in excess of its own authority, the Chairman of the Panel shall 
refer the matter to the PCC and shall inform the individual of this referral in writing. 

409.D. Appeals 

An individual found guilty of an offense who receives a fine greater than $9.4-,000 may, within 10 days of 
the decision, file a written appeal of the decision with the Market Regulation Department. A written 
appeal that fails to specify the grounds for the appeal and the specific error or impropriety of the original 
decision shall be dismissed by the Chief Regulatory Officer. Tile l:{sarina Panel Chair rnQY. al~o aib)W 
the [larties to filf: briefs in sutm.ort of or in OQJ:l.Q~illn...!Q an aQQeal.- _The appeal shall be heard by a 
Panel of the BCC ("BCC Panel") whose decision shall be final. The appellant shall be entitled to be 
represented by counsel, appear personally before the BCC Panel and present evidence that he may 
have in support of his appeal. The BCC. Panel shall not set aside, modify or amend the appealed 
decision unless it determines, by majority vote, that the decision was: 

1. Arbitrary, capricious, or an abuse of the committee's discretion; 

2. In excess of the committee's authority or jurisdiction; or 

3. Based on a clearly erroneous application or interpretation of Exchange Rules. 

410 ~FORE A PANEL OF THE BOARD OF DIRECTORS[RESERVED] 

\!'J'AeHJ:}'/eF--B-f\BB::ift§-+:r--ssMB-dleE!-iG-&&-f>R.lt.l-beffiPa-a-hea~ifl§--pap,el-ef-ff:\e-fl;:,'BfEl-\"f~.mBI'+,--tlie 
GliBtFI'f).;'1fl-~i:l'lte--fhBRi-<;,P.al!-appev.'ft-a--ElkeG\8F--1:e-BePJo-as-Hte-P-op,s>f-s8aP.:maH,--whe-shaH-G0AflHeH-Ar:; 
flG'<:'lFft~g,a-REHW0-200i.tf&R-ai-~cJiFE:Gt0~s-f9-'38-l'-\I-L'-9Fl-l~lG-ILc.'"ll'lBh--.Qi¥.'--9Wf::-8Ge-----8i-m.Gtef&-"'Ji-&l~-r)8-H-A9Fl
fA8FRi2eFc-A-l'rl2,j0Fi-ty-ds-si-siBff·E>';'-ffH3-J2aFt&k,R0H-8s--s&RSiEJe-FGEJ--t-fl-sLaBB0A-0f-l:l:l8-geaT4-8,S-a-'Hf191&.-

Th+s-A:HG-{7i:l-al+-RB·1-17f(3-&i8--.?.H-T-+I§ftl:-h+-ft--f:I8-TJ-Fh.r§--&~:-~0F0--{-J--P----rtFtel-t-Flaf--f-G----At=Jt-E>4-tnFVA&:~j?.f{i\AG~8-fef-ki--t3-f:r+:~~~ 

wf,S&--O-f.-t.-he--e"Ghan§l87--_:-il1G--bt'lak'ft~0!+-Gl'--ti'1e-@ea!'E!--'..;;!:1Bll-siot-efmit+s,P.i-Rif.--G0~--disGfr:J-\i81-l-;-'N.\'leti~or
sHfi'isiooH¥BUHEls-&~i&t-->e-lls!EJ-e--r+eal~F,~J-wit-P.--P3SI=JEH./f-te~any-fnc\tl:ef--t~tBt·-i&-FtEil-aEkds-sse8-9y--ar~'18t 
S~~;R-Hf-i~:H-b!{e{;r.. 

~~GI:l--P-r)-H(JJ-fl:ta~-Ero~8-H-&tD-8-F}{~-Hfi-A§--f-Jf---Pf888€E~~}§j-f/fi.:;tf+---G9HBtG~sf-ffit:eGt0fS-4Ft{'k-p0S60GG-&!:-J-f:ffG!GHH-y 

E.i{VGF&e--il'rtefBG-t-&-S8--af:r-t&-GHG+lfS'--f:ai,cRB·S't7.--lfHl-#fBGf}'>ii+l-2Pf-H'lfll\GF,-tFt0-A8flRI-l'fJ-Sl't-a(i-f3EH}GH-iEi8{:;1_er:l-i-A 
BBGGFEh?HG-9--'t~<i~P.--tJ:ie-pl'&'!~ sf8·FI&-9f-P,uJ.e--4-[}fl--

-i'le-FRBFooer-ct-tP.&-f!,e-aFC+-ai2Jf-&f;f-VS-eP~e-rc1aftjsHlar-!2e-rtol if he--paR-l€-fr;aiee-en-t-4o-Ef:Jf.H't1-i-Rg cemm+wso 
er-l:K,..;,_.,;)-!iefG<)F1{l-i,fiAal-iGial-ef-0th8r-fH!'HGt-iHtGFto"&t-in-U-t-&-+1-IBHBr~HP.-E.I&f-G0ffSiffS+&t{9R-+X-fs-<oHH8A':Ge!'--8f 
ths-52f:A&-l0-~'BF-BSCJ8Giati9f=}----8-S-{f:~-f-88-fH3l1EJ8H~ 

411. APPEAL TO A HEARING PANEL OF THE BOARD OF DIRECTORS 

The Market Regulation Department may request an appeal to a hearing panel of the Board ("Appellate 
Panel") regarding a final decision of or sanction imposed by the BCC, or any refusal by the PCC to 
issue those charges requested by the Market Regulation Department, by filing a request for an appeal 
with the Exchange Legal Department within 10 business days after receiving notice of such decision, 
sanction or refusal. Filing of a request for an appeal by the Market Regulation Department shall stay 
any decision that is appealed unless the Chairman of the Board or the -sF\aiH-t-1-aA-ef.-tAe--BCC Headi\9. 
Panel Chair from which the appeal is taken specifically directs that the decision is not stayed pending 
appeal. 

A Member found guilty of an offense or otherwise aggrieved by a final decision of the BCC, may_,wi#-fi-n 
.:t-G-ew.:>iness-E!a)L[;-sf-9eiH-f}-l"fGViE!E:~.i--R<O>tisEH>f:-aHp-:>t+Gf:i--Eie-s-lsieft;-tlttl&'.:.F..r-Bf1BGifisaH'f-f0l'BAiefteEl,-request 
an appeal to an Appellate Panel provided that the decision assesses a monetary sanction greater than 
$10,000 and/or an access denial or suspension of any membership privileges for greater than five 
business days against the Member. The rs;.illl§'st shall be filed with the ExchanQ!i_'i Legal Dill)_iltinl§.D.t 
)!Y!l[1in '10 business da'Ls a~er· i\lo_!l~~QL~D.Y.J'iUC[UJ_eci2i.Q.D.'--Filing of a request for an appeal by a 
Member shall stay the decision appealed unless the Market Regulation Department objects to such a 
stay and the Chairman of the Board or the eltai~I'H8H-ef-t~1e BCC [iearing _ _panel ChaJL_from which the 
appeal is taken specifically directs that the decision is not stayed pending appeal. 

Upon receiving the written request for an appeal, the Appellate Panel, by a majority vote, shall 



1 412. 

determine whether sufficient grounds exist to hold a hearing on the appeal. The Appellate Panel may 
only determine that sufficient grounds exist if there is a reasonable basis to conclude that the appellant 
might be able to meet one of the ib.r:.~£L.standards identified below that would permit the Appellate Panel 
to set aside, modify or amend the appealed decision or the refusal to issue charges. The Appellate 
Panel's determination shall be based solely upon the written request and, in the case of an appeal of a 
BCC decision, any written response by the opposing party. The Appellate Panel's determination of 
whether to hold a hearing on an appeal shall be final. 

If the Appellate Panel grants the appellant's request for a hearing, the appeal shall be heard within 60 
days of the filing of the request for an appeal, unless the chairman of the Appellate Panel determines 
that good cause for an extension has been shown. 

The appellate hearing shall be limited to the record from the appealed proceeding. The Appellate Panel 
shall not entertain any new evidence or new legal theory not raised in the prior proceeding except upon 
a clear showing by the appellant that such new evidence or new legal theory did not exist or was not 
ascertainable by due diligence at the time of the proceeding, and that there was insufficient time within 
the intervening period prior to the hearing of the Appellate Panel for the appellant to bring such new 
evidence or legal theory to the attention of the BCC or the PCC, as applicable. The chairman of the 
Appellate Panel shall allow the filing of briefs in connection with the appeal of a decision of the BCC. 
The Appellate Panel shall review the investigation report in connection with the appeal of a refusal by 
the PCC to issue those charges requested by the Market Regulation Department. 

No member of the Board may serve on a particular Appellate Panel if he participated on the PCC Panel 
that issued, or considered issuing, the charges, or on the BCC Panel that issued the decision, or if he 
has a personal, financial, or other direct interest in the matter under consideration or is a member of the 
same broker association as the respondent or potential respondent. 

The Chairman of the Board shall appoint a director to serve as the Appellate Panel chairman, who shall 
conduct the hearing, and two additional directors to serve on the· Appellate Panel. One of these 
directors shall be a non-member. Any party to the appeal may request the Chairman of the Board to 
strike any director for good cause shown. The Chairman of the Boar0 may then excuse such director 
and shall then select an alternate director from the Board. An Appellate Panel shall consist of directors 
that possess sufficiently diverse interests so as to ensure fairness. 

The Appellate Panel shall not set aside, modify or amend the appealed decision or the refusal to issue 
charges unless it determines, by a majority vote, that the decision or the refusal to issue charges was; 

A. Arbitrary, capricious, or an abuse of the committee's discretion; 

B. In excess of the committee's authority or jurisdiction; or 

C. Based on a clearly erroneous application or interpretation of Exchange Rules. 

In the case of an appeal of a disciplinary decision, the Appellate Panel shall promptlv issue a written 
decision which shall include a statement of findings with respect to the decision from which the appeal 
was taken and the Appellate Panel's determination that such initial decision is affirmed, set aside, 
modified or amended in whole or in part and, with respect to any initial decision that is not affirmed in 
whole, the Appellate Panel's determination of the order or penalty to be imposed, if any~oo 
efts-Gfi.ve4ate. The decision of the Appellate Panel shall be deemed a decision of the Board and shall 
be a final decision of the Exchange. 

In the case of an appeal by the Market Regulation Department of a decision by the PCC not to issue 
those charges requested by the Market Regulation Department, the Appellate Panel shall either affirm 
or set aside the decision of the PCC. If the decision is set aside, the Appellate Panel shall remand the 
matter to the PCC for the issuance of charges. If the decision is affirmed, the Appellate Pan13l shall 
direct that no further action be taken and such decision shall be deemed a decision of the Board and 
shall be a final decision of the Exchange. 

In the case of an appeal by the Market Regulation Department of a decision by the BCC to grant a 
respondent's motion to dismiss any or all of the charges, the Appellate Panel shall either affirm or set 
aside the decision of the BCC with respect to each dismissed charge. If the decision is set aside with 
respect to any dismissed charge, such charge shall be deemed to be reinstated and disciplinary 
proceedings with respect to all of the charges shall be conducted before a different panel of the BCC 
pursuant to the procedures in Rule 408. If the decision is affirmed with respect to any dismissed 
charge, the Panel shall direct that no further action be taken with respect to such dismissed charge and 
such decision shall be deemed a decision of the Board and shall be a final decision of the Exchange. 

This Rule shall not apply to appeals of Arbitration Committee decisions, which shall be governed by the 
Rules contained in Chapter 6. 

SUMMARY ACTION~l. 



In cases of action taken against a Member pursuant to Rules 976 or 977, the Member affected shall be 
notified in writing of such action. The notice shall state: the action taken; the reason for il_lQ_action; and 
the effective time, date and duration thereof. 

The M~mber may, within two business days following receipt of notice of action taken, request a 
hearing before a hearing panel of the Board ("Panel"}-f-J-t!f"&l:cfmt-ffi--RJdfe--4-'l-G. The hearing shall be 
conducted within 60 days of such request, in accordance with the requirements of Rule 408, unless the 
eh;;lif+ABR--Bf-t!:le-P-..'>nelHearing_panel Chair determines that good cause for an extension has been 
shown, but shall not stay any action taken pursuant to Rules 976 or 977. 

Following the hearing, if any, the Panel shall cause to be prepared a written decision containing: a 
description of the summary action; the reasons for such action; a description of the evidence produced 
at the hearing; findings and conclusions; a determination that the summary action should be affirmed, 
set aside, modified or amended and the reasons therefor; and the effective date and duration, if any, of 
subsequent or continuing actions. The Panel shall not set aside, modify or amend the summary action 
taken against a Member unless it determines, by a majority vote, that the summary action taken was: 

A. Arbitrary, capricious, or an abuse of the committee's discretion; or 

B. In excess of the committee's authority or jurisdiction. 

413. SUMMARY ACCESS DENIAL ACTIONS 

413.A. Authority to Deny Access 

Th.EL<;;hief R~gulato[Y_Qfficer or his gel~il?.ill_,JJP.QOJ?_ggocUC;JJliJ.Ji~J~rmination that there _art;J.J?Jibstantiill 
reas()ns to believe that such immediate action is necessJ'l'L~rote_gl_lhe be_st interests of the 
[:)<change. mpy order that Members fftay--be: f1) denied access to any or all CME Group markets; f2) 
denied access to the Globex platform; f3) denied access to any other electronic trading or clearing 

. platform owned or controlled by CME Group; or (4) immediately removed from any trading floor owned 
or controlled by CME Group,~e---G~iiBK·8§t!laE8l'Y-\c,'fRGC31'--9f-hf&--E~sle§B+&-HJ3Gf!--3---gBBE!-fal!ft 
EJ-stefAtiAB+let-1-thaf-ti'I8F8-fH'6-&I}\:.l-c'J8HHrJ-l--fG'BG-EH¥.;r-i+J---B.s·~iB-'fB-8-l-i:}~-&~lffi-iFRfi%vcffaE&-aBt-k-~J-fl8GEY"~fY-tfJ 
.piBEc:G!-tFI&-G&St-iFl{er-0'3-tG-ef-ti-~-><G~\"C\H§B. 

Non-members may be denied access to any or all CME Group markets or be denied access to the 
Globex platform or any other electronic trading or clearing platform owned or controlled by CME Group 
by the Chief Regulatory Officer or his delegate upon a good faith determination that there are 
substantial reasons to believe that such immediate action is necessary to protect the best interests of 
the Exchange~ 

413.8. Notice 

Promptly after an action is taken pursuant to Rule 413.A., the p.£J)_1'{Mem8er shall be informed of the 
action taken, the reasons for the action, and the effective date, time and the duration of the action 
taken. The !Vl-"""ffiBef---fffiallp8rty shall be advised of his right to a hearing before a panel of the BCC 
("Panel") by filing notice of intent with the Market Regulation Department within 10 business days of the 
Notice date. 

413.C. Hearing 

+he-Member§. shall have the right to eG-fep-rssm-1l-aEI-l31;-V'"§"H-&SCIHBS,I-et=--a--meH+9EH'-9HJ.:l&-8ffil~aA§e-, 
Gtft8!'-tFlB-I't-i:l-l'ABFAB01'-0H~18-gGG;-a-meFHB8f0-8F-tA-s--F~GG,-3-·Fr-·"J{Cf'!-fJ'31°·&f-tl:le~2rsarEl-0f-3fl-BH=!fi~9'/G8-ef-tl-te 
~eRBfi§trc-.@presentation at U:@ir own_costc..illf.l~_(:Jill_g_Qi,msel or ar1YQIJe other ttJan a member of any_ 
Exchan9§. disciplinary committee, 21 member of the Goard. an emplovee of CME Group or a person 
relat(ld to the _ _investigation. Non-members are o~niitlecl to a hearinq and representation if th~ 
f:i!J.QnJjt tqJ1}.§..EX£L1SJD9~§..Lilll?9.l!;:JiQDJg_rJbe m§tter..et1J2Dl"-L?_S_!£:1.§:[1 as ill.l~LQgflfliDIJ.J~ind .§Jlfhitli.[\?_CJ.g_tigns 
.related to the underlYing conduct that gave rise to the sumrnBry: access denial._ The Panel shall conduct 
a de novo hearing solely on the issue of the denial of access in accordance with the procedures in Rule 
408. Filing of a notice of intent pursuant to Rule 413. B. shall not stay the Chief Regulatory· Officer's 
decision to deny access. 

413.D. Duration of Access Denial 

Any decision to deny access pursuant to Rule 413.A. or Rule 413.C. shall not remain in effect for more 
than 60 days unless the Chief Regulatory Officer or his delegate, upon further consideration of the 
circumstances that resulted in a prior access denial action, provides written Notice to the Memeer=-gE£1Y. 
.thaiJ:lLCi..aElvisi+l~t-fl:¥2-f'Ael'neef.B--access will be denied for an additional period of time not to exceed 
60 days_anQ.Jl1L~t!GP.Notice ffia~l-comport§. with the provisions of Rule 413.B. 6DJ' subseauen! 
exte~Q§_[QlLQf the_~cess d_g_nial~ldSJ.Dll()_jiJiS Rul_e mus.LQ.ii' mutuall'L9Qreed to by the part'[ and _fuQ 
Chief Regulatory Officl'lf or his deleaate. In the absence of such mutual agreement. the Market 
Re_Ql[i.illl.Qn.Qi'J>9 rtnl§I!lLQQYJJ.&.tltJ.QIJ..tll§_.f.3_QQJ9 tal_<.f~_§l}l3'l9E.D!!'L_§gtiollJ2\If.§.lli!illJg__ful!~_4_Q;?. C ~ . .At any 



time, a Member may petition the BCC to reconsider tl'ls~§l.Laccess denial oursuanl_iQ_this l:lld.L~_based 
upon materially changed circumstances. 

432. GENERAL OFFENSES 

It shall be an offense: 

A. to have an interest in, operate or knowingly act on behalf of a bucket-shop, or knowingly make any 
transaction with a bucket-shop; 

B. j_. _to engage in fraud_,9f.lflpr ba_Q faith~ 

.!L ___ tQ_illJ.9£Qe -eF-in conduct or proceedings inconsistent with just and equitable principles of trade; 

C. to engage in dishonest conduct; 

D. to create or report a false or fictitious trade; 

E. to extort or attempt extortion; 

F. to buy or sell any Exchange futures or options contract with the intent to default on such purchase 
or sale; 

G. to prearr.<iQ9..S! __ the executiqn of transactions in _ExchaDJJQ.Jd_roducl.s for the pumose of tcansfeJ:rlrtg 
&_CLt._l_i_hL between 8CCOUIJ!:J..aGt-8B....J9.sffi-~ttyeF-afH=l-netle+-iR-fr~9--S{?.Ht8-'+aR&aBti-0A; 

H. to engage in, or attempt to engage in, the manipulation of prices of Exchange futures or options 
contracts; to corner or squeeze, or attempt to corner or squeeze, the underlying cash market; or to 
purchase or sell, or offer to purchase or sell Exchange futures or options contracts, or any 
underlying commodities or securities, for the purpose of upsetting the equilibrium of the market or 
creating a condition in which prices do not or will not reflect fair market values; 

I. to make a verbal or written material misstatement to the Board, a committee, or Exchange 
employees; 

J. to knowingly disseminate false, misleading or inaccurate information concerning crop or market 
information or conditions that affect or may affect the price of any Exchange futures or options 
contract or spot transaction in the underlying commodity; 

K. to trade or accept performance bonds after insolvency; 

L. 1. to fail to appear before the Board, Exchange staff or any investigative or hearing committee at 
a duly convened hearing, scheduled staff interv~,~:y or in connection with any investigation; 

2. to fail to fully answer all questions and produce all books and records at such hearing or in 
connection with any investigation, or to make false statements; 

3. to fail to produce any books or records requested by 9illY _authorized Exchange staff iH 
Gef\HeGtiEH'l--WitA-aR--iiW6-&fif}at.iBR--Within 10 days after such request is made or such shorter 
period of time as determined by the Market Regulation Department in exigent circumstances-sF 
te-fBJ.l...:fe--af)p.ear:-H-f-a-seJ:JecMeEI-"Aaff-iH.feP.P.ev/; 

M. to use or disclose, for any purpose other than the performance of an individual's official duties as a 
member of any committe'e or the Board of Directors, any non-public information obtained by reason 
of participating in any Board of Directors or committee meeting or hearing; 

N. to knowingly accept, directly or indirectly, a trade on the Exchange for the account of a non
member employed on the floor of the Exchange; 

0. for a Member to permit the use of its~facilities or membership privileges in a manner that is 
detrimental to the interest or welfare of the Exchange or results in a violation of Exchange Rules or 
the Commodity Exchange Act; 

P. for a Clearing Member to fail to maintain minimum financial requirements; 

Q. to commit an act which is detrimental to the interest or welfare of the Exchange or to engage in any 
conduct which tends to impair the dignity or good name of the Exchange; 

R. to fail to submit to arbitration any dispute which Exchange staff, an arbitration panel or the Board 
decides should be arbitrated pursuant to Chapter 6; or to fail to comply with a final arbitration 
award; 

S. to fail, after hearing, to comply with an order of the Board, Exchange staff or any hearing 
committee; 

T. to engage in dishonorable or uncommercial conduct; 

U. except where a power of attorney or similar document has been executed pursuant to Rule 956, for 
a Member to accept or transmit a customer order which has not been specifically authorized,-h-e--, 
Hle-sHstemHF-i-k'"JS'cr-l't0t--spe8fk~-80ffiHYdElit'J;--GfJ rtlh.'18i--FH9Hfh ~'"'1 eh')Rfft;;, -time--anEI-;:tfiGB; 



V. to be expelled from a U.S. or foreign designated commodities or securities exchange; 

W. for a Member to fail to diligently supervise its employees and agents in the conduct of their 
business relating to the Exchange; 

X. for a Member to aid or abet the commission of any offense against the Exchange; 

Y. to improperly use the Globex platform or any electronic trading or clearing platform owned or 
controlled by CME Group or permit the unauthorized use of such platforms; and/or 

Z. for a Member to fail to disclose to #te-E~:;~B-··BAEl-his qualifying Clearing Member that an 
involuntary bankruptcy petition has been filed against him or, in the case of a voluntary bankruptcy 
proceeding, that he has filed or has formed a definite intention to file for bankruptcy. 

435. EFFECT OF SUSPENSION OR EXPULSION 

1ll0-otf&9\&--sf-e-atJSj'lensiei'H1l'-EHef}Hf&iE>A-frei'A-,-fftefl'lB8-ffiFKF-&~[l··.Si+f-tly-k+-2.tf-GM~···GF~Jtl]-:t-ffi+.lfl~at&-ifl 
1Mili-GR-+~l8-B'·.1Gp0f\4eE1-B~\j3BJ.let.:J...memBeF-·RaB-FfleFAOOf%fj-)-j'}Ff•filB§8£-, 

Unless otherwise determined by the committee with jurisdiction over such matters, a suspended or 
expelled Member shall not be entitled to any of the privileges of membership during the period of such 
suspension or expulsion, including, but not limited to, the right to: 

A. access any trading floor owned or controlled by CME Group; 

B. access the Globex platform or any other electronic trading or clearing platform owned or controlled 
by CME Group; 

C. obtain member rates;.1lflg 

D. any applicable cross-exchange trading privilegesj-and 

.. :=: }i;taBEH-H:fh'JA-B'NflW-FRBHiBef&hif.!7 

A member who has been expelled may not lease out an owned membership iri ahy exchange owned or · 
controlled by CME Group and must relinquish ownership of such membership(s) within 30 days of the 
date that the expulsion becomes the final decision of the Exchange. 

439. MEMBER'S INDEMNIFICATION LIABILITY 

A Member or former Member shall indemnify and hold harmless the Exchange, Chicago Mercantile 
Exchange Holdings Inc. arKL_,the New York Mercantile Exchange lnc.,-Gi\Ji.~-/\[ter:n.cl#ve-MMke.VpiBS0 
h:-·} 17~:+i-:=H79!S~/-{H-f~.i--&C~7Hy--.::t&-ci-pf8-V~0Bf-G-f-aH&t-i08---S0.Plis.s-r_,--fB-F-Gf'A-~t\fk_:.'-Ff-};J-ti·V-Sj_!V~Fk-e.tpt}a&(7-.}Ais1 
t~~c+-i?ctr:;ma&eABJ......-~S£tlfi1~e£-~fS~1aR'EJ&, including each of their respective subsidiaries and affiliates 
(collectively, the indemnified parties) and their officers, directors, employees, and agents, for any and all 
losses, damages, costs and expenses (including attorneys' fees) incurred by the indemnified parties as 
a result (directly or indirectly) of such Member's violation or alleged violation of Exchange Rules or state 
or federal law. 

Any charges arising out of this Rule shall be subject to liens as provided in Rule 11 O(a). 

442. NOTIFICATION OF SIGNIFICANT EVENTS 

Each Member shall immediately notify the Market Regulation Department in writing upon becoming 
aware of any of the following events relating to such Member: 

1. any suspension, expulsion, revocation or restriction of such Member's trading privileges or any fine 
in excess of $25,000, through an adverse determination, voluntary settlement or otherwise, by any 
court, commodity or securities exchange or related clearing organization, the Securities and 
Exchange Commission, the Commodity Futures Trading Commission or the securities commission 
or equivalent authority of any state, territory,· the District of Columbia or foreign country, the 
National Futures Association, the f.k:toonaf-A&SGGi&tien-ef--SeGHrlties DealG!=&,Ins7financial Industry 
Regul8tOC',I Authority. Inc. ,or any self-regulatory or regulatory organization; 

2. any indictment of the Member or any of its officers for, any conviction of the Member or any of its 
officers of, or any confession of guilt or plea of guilty or nolo contendere by the Member or any of 
its officers to 1) any felony or 2) any misdemeanor involving, arising from, or related to the 
purchase or sale of any commodity, security, futures contract, option or other financial instrument 
or involving or arising from fraud or moral turpitude; and/or 

3. any involuntary bankruptcy petition that has been filed against such Member, or in the case of a 
voluntary bankruptcy proceeding, when such Member has filed or has formed a definite intention to 
file for bankruptcy. 

Nothing in this Rule shall limit or negate any other reporting obligations that any member may have to 
the Exchange or any other regulator or person. 
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444. SANCTIONS AND RESTITUTION ORDERS 

Disciplinary fines and restitution orders issued by an Exchange disciplinary committee must be 
submitted to the Market Regulation Department no later than the date specified in the notice of decision. 
An individual who fails to provide proof of make-fR&-f0(f\JiFe0-payment within the time prescribed will 
a~o-Jtefl-r<:t-Heall-y-forfeit the follo_!{_VJit9_privileges ffi-ai.7Be&s-te-i:i=IB-l:-Fadi-Ag--:flee-F;-c1-C-Ge€.s-i:c--t00--Q.Ie08-l;-tmdi-!ifJ 
;St&tft'>FFr'l---81itl-p1-efuff0E!-fes'-tF<X+tme-Hi:-until the payment has been received by the Market Regulation 
Department-c-;J_)_ access to all CME _Group markets: 2) access to the Globe?tQiatfonn: and_l)_gcc_ess to 
.§.ffi' __ Qi_her elecJroniQ_trat;Jlng_Q~aring___Qiatform....QY·Inec~ontrolled b\'..S!JYIE Gro\d_Q..___An-eHlf\:y 
mem8e-r-Any member f1rrn that fails to make the required payment within the time prescribed will 
automatically forfeit preferred fee treatment for its proprietary trading until the payment has been 
received by the Market Regulation Department. Any M_mernber that fails to pay a disciplinary fine or 
restitution order within the prescribed time period may also be subject to sanctions pursuant to Rule 
432.S~ 

Members aREl-!\4GfABBF-F-Hms-may, subject to a determination by the sanctioning entity, be liable for 
unpaid fines or unpaid restitution orders imposed upon their employees. 

(-f=,~lEl--Gft.r')flt91'--4j 

Revisions to CBOT Chapter 4 

Chapter 4 
Enforcement of Rules 

400. GENERAL PROVISIONS 

The Board has adopted Rules, and from time to time adopts amendments and supplements to such 
Rules, to promote a free and open market on the Exchange, to maintain appropriate business conduct 
and to provide protection to the public in its dealings with the Exchange and its Members. The Board 
has created committees to which it has delegated responsibility for the investigation, hearing and 
imposition of penalties for violations of Exchange Rules. The Board has also delegated responsibility 
for the investigation and imposition of penalties for violations of Exchange Rules to Exchange staff as 
set forth in the Rules. The delegation of such responsibility and authority shall in no way limit the 
authority of the Board with respect to all Rule violations. 

For purposes of Chapter 4, the term "Member" shall mean: 1) members and clearing members of the 
Exchange, including retired members with floor access privileges and individuals and entities described 
in Rule 106; 2) associated persons ("APs") and affiliates of clearing members and member firms of the 
Exchange; 3) guaranteed introducing brokers of clearing members and member firms of the Exchange 
and their APs~, 4) Exchange permit holders and any person or entity that has been granted cross
exchange trading privileges; 5) employees, authorized representatives, contractors, and agents of any 
of the above persons or entities, in regard to the Exchange related activities of such 8!-\'if![El-yeec-aml 
ageHffiinclividuals_; 6) regular firms; 7) individuals and entities that have agreed in writing _QL via 
g@ctror.li<;e __ ?i19JJatu@ __ to comply with the Rules of the Exchange; and 8) CME members and other 
individuals who have access to the combined CBOT and CME trading floors. 

Members are deemed to know, consent to and be bound by all Exchange Rules. Former Members 
shall be subject to the continuing jurisdiction of the Exchange, including, without limitation, the 
application of Rule 432.L, with respect to any conduct that occurred while a Member. 

401. THE CHIEF REGULATORY OFFICER 

It shall be the duty of the Chief Regulatory Officer to enforce Exchange Rules, and he shall have 
available to him at all times the resources of the Market Regulation Department and such other 
Exchange resources as may be necessary to conduct investigations of pots:_rrtiaL.Q.c_alleged Rule 
violations and market conditions. The Chief Regulatory Officer shall have the authority to inspect the 
books and records of all Members and the authority to require any Member to appear before him and 



produce his or its books and records and answer questions regarding alleged violations of Exchange 
Rules, at the time, place and in the manner he designates. Jhe ChllilRegulillQI.:y_ O~ficer ~hall hi1Ve .lli.§: 
.s_L_Jthq.rli'LiQJ!:r@!illiJSl..t£ and _pursue c)l~iPlt.n ary__Qction 8CJ.I:J.]l1St any no n-.mer-n ber..Qt.ll~su a fJ.t.!Q.B ute 4_02. D .. 
The Chief Regulatory Officer may also delegate his_&UBPr·authority to staff of the Market Regulation 
Department. 

402. BUSINESS CONDUCT COMMITTEE 

402.A. Jurisdiction and General Provisions 

The Business Conduct Committee ("BCC") shall have: 1) jurisdiction over Members with respect to 
matters relating to business conduct, trading practices, sales practices, trading ethics and market 
manipulations or other actions that threaten the integrity of the market; 2) the authority, pursuant to Rule 
402.C., to take emergency actions; 3) the authority, pursuant to Rule 402.D., to take actions against 
non-members; 4) the authority, pursuant to Rule 413.B., to conduct hearings on denials of access 
pursuant to Rule 413.A., anEl-5) the authority to conduct hearings, __ pcoceed]Dgs and appeals on all 
matters over which it has jurisdiction~...9_nd 6) the authority to make findi11os on Rul(3_yjolations agQ]D_g 
~~~~l!lQ§£S and non--rnembe£?.. 

The BCC shall act through a Panel .(l?CC Panel'') composed of a GflatfHiaRHea[illo Pan~LQhair, twQ 
ffif86···Exchange members or employees of member firms and two ER-l:eo-non-members. Gf-\:hs 
.J:;)fGRaR€18--f+lHffiBEY.f':r-appgf~"\tBt;l-t~"'l-P-aHe-\,--.o"--fr-b3fX~f-Al least one of the Exchar}fle members or 
.s;m.[Jiqy&es 91DJ§rnber _ _ft[[Q§ __ must be from the contract market where the case originated. A quorum of 
a Panel shall consist of a majority of the panel, but must include at least the Gl-1aiHl'l·8A_Hecll·in£L Panel 
Chair, Wf8-Hiel-t+9eF&-0f-<:tHif;liO.y<:ie&-&f.mG'fFtbeF-fiFB=tsone E;_xchange membe.r or e!Iill1.9.:@& of ?_member 
fi!Jn.fronJ.1bft_coQ.\[S£.t rnarf<E?lY1t1ere tlw_gase oJ:iglnaled and on<;L.twe-non-member<' •. 

Any Panel that conducts a hearing or proceeding shall consist of panelists who possess sufficiently 
diverse interests so as to ensure fairness. 

No person shall serve on the BCC unless he has agreed in writing that he will not publish, divulge, or 
make known in any manner, any facts or information regarding the business of any person or any other 
information which may come to his attention in his official capacity as a member of the BCC, except 
when reporting to the Board or to a committee concerned with such information or to the Legal 
Department or Market Regulation Department, when requested by the CFTC or other governmental 
agency or when compelled to testify in any judicial or administrative proceeding. 

All information, records, materials and documents provided to the BCC and all deliberations, testimony, 
information, records, materials and documents related thereto shall be treated as non-public and 
confidential and shall not be disclosed, except as necessary to further an Exchange investigation or as 
required by law. 

402.8. 
!=lf.'8!'fFlfj-2,-&>j-t~le-E?G(;..&f+.'}ii-l:;l€-8eT0f>S'-3-P-aHel,roncJ C:flcell-8o-ser"lHBtB~-b';--a-BR0iA-:ABH-8!'-!f:ie-flGG'.-fP. 
aBoor{jaHBB-WiEf:l-4\:i0fi.OViBi8l-1&-8t-f/,uls-~~Q.~, 

If the Panel finds that a Member has violated a R.ulea-MeFAbef-if~fmlFH;I-§tfii~y-;-ey-fHB{-ljBr-i-PJ-V~te, the 
Panel rnay E!B-t:,il5.§_one or more of the following actions: 

1. Order the Member to cease and desist from the conduct found to be in violation of these RuleS..Q[ 
fr:_om conduct which would violcile 7--the rules of any other exchange owned or controlled by CME 
Group, or the Commodity Exchange Act; 

2. Order too--G1<%'1'ifl§-i~AernP.e+-Gi'--0t:l~ol'.§l Member to liquidate such portion of the open contracts in the 
GleafiR§-IVIeFRI~eF:s-BF·-BtRof-Member's proprietary or customers' accounts, or both, as the Panel 
deems appropriate to ensure the integrity of Exchange contracts or to ensure an orderly and liquid 
market; 

3. Order tf:Je-Gl-earifl§£ Member or its customer to deposit such additional performance bonds with the 
Clearing House as the Panel deems appropriate to protect the integrity of open contracts; 

4. Prescribe such additional capital or other financial requirements as it deems appropriate; 

5. Restrict the 9.Q~J the Me_rnb~ to~ye Sl_busines_§__afflliatioo_ wltll_§>I"~Me§8--0f-beit-yg-a#i-lia-teEl-\Nil!+. 
be employed by or have a finangjal 01" iH§-aRbenefic@! interest in_,-a Member or broker association 
Bf-g-HaFcH'l~eeG!--iA-~::etllfBing--brov,er-aAEJI0f--BH&f-!Bnd--Ef:le-li-a4Fl§--fi00f---aBGB-&S--aRG!er--1-he-ri§h-f-le 
8S-"~Bta-lB·--'Hf\~l-a-M<3fHB&F; 

6. Restrict the Member's access to the Globex platform or any other trading or clearing platform 
owned or controlled by CME Group or to supervise the entry of any orders into such platforms by 
others; 



7. Restrict the Member's access to any trading floor owned or controlled by CME Group; 

8. Restrict the Member's ability to trade_ylace. -0!'-enter.._g_cceot ~2r solrQ.[l; orders in any or all products 
of any exchange owned or controlled by CME Group; 

9. Suspend any or all of the privileges of membership; 

10. Expel the mMember from membership in any exchange owned or controlled by CME Group; 

11. Impose a fine upon the Member not to exceed $1,000,000 per violation plus the amount of any 
benefit received as a result of the violation; 

12. Issue a reprimand; 

13. Prescribe limitations on positions of the Member as may be appropriate; 

14. Impose advertising restrictions upon the Member pursuant to these Rules; aRElf0F 

15. Direct the Member to make restitution, in such amount as is warranted by the evidence, to the 
account of any party damaged by the conduct, or to the Clearing Member who has previously made 
restitution to the account of such party~. 

16. Revoke the regularity status of a regular firm;_jlJ}Q/Q[ 

17. With the approval of the Market Regulation Department and the Member, order anv other sanction 
or undertaking to address or deter the underlvinq violativ!} conduct pursuant to a supported otrer of 
selli_emerll.. 

:j:.~l<7-P-aAroi-Ff1.rJ-:f-aiB0--fip,rJ-t!-l a'HRG--evislB-RGG-\Af8ff-flH1:&--&H- 8-slj U3-H'RDFit-t-0--l:R-8---GSG8-HBI:-8-f--a.-par-\:y-wf1eF8-0 
i'A<NHBc1r-,--{ootJgA---110HfHiiGt8-ifBR.-GklH--f-tEB-P,aFJgs---~Hi8-;-hB&-r~el-"fuW.-1-Ic'-fl---l:lis-eHt&-f9Bf}Gl-m-fF}ihl~F8f>GF 

elffiBlf1oien-ek,ool'l--flBH'fl:-r-t=>I"EleJC-

When determining whether to impose any of the sanctions listed above, the Panel may consider any 
factors determined by the Panel to be relevant in the context of a particular case, including any of the 
factors described in the "Sanctioning Guidance to Self-Regulatory Organizations" in the CFTC Policy 
Statement Relating to the Commission's Authority to Impose Civil Money Penalties and Futures Self
Regulatory Organizations' Authority to Impose Sanctions: Penalty Guidelines (1994). 

If the Panel shall decide by a majority vote that the matter might warrant a penalty in excess of its own 
authority, the ehaiH+\,?,-H-ef-tf:tBHearing_ Panel Chair shall refer the matter to the Board for further hearings 
and &tdecision..QtJrsuEJDH9_tll~J2LQt,;.§'QL.lfE.f,_irJJ:-',_lJJt!191{. 
402.C. Emergency Actions 

( 

-1-c---The BCC is authorized to determine whether an emergency exists and whether emergency __ -action 
is warranted. The following events and/or conditions may constitute emergencies: 

~L __ -a.--Any actual, attempted, or threatened market manipulation; 

!.L__9.---Any actual, attempted, or threatened corner, squeeze, congestion, or undue concentration of 
positions; 

.;2G. Any action taken by the United States or any foreign government or any state or local government 
body, any other contract market, board of trade, or any other exchange or trade association 
(foreign or domestic), which may have a direct impact on trading on the Exchange; 

:i_El. The actual or threatened bankruptcy or insolvency of any Member or the imposition of any 
injunction or other restraint by any government agency, self regulatory organization, court or 
arbitrator upon a Member which may affect the ability of that Member to perform on its contracts; 

§_0. Any circumstance in which it appears that a Member or any other person or entity has failed to 
perform contracts or is in such financial or operational condition or is conducting business in such a 
manner that such person or entity cannot be permitted to continue in business without jeopardizing 
the safety of customer funds, Members, or the Exchange; 

§f. Force majeure, which shall mean any circumstance (including but not limited to a strike, lockout, 
national emergency, governmental action, or act of God) which is beyond the control of the buyer 
or seller, and which prevents the buyer or seller from making or taking delivery of product or 
effecting payment when and as provided for in Exchange Rules; and/or 

I~J- Any other circumstance which may have a severe, adverse effect upon the functioning of the 
Exchange. 

2c--ln the event that the BCC determines, in the good faith exercise of its sole discretion, that an 
emergency exists, it may take any of the following emergency actions or any other action that may be 
appropriate to respond to the emergency: 

ja. Terminate trading; 



~i3. Limit or dsn'L~cess_\o any CrvJE GrouQ_J[_g_gJnflJlf cit?.i'liLflCJ_pla!form or traQJ.!lg_Uoor own.§<LQf. 
.QQnlrolled by CM£~ GroqQ;_ 

_LLimit trading to liquidation of contracts only; 

:J:s. Impose or modify position limits and/or order liquidation of all or a portion of a Member or npn~ 
men1ber's fi'E>i'lf~offify--flntl/sF-s~ol-&tBmeP-7'--accounts; 

.GEl. Order liquidation of positions as to which the holder is unable or unwilling to make or take delivery; 

Gz;'- Confine trading to a specific price range; 

Ir. Modify price limits; 

§.§. Modify the trading days or hours; 

~~~- Modify conditions of delivery; 

19'- Establish the settlement price at which contracts are to be liquidated;--arn:lfof 

jjj. Require additional performance bond to be deposited with the Clearing House; and/or 

12. Order any other action or undertaking to address or relieve the emergency. 

All actions taken pursuant to this subsection shall be by a majority vote of the Panel members present. 
,c', .. fViember-The ll!larket.Beffil.lation Department shall glve..£Qgrooriate notice fJi~eet+y-affeG!ee--by--1:48 
.a&~i<7R--taj<eR-"J18+!-B&-fletifieEl---if=t-v.fPcl:iH~f such action. As soon as practicable, the Board and the CFTC 
shall be notified of the emergency action in accordance with CFTC regulations. Nothing in this section 
shall in any way limit the authority of the Board, other committees, or other appropriate officials to act in 
an emergency situation as defined by these Rules. 

402.0. Actions against Non-Members 

If the BCC or Market Regulation Department has reason to believe or suspect that any non-member is 
conducting trading activities in violation of the Commodity Exchange .A.ct or Exchange Rules or in a 
manner that otherwise threatens the integrity or liquidity of any contract, the committee or Market 
Regulation Department may request such non-member and require any Members to appear, produce 
documents and testify at a Market Regulation Department interview or investigation, or hearing to be 
conducted by the BCC PL!I'suant to Rule 408. 

If, after the hearing, the BCC determines that the actions of such non-member threaten the integrity or 
liquidity of any contract or threaten to violate or violate the Commodity Exchange Act or Exchange 
Rules, the BCC may: 

1. Order any Clearing Member to liquidate all or any portion of such non-member's position; 

2. Order that no Clearing Member accept new positions on behalf of any such non-member; 

3. Deny, limit or terminate access of such non-member to the Globex platform or any other trading or 
clearing platform owned or controlled by CME Group; and/or 

4. Order such action as is necessary to prevent a threat to the contract or violation of the Commodity 
Excha.nge Act or Exchange Rules. 

403. CLEARING HOUSE RISK COMMITTEE 

403.A. Jurisdiction and General Provisions 

The Clearing House Risk Committee (or any subcommittee thereof) (collectively, "CHRC"), shall 
determine whether an applicant satisfies the qualifications for status as a Clearing Member. The CHRC 
decision shall be subject to appeal to the Board by an applicant. The CHRC may adopt regulations 
regarding qualifications for admission to membership in the Clearing House, which regulations, when 
approved by the Board, shall have the same effect as Rules of the Exchange. The CHRC shall act 
upon applications for clearing membership and applications for assignment of Class A Shares and 
Series B trading rights for clearing purposes. Applications for clearing membership and for assignment 
ofCiass A Shares and Series B trading rights for clearing purposes, when approved by the CHRC, shall 
be effective and thereafter ratified by the Board. 

The CHRC shall have at least two co-chairmen, who shall be members of the Board, and at least seven 
. additional individuals, five who shall be Clearing Member representatives and at least one who shall be 
a non-member. 

The CHRC may conduct investigations, issue charges and consider offers of settlement--e#efs on its 
own initiative or by referral from Exchange staff, the PCC, or the BCC. Hearings on charges issued by 
the CHRC will be conducted by the BCC pursuant to the provisions of Rule 408. 

_If the CHRC determines that a Clearing Member is in a financial condition which jeopardizes or may 
jeopardize the integrity of the Exchange, the CHRC may, by majority vote: 



6. Order the Clearing Member or its customers to deposit such additional performance bond with the 
Clearing House as deemed appropriate to protect the integrity of open contracts; 

7. Prescribe such additional capital or other financial requirements as it deems appropriate; 

8. Impose position limits on Clearing Members based on their regulatory capital and such other 
criteria as it deems appropriate; 

9. Suspend a Clearing Member, subject to approval of any two of the following individuals: the Chief 
Executive Officer, the President, the President of the Clearing House, the Chairman of the Board, 
the Chairman of the CHRC or the Chief Operating Officer; and/or 

10. Order the Clearing Member to cease and desist from the conduct found to be contrary to the best 
interests of the Exchange.· 

No person shall serve on the CHRC unless he has agreed in writing that he will not publish, divulge, or 
make known in any manner, any facts or information regarding the business of any person or entity or 
any other information which may come to his attention in his official capacity as a member of the CHRC, 
except when reporting to the Board or to a committee concerned with such information -or to the Legal 
Department, Audit Department or Market Regulation Department, when requested by the CFTC or other 
governmental agency or when compelled to testify in any judicial or administrative proceeding. 

All information and documents provided to the CHRC and all deliberations and documents related 
thereto shall be treated as non-public and confidential and shall not be disclosed, except as necessary 
to further an Exchange investigation or as required by law. 

The CHRC shall have jurisdiction to enforce Rules pertaining to the following: 

1. Financial integrity of Clearing Members; and 

2. Business conduct of and compliance with Exchange Rules by Clearing Members and by any 
Member who is an officer or a principal or who has assigned his membership on behalf of a 
Clearing Member, in connection with such Clearing Member's activities, except insofar as 
jurisdiction over matters relating to conduct, trading practices, trading ethics· and certain sales 
practices -of Members, and market manipulations or other actions that threaten the integrity of the 
market are within the purview of the BCC. 

Notwithstanding anything to the contrary herein, the jurisdiction of the CHRC shall not extend to IRS 
Products or IRS Clearing Members in such capacity when clearing IRS Products. The IRS Risk 
Committee shall have jurisdiction over IRS Products and IRS Clearing Members in such capacity when 
clearing IRS Products pursuant to the IRS Risk Committee's charter. 

403.8. Settlemeflt-Offers of Settlement 

A respondent that is the subject of an investigation or charges may submit for consideration by the 
CHRC a written offer of settlement in disposition of such investigation or charges. A respondent may 
submit an offer of settlement-B#ef without admitting or denying the Rule violations upon which the 
penalty is based; provided, however, that an offer must include a consent to entry of findings by the 
CHRC regarding the conduct and Rule violations at issue and to the penalty to be imposed. 

If the Audit or Market Regulation Department does not oppose the respondent's offer of settlement, the 
respondent's written offer of settlement and the Audit or Market Regulation Department's supporting 
statement shall be submitted to the CHRC for consideration. 

If the Audit or Market Regulation Department opposes an offer of settlement, the rgespondent's written 
offer and the Audit or Market Regulation Department's written opposition shall be submitted to the 
CHRC. The CHRC's consideration of the offer of settlement shall be based upon the written offer and 
opposition filings, as well as the evidence presented to the CHRC in determining to issue the charges. 

The respondent may withdraw his offer at any time prior to final acceptance of the offer by the CHRC. If 
the CHRC accepts the offer, a written decision setting forth the CHRC's findings and sanction shall be 
issued, and written notice of the decision shall be given to the respondent. 

If the CHRC rejects the offer, the respondent will be notified of the rejection and the offer will be 
deemed withdrawn. If an offer is withdrawn or rejected by the CHRC, the respondent shall not be 
deemed to have made any admissions by reason of the offer and shall not otherwise be prejudiced by 
having submitted the offer. The CHRC chairman may decline to convene the CHRC to consider an 
offer of settlement-&#eF. 

In submitting an offer of settlement-e#ef, the respondent waives his right to a hearing and to appeal the 
CHRC's decision if the offer is accepted; the respondent also waives any claim of bias or prejudgment 
on the part of the CHRC. If a respondent submits an offer within 14 days of a scheduled BCC hearing 
on the charges, or after the BCC hearing has begun, the offer shall not stay the BCC hearing unless 
otherwise determined by the G~lainnaFH=>f-lhe--BCCJ-l~"liDl9.l?_§.OsL5;:.b.0i[. Any offer of settlement..mfef 



submitted within 14 days of a scheduled BCC hearing will be directed to the BCC in the first instance. 
The BCC may determine to accept or reject the offer of settlement--effeF, or the BCC may refer the offer 
Qf_settlement--effeF to the CHRC, in which case the CHRC will determine whether to accept or reject the 
offer. 

403.C. Emergency Actions· 

1. The CHRC is authorized to determine whether an emergency exists and whether emergency action 
is warranted. The following events and/or conditions may constitute emergencies: 

a. Any circumstances which may materially affect the performance of contracts traded on the 
Exchange, including failure of the payment system; 

b. Any action taken by the United States or any foreign government or any state or local 
government body, any other contract market, board of trade, or any other exchange or trade 
association (foreign or domestic), which may have a direct impact on trading on the Exchange; 

c. The actual or threatened bankruptcy or insolvency of any Member or the imposition of any 
injunction or other restraint by any government agency, court or arbitrator upon a Member of 
the Exchange which may affect the ability of that Member to perform on its contracts; 

d. Any circumstance in which it appears that a Member or any other person or entity has failed to 
perform contracts, is insolvent, or is in such financial or operational condition or is conducting 
business in such a manner that such person or entity cannot be permitted to continue in 
business without jeopardizing the safety of customer funds, Members, and/or the Exchange; 
and/or 

e. Any other circumstances which may have a severe, adverse effect upon the functioning of the 
Exchange. 

2. In the event that the CHRC determines, in the good faith exercise of its sole discretion, that an 
emergency exists, it may take any of the following emergency actions or any other action that may· 
be appropriate to respond to the emergency: 

a. Order the Clearing Member or its_l=ti&-customer to deposit such additional performance bond 
with the Clearing House as deemed appropriate to protect the integrity of open contracts; 

b. Prescribe such additional capital requirements as it deems appropriate; 

c. Prescribe such position limitations as it deems appropriate; 

d. Order special or advance performance bond or funds to be deposited with the Clearing House 
from Members or from longs, shorts or both;-aH4'er-

e. Order such performance bond changes as it deems appropriate; and/or 

f. Order any other action or undertaking to address or relieve the emergency. 

All actions taken pursuant to this subsection shall be by majority vote of the committee members 
present A Member affected by the action taken shall be notified in writing of such action. As soon as 
practicable, the Board and the CFTC shall be promptly notified of the emergency action in accordance 
with CFTC regulations. Nothing in this section shall in any way limit the authority of the Board, other 
committees, or other appropriate officials to act in an emergency situation as defined by these Rules. 

403.0. Appeal of Administrative Fines 

Appeals of administrative fines in excess of $25,000, imposed pursuant to Rule 852, shall be heard by a 
panel comprised of a co-chairman and three members of the CHRC. The panel's decision shall be 
final. The appellant shall be advised of its right to appear at the hearing and of its right to be 
represented, at its own cost, by legal counsel or a member of the Exchange, other than a member of 
any Exchange disciplinary committeethe CHRC, a member of the Board or an employee of CME 
~fl§e. The appellant may present evidence in support of its appeal. The panel shall not 
set aside, modify or amend the decision appealed from unless the panel determines by a majority vote 
that the decision was: 

1. Arbitrary, capricious, or an abuse of Exchange staff's discretion; 

2. In excess of Exchange staff's authority or jurisdiction; or 

3. Based on a clearly erroneous application or interpretation of Exchange Rules. 

404. PIT COMMITTEE 

The Pit Committee shall have the authority to: 1) participate in the determination of opening and closing 
ranges in accordance with Rule 546; 2) oversee and enforce changes in prices in accordance with Rule 
528 andJ]l? Cl~JQ\<~iiQn .. QllfLr]Qtt_Emcedures s~0.9_dtllnJrl\iJnterpretations /?,_.§_Qe,_cJ_?lND.tif;f.£.!1 :;;f:glon ol 
Chapter _!2; 3) resolve pit space disputes; 4) remove unauthorized persons from the pit; :~D~j 5) resolve, 



by immediate action, all grievances ansrng from price infractions pursuant to Rule 514 during pit 
trading'".;.-2c1'1El-§j~&-BitaPE)t:YH01'-8lit>§TC:E~-Vit">8tl0J-t&-Glf-R\flscLYJ .. 6,.., 

::r-B-tJ18-8-JOORt-t1'Jat-J.dit-~JlHH1-it8.7S'-ffi8H'\G0f&-P,'.lcft1Gipai:e-iR-#ts"-B~'l--0f-se'~leffi&Rt-f.)fiGet,-U'1-9'f-Bl¥H&-\f! 
a&Bi@P.-Bi~4-fFBHSfet-te-l:h&-~GI=\aFJfJ•9-8H~f-6ASLahLFigf:tt.-l{iJ&-Bfl4-ir=ttBFGSt-in-aH0-le-fAB·-sBtti8ril8H~-~riG-e&, 
WrBkJGiHg, but H0t-~irnil:f:>sl-t0;-Eifl-{7flfJYft"] ht&in-tf1e-seflclemeffi-~FiGe&.-

A Pit Committee member shall not exercise his authority if he or any person, firm, or broker association 
with which he is affiliated has a personal, financial, or other direct interest in the matter under 
consideration. A Pit Committee member shall be deemed to have a financial interest if the decision is 
likely to have an immediate financial impact on a transaction for his account or an account in which he 
has an interest or if the decision is likely to impact on liability for filling an order for which he or a person 
with whom he has a financial or business relationship was responsible. 

405. FLOOR CONDUCT COMMITTEE 

The Floor Conduct Committee shall be responsible for resolving pit space disputes that are not resolved 
by the Pit Committee. The committee shall conduct summary proceedings for alleged violations of Rule 
514. Floor Conduct Committee members shall participate in the resolution of quotation change 
requests pursuant to the Quotation Change Procedures set forth in the Af;p-eREll-l::--lnte(Q_reiC!_tl_Q!lLil< 
l?pecial Notices Section of te--Chapter 5. The Floor Conduct Committee shall have jurisdiction to 
conduct summary proceedings for violations of, and assess penalties in accordance with, Exchange 
Rules. The procedures contained in Rule 409 shall govern summary proceedings. 

406. PROBABLE CAUSE COMMITTEE 

The Probable Cause Committee ("PCC") shall receive and review investigation reports from the Market 
Regulation Department wh8n the IV1mket Fiequlation Depa_rtrnent has reasonable cause to believe an 
f!ffED..§S!.JJJ!S o_r;cL~rre_i;l. The PCc shall act through a 1-'anel comprised of a Glo"':>im-t2+1.t:!ear_Lo~Ui''IJE'l 
Q_hair, tyvo AR~s-Exchange members or employees of member firms and two f:t~ec-J.-non-members. Gf-tl:ie 
~GAef-l£-!fHflEifHB&f&--;}ppeir.iBEl-~-s~a -Pat+s-1;--e.-fltf\jeFityAt least one of the ExcharlQ.ii__ rnembem or 
ernQ.!Qy?es of member finn§. must be from the contract market where the case originated. A quorum of 
a Panel shall consist of a majority of the Panel, but must include at least the shc:kn1-&F+!-Ief!.I'I1J .. C.LJ~~fl~ 
9h<oill. §_rl..!:;_):;i;h2!!JOe -two-members or employees of §__member firm_&-from _the GQ.D.lli>ct m~rket wh,ar~e tflQ 
case oriqinatecl and QI.1Qtwo non-members. Each Panel shall consist of panelists \Nho possE_i§Q 
§.lJffiQL?_QtlY.Jiivem_e intesE.§i':L?9_'!.:3JQ .. fZIJ~Hi'JzimS!§.~ 

The Market Regulation Department is not required to provide §.._@1!QOI.J!J.EJ..Cu .. notice of its intent to appear 
before the PCC to request charges. 

The PCC shall have the power to compel any Member to appear before it and to produce all books and 
records relevant to the subject matter under investigation. No Member or subject of an investigation 
shall have the right to appear before the PCC or make any written submission on his behalf. 

A Panel shall endeavor to review an investigation report prepared by the Market Regulation Department 
within 30 days of receipt of a report the Panel deems to be complete. The Panel shall, by majority vote, 
take one of the following actions: 

A'"' If the Panel determines that a reasonable basis exists for finding that a violation of an _Exchange 
Rule may have occurred which warrants disciplinary action, it shall issue appropriate charges. 

B~-:- If the Panel determines that a reasonable basis exists for finding that a violation of an Exchange 
Rule may have occurred, but that the issuance of charges is unwarranted, it shall direct that a 
warning letter be issued. 

C~;. If the Panel determines that no reasonable basis exists for finding that a violation of an Exchange 
Rule may have occurred it shall direct that no further action be taken. 

Q-'-_Qire9t that the Market ReillJI_illJon Degart1nent JD~stiqate _the matter further, 

The Panel shall direct the Market Regulation Department to give notice of the charges to the 
respondent in accordance with Rule 407.B. and to the appropriate BCC PaRei-BI'lainnaHHearillg__i:J.h'llle! 
Chairs. 

If tt1e Panel refuses to issue aniLSJlCJL<le re_,_Questeg_by the Market RegulatiQil_.[l.§Q£fiment,JIJ..E£ .. Panill 
§hall ..flXplain_fu!Lr.ea§.QJ!Ls>JJoJ __ ~l!90..l?_Lh!2t1L .. The Market Regulation Department may appeal to the 
Board any refusal by a Panel to issue those charges requested by the Market Regulation Department. 
If such an appeal is requested, the Board shall conduct a hearing on the matter in accordance with the 
procedures in Rule 411. 

No person shall serve on the PCC unless he has agreed in writing that he will not publish, divulge or 



make known in any manner, any facts or information regarding the business of any person or entity or 
any other information which may come to his attention in his official capacity as a member of the PCC, 
except when reporting to the Board or to a committee concerned with such information or to the Legal 
Department or Market Regulation Department, when requested by the CFTC or other governmental 
agency or when compelled to testify in any judicial or administrative proceeding. 

All information, records, materials and documents provided to the PCC and all deliberations, testimony, 
information, records, materials and documents related thereto shall be treated as non-public and 
confidential and shall not be disclosed, except as necessary to further an Exchange investigation or as 
required by law. 

407. l·l'.J~qA-b-INVESTIGATION, ASSIGNMENT FOR HEARING AND NOTICE OF CHARGES 

The Market Regulation Department shall investigate Q.Qtential_Qr._alleged Rule violations. Investigations 
and all information and documents obtained during the course of an investigation shall be treated as 
non-public and confidential and shall not be disclosed.J2'L.9ill'.J2~tlY. except as necessary to further an 
Exchange investigation or as required by law. The Market Regulation Department is authorized to take 
recorded interviews ef-M&FH~&r-s--pursuant to an Exchange investigation. Parties and witnesses. being 
interviewed shall have the riqJl1 to .L~·e:s~1tation,_at their own cost, by l~ounseL or anvone_illher 
thclll a member of any Exchanae disciplinarv committee, a member of the Board, an employee of CME 
Gro!Jl2...QI..ll person related to the invest!fjalior}, 

The Market Regulation Department may take oral depositions of witnesses during an investigation. The 
Member under investigation shall be given at least five days written notice of the time of the deposition 
and place where the witness will be deposed, which may be at any location within the United States. 
The Member under investigation shall have the right to be present in person or by EJJltllorized 
representative at' the oral deposition, with right of cross-examination. All oral depositions of witnesses 
shall be taken under oath, before an officer qualified in the place of the deposition to administer oaths, 
and the complete testimony of the witnesses shall be transcribed by such officer or by a person under 
his supervision. Oral depositions taken in accordance with this Rule shall be admissible in evidence at 
any hearing of the Board of Directors or a committee, reserving to the Member under investigation the 
right to object at the hearing to the relevancy or materiality of the testimony contained therein. 

Upon conclusion of an investigation, the Market Regulation Department may issue a warning letter to 
l:hE:-~11BmtleH+R8Bf§DJ' pafi'L as 8_L~sull Q.Uhe_-investigation. Such letter shall not constitute either the 
finding of a Rule violation or a penalty. 

·~fFtH-N!aFKBt-g.e§BirY~iHR-91:.171-81:t+l+8 !'1l-{'t<cJi7-+G<ft>SHHf7f8-G8HE.&-t0-ilo+is"H+-£~:1-WE-4'tG£:-RB!'cr-B&GIJffficJ-'iil+iffi 
shB~ofl4--9s--c~Hf'Ji-vAtli-\Yra-Fartd-aP~I"J-:?.lf,-(~gcc fL:me~};-f\--r..r!:1alkeEJ+ls.srl:-a-Ft8A-&i--ef.-too-PGG-(-"P.GG 
f.Lal'lef'+-ffi.-BeA-v8fl&-t0-Gel'lf)s\sr-ii.s-:=cK~JH'I,l=t3Woiat}cm-V.~f-eh.ai'g(::lf'o-;-Pro_Q_uctiQrr_9f thrs investigation reQort 
to <:1 PCC Panel shall not constitute a WBiver of the protected and/or privileqed nature of sucl1 repo_r.t 
The Market Regulation Department's presentation to the PCC Panel shall not constitute an ex parte 
communication as described in Rule 417. 

407.A. Investigation File 

The Market Regulation Department shall maintain a file once an investigation is initiated. The file shall 
include any materials in the possession of the Market Regulation Department that may-9eSJI~ relevant to 
the conduct being investigated. lH-S.ft'J-1+;atleF-i++-•N8felCJ-f',-J2GG--J2aFJ0H&&tJe-&--sltaf§er~l~fwJ.8-&tiga'r:ieR 
fil-i::-sfl.afl-iHBltltiH-2A't--ift'.K-"<:oii&atre-H-Fef3&Fi-J0f6f"cti:C:>d-8)4~le--t4afllet-R0g\Jl"'..tief-t-Qer:>&Fffiteftt---A M.member 
charged with a violation of the Rules shall have the right to review the evidence in the investigation file 
relevant to the issued charges, provided, however, that protected attorney work product, attorney-client 
communications and investigative work product, including, but not limited to, the investigation report and 
any exception reports, are neither discoverable by a respondent in disciplinary proceedings nor subject 
to review by a respondent as part of the investigation file. Pfeffi!BtiGA-eWl:l~~eFf--t&-a 
.P-GG-P-flft8-H:'...Ra !l-r-mt-eeF\Stffif£e-&-viB+veF-el-tli9-f-H'BieslBEh'lBElleF-f"~!llegeEl-fta'ctlfO--ekuGh-r~er+.-_jrr_Ji§ 
sole discretion. the Marlmt R!Z..qu@ti_Q!LDepartment may assio.D the costs of copviNL.£nd oroduciQ.9 
Sl_yj_c;,lence in an investiaationj])? to __ \i}.§j\Jierl]Qflf_LE!ILUesting_lbe evj_i;lenc;_s__f\_lTI.§HJ)_Qer mqy_pi!_\UlQILJ_he 
£_ssiqned BCC Heariqg_pan~I_Chair in__:['JritinCL_QUrsuant to Rule 4:08. 6.1. for an order CQJI!Q!2fuo_q_j:he 
production of evidence no'i COI)tainecl in the investigation file tj1at it reasonably believes is relevant tg the 
]§sued charQ.?s. The ~/lart&LRsCJJJiation _Q_(2partmeot shall have a reasong_ble opporttmliY_ to resJ>onQ.,Jn 
~NJ}tlnCI to the Member's tn(l!LQJ.l. 

407.8. Notice of Charges; Opportunity for Hearing 

Where the PCC t'ias issued charges for an alleqed Rule violation, the Market Regulation Departrlierl! 
.§.l.lilliiJ§Ue q_.£bf\CQing_ IT1f:!.([J.Q£§!LlQlllllJJ;d!2.';!_ ri~U'!J~.QJ:Ldeo.Lwitll a briftf_§i?..ter)J3_rJ1QU£_ctuaL_?ileg.§l_tiQ..nS .ttL'.l1 
i9.f'lD1Lfl~_lfJSl- charg_~c.LBhU1LI.IJQJJ?1iQJJ._(0 ___ jn_ £lrJill\LQLL .. tG_f'l__M.§I~et J3.§lmtliJJiQD_Q_§J2<:!.!:[Q(')_nt 1f'£iJ.Lg<?DQ. ~\ 
DQjjce of chargJ;s lo the respondent The notice of charges shall set forth li:J&-diB§J.stl-mf&GoHEl-uslc-,snd 



the Rule(s) alleged to have been violated, and shall advise the respondent regarding the submission of 
a responsive answer to each charge in accordance with Rule 407.C. Further, the notice Qf cf"J9l9-'2 
shall advise the respondent that the matter will be heard by a BCC Panel and of the time and place for 
the hearing, if known. The respondent shall also be advised of his right to appear personally at the 

· hearing and of his right to be represented, at his own cost, by legal counsel or a member of the 
Exchange, other than a member of any Exchange disciplinary-tlie--s!mFgiAg-el'-l=leaFffi~ committee, a 
member of the Board or an employee of CME Grouptlie ExchaAge. 

A respondent may waive his right to a hearing within 'i-0-21.days of receipt of the notice of charges. A 
respondent who elects to waive his right to a hearing on the charges will be notified of the date on which 
the BCC Panel will render its decision. Upon a finding of guilt on any charge, the BCC Panel will 
promptly determine what penalties, if any, are to be imposed and their effective date. A respondent 
who has waived his right to a hearing and/or admitted the charges against him will be advised of his 
right to participate in the hearing solely with respect to the penalty. 

407.C. Answer to Charges 

The respondent shall have 21 days after notice to submit a written answer to the charges. Upon a 
showing of good cause, the BCC !2-aAel-8-ta+HnaR-Hearinq Panel Chair may extend the period of time in 
which the respondent is required to submit his answer. The answer must state that the respondent 
admits, denies, or lacks sufficient knowledge to admit or deny each charge. A statement of lack of 
sufficient knowledge shall be deemed a denial. pursuant _to _ _g_ written @Quest by the Market Regulatjon 
DeQ.artm§!:li,_Q_Any charge not denied in whole or in part bv th~@-'212QJ:l@nl shall be deemed admittedJrL 
liJ§JiS'-~Irio.qJ:'_gmel Ch.s'li[, and the failure to file a timely answer may be deemed an admission to the 
charges. If all the charges are admitted, the respondent shall be deemed to waive his right to a hearing 
on the charges and the BCC Panel shall find that the violations alleged in the notice have been 
committed. The BCC Panel will determine the penalty, if any, to be imposed at a hearing, due notice of 
which vvill be p;ovided to the respondent. The respondent shall be advised of his right to appear 
personally at the penalty hearing and advised of his right to be represented at his own -~Q0.Lby legal 
counsel or Q..r:LVOIJ.Eal-iBlttei'--l'flemL'iE:"f'-t:H-tl:lEJ-~ffi-F<."\1-i§J8~ other than a member of tfle-cl'l~iFl§-BF-RBaFi-Ag. 
£Q'LQjsciolinalY __ committee, a member of the Board-er-, an employee of CME Groupltte Exchange or<! 
gerson related_to the inyesggation. 

If an answer contains both an admission to one or more charges and a denial of one or more charges, 
the BCC Panel will consider the penalties which may be imposed for the admitted charges at the same 
time ltl:.:J.ta-s-the charges denied by the respondent are considered. 

408. CONDUCT OF HEARINGS 

408.A. General 

All disciplinary proceedings conducted before a panel of the BCC or before a hearing panel of the Board 
of Directors (collectively, "Panel") shall be conducted in accordance with the following procedures. 

Hearings shall be fair. The respondent shall have the right to appear personally at the hearing and to 
be represented at his own cost by legal counsel or e-FflefABer-ef-\tta-%)fGRCH-i§B;-illJVOne other than a 
member of {~1€'-GRa+§Jift§-Hr--heafiRg§!lV Ex.QL1£!nqe clisQiQli_D.illY committee, a member of the Board, a 
f39\eBti-::.11--F0Bf.8f!El-e-Ftt-BF-V>iftRB&&.---'if-an employee of CME Group-the ExohaAge O.L£.J2.erson related to .tb.Et 
)DvesJi.Qf.ltiol}. The Panel or the ilf'd7~18ii+loaR-Heacing_£§mel Chair shall have the power to compel any 
Member to attend, testify and/or produce evidence in connection with the hearing. 

The gGG'-<'v-GOOFHS0l-ExchanQ§'_shall, in writing, notify the respondent of the names of the persons eR 
Q[jgina)ly aQQQJnt.ed tQ__the Panel at least seven days in advance of the originally scheduled hearing 
date. Parties to the hearing may request the fdfHi-BI-<3ftaiFFHal~)j~aring_panei_Qhai!: to strike any panelist 
for good cause shown. The ?CIRBl-B!:klfr«.-aF;.Jjearl)lg F'a_nel Ch;,1i~ may then excuse such panelist and,_i1 
necessary t9 achieve_quorill_n_,_ direct that an alternate panelist be appointed. 

In the event any panelist is aclclecl to achieve quorum. the ExclyJnge shall pmvicle allJi_;:niies reasonable 
notice regarding the neVU2an~list. Jhft_§_dclition of q_l)ew panelist will not delay ttl§Ulchec!L!Ied hearing 
@te.J,!]Jies~l.~.123D.§Iist is _?Q<;Iecj le$S than five c).ill',;>_JJJ_fl!:IV!1!},_ce .911bg_E,chedule_Q_ heari1Jfu'J!J.<;l5l..Qarty 
can demgnstrate good cause for the re_guested dela_y~ 

408.8. Pre-Hearing 

1. Procedural and Evidentiary Matters 

The f'-cmel-cllaim-'h'lf\)J§'slfiDg.l'an~l Ch~l may require a pre-hearing conference. 

The !2-cmoktiarrmaAI-Ie:_arino Panel Cha1r shall have the authority to decide all procedural and 
evidentiary matters and all pre-hearing motions, and the ehD+H'FtaFJ~s-Hearinq P_anel Chair's decision 
shall be final. Notwithstanding the preceding sentence, a motion to dismiss any or all of the charges 



may be granted only by the Panel. The Market Regulation Department may appeal to the Board any 
decision of the Panel to grant such a motion. If such an appeal is requested, the Board shall conduct a 
hearing on the matter in accordance with the procedures in Rule 411. 

f~!LnPre-hearing motions,_yviti}_JL1§...QKggptiofl_QlD.J.9]QD.9. toiJL?.I:oi~Si, must be submitted in writing to the 
f!_Sldi~s anQ__BCC's counsel at leastji_y_S?__days in r~_ll.?nce of tt~_sciJQs;h,®d f.li:)_aring,-<M-1Ei-2.BBfty-"".:J1all-alse 
~&/~f'EAA8€4.--te-\'00-MaFI<£1-Regt~l-atie~raFtmeRtc Motions to dismiss any or all of the charges must be 
submitted ln_writillo to the B(;C's counsel and to the IVlarket Re~L~JEJi_g_Qj}...§llil.rii:D_ent at least 21 days in 
advance of the originally scheduled hearing date--aR8-0----c-B"fJ-'f-';l=!al-}-a-1Ge--Be---rreviE\ed to tho fl/iar-V..s'-1: 
P"o>§ulB-HeA--l::lepaRP.'IeA!. Upon receipt, the Market Regulation Department shall have seven days to 
submit a written response to the BCC's counsel, and shall provide a copy to the respondent. .6))__QJ:!2:: 
lW."dflD.9...!I!iiQOfl§ __ ?hall be decided on the wri_tlen_Q.§_Q.§I§_Qf_t_he _ _R§LU?..§, __ §.!<_~ept IJY._here _ _lhe Hearing_f'_~Cl§l 
Ch.illr detr3rmines. in his sole discretion. that oral a1·gurnents am necsssarv to resolve the pre-hearinq 
L.!J.Qlion. 
Any pro hearing motions not specifically covered by these rules must be filed-at-least five business days 
in advance of the hearing. 

Prior to the hearing, the respondent may examine all evidence which is to be relied upon by the Market 
Regulation Department during the hearing;-Bf-'A4ti€fl---i&----f0lt:vaA1~--to-t!te---Bhaf§e&. However, the 
respondent shall not be entitled to examine protected attorney work product, attorney-client 
communications or investigative work product, including, but not limited to, the investigation report and 
any exception reports. The respondent may obtain a copy of all such evidence, and any copying costs 
shall be the sole responsibility of the respondent. I_he l'flari~LE:\~9_1-ll?li~l[LDepartment is not req~lirecljg_ 
Qrocluce o_r:__Q!;ltain anv _documents that are not in its Qoss~§§i9iL__A respondent who seeks documents 
that are not in the possession of the Market Regulation Department may request the documents from 
their custodian.---=ll!&-MaFVS~e-g-Hfa-t-i--Y.l-[-:)ef-'Ja~it-1-IOH\--if,RBt-+eE}io:i+sfi-Yo8--J3FGGtl-8&-G-F-00-ta.fR-an'j-d-9GiolFA81'lt& 
h-"Bklfe--fl0HP.--i-ffi--pes&e-S&ienc Upon a showing of good cause, the respondent may petition the P-atte! 
Ghaim=tc.1Ht!_earing_ Panel Chair. in writirl_CL for an orcj_2.£ tG--BBFrlf'lE-~cornr;;ellinq the production of documents 
by a custodian, provided that the custodian is subject to the jurisdiction of the Exchange, the custodian 
has refused voluntarily to provide the documents, and the documents are relevant to the charges. The 
Market Regulation Department or the custodian_may object, in whole or in part, to any such petition. 

The issuance of charges shall not restrict the Market Regulation Department from further investigating 
the activity underlying the charges or investigating other potential violations by the respondent._IVlarkel: 
S.SCJlJl'iti9JlJGserve2. the rioht to mqgl.fy_j[1e chargi_n"g__fll_f-fl10f§U.JQ11!Il .. 'i~lVJJhf._con~i2.11t of the PCCc_ 
2. Submission of Documents and Identification of Witnesses by Respondent 

At least 1S:G days in advance of the hearing, the respondent shall submit to the Market Regulation 
Department copies of all books,_documents~ aHEl--records ___ and_g\i:-;t:'.U.SiJQJ.\2Ie !;'iVicl\illQs upon which the 
respondent plans to rely at the hearing, and provide a list ot,--eRE~F'<ak-0--a-v-ailar,;-!e--ier'---iRsfieGtJefl--lry<-#re 
Mai'Jr..et--f~8-§tlfatieA--f}ep-affi'AOOt-,--al-41<7ev..-s-.--FGcer4&,lJ:]Q_names of witnesses that the resoonclent plrms to 
Call jl t th 8 _ h ea ri n fl--8-R4-etf¥0F--lafl£ti~tl8--0-li-KlBHG8--6ip8-fl-Whi8+tf-1 <H-t.l-\'7fi 8 HEll}t-'l-l-f-!8HB---t'd--Fe1'j--a-t--ifte.--!:t,~afil'l§
The Panel may refuse to consider any books, records, documents or other tangible evidence which was 
not made available to, or witnesses whose names were not submitted to, the Market Regulation 
Department pursuant to this section. 

408.C. SB'fio!-cl-ffi0-l+t-Offers_Qf._$at!)£1f@X!! 

A respondent that is the subject of an investigation or Ghar-§es. '£"hQ._J?_Q]§1rqeQ_.'lllith a Rule violation(s_)_ 
may submit for consideration by the Panel a written offer of settlement in disposition of such 
investigation or charges_ He¥1evef;--iF!e--GFI-R('r"NiH-4e-tsffHiRe--wiJaP.:-:<31--te--aBBe~t--e-F+e-js-4.--a-n-y--seillef1'lflfP: 
Btr8-F--\,\4tl'l--ffif'f)8-Gt----t0-Bl:raf§B-s--f&"~84-B}LtM-G-i=IF{-G--su9mi*.tGB-m81·s-tl-1fH1---1-4--ElB'fG-Sef91'0---a--S8R8d-tifeG! 

tl.-GG--Reaffiig,-13lJ-P.3tlaH-1--te--P-rt~e-4G3-£ 

A respondent may submit an offer of settlement-{fffer without admitting or denying the Rule violations 
upon which the penalty is based; provided, however, that an offer must include a consent to entry of 
findings by the Panel regarding the conduct and Rule violations at issue and to the penalty to be 
imposed. 

If the Market Regulation Department does not oppose the respondent's offer of settlement, the 
respondent's written offer of settlement and the Market Regulation Department's supporting statement 
shall be submitted to the Panel for consideration. 

If the Market Regulation Department opposes the respondent's offer of settlement, theA responders 
following the issuance of any charges by the PCC, t~le--r-s-&f)mKlE:+<i-may submit a written lli)§lJ..Qported 
offer of settlement for consideration by the Panel no less than _;l_Qi 4 days in advance of the originally 
scheduled hearing date. If a respondent submits an I,UlSUJ2WHitQ...offer less than 28,-"f-4 days before a 
scheduled hearing date, or after the hearing has commenced, the offer shall not be considered unless 



agreed by the parties. The Market Regulation Department shall be entitled to file a written response to 
an unsupported offer of settlement within 10 days of receiving the unsupported offer. In considering 
whether to accept the respondent's offer, the Panel shall examine the respondent's written offer of 
settlement and the Market Regulation Department's written opposition thereto. The respondent may not 
submit more than one unsupported offer of settlement. Notwithstanding the preceding sentence, a 
respondent may submit a single additional unsupported offer of settlement if the charging memorandum 
has been modified pursuant to Rule 408.8.1. subsequent to the BC Panel's consideration of an 
unsupported offer of settlement. 

::p,1H-6_respondent may withdraw §lL.Bitr-offer of settlement _at any time prior to final acceptance ef--t.fle 
0frer-by the Panel. If the Panel accepts the offer, a written decision setting forth the Panel's findings 
and sanction shall be issued, and written notice of the decision shall be given to the respondent. 

If the Panel rejects £ILtite-offer_i)f settlement the respondent will be notified of the rejection and t.fle 
0Ff,':'l-F)! will be deemed withdrawn. If an offer is withdrawn or rejected by the Panel, the respondent shall 
not be deemed to have made any admissions by reason of the offer and shall not otherwise be 
prejudiced by having submitted the offer. 

The assigned P-2-J'1Bl-c..RaifF..1-smHeariJl9 Panel Chair may decline to convene the Panel to consider an 
Q(ft'L Of settlement.....sffeF. .\dj3f>Ft-80FiSBRf.-ft\j-#tG'--fBBf!8Rfl8+tt,-EtFf}LJ:r&'::t~iHg-.-tf1{;1t-ff>llE>•N&-a-FBt8BlGB 
E>sttic.?meFii-erfeF-wilr-Be-~learfl-&:,Ltf.le-same-~nBLt\.QYJi.Ubseggent .Qff.~C§_.QL~<:l.LtLf~fllEtill...§hillLllE! heaJ9..Jlv. 
jl1e 2CJI'ne _[::anel: however alternate panelists mav r~§...l\J2IJOiJlteclJl'!.Jll"LEVent_g.f..§ciledufu.1_.g conflicts. 
[\_QY_coo.teslE!ill'!fuWO..<l.fQIIowinq an offei_of settlei'DE!lLDoi q:~.§..Qt,ed t,J'L1h·2f'aoel wiU be heard by a new 
f:zneJ. 
In submitting a[i_Qffer of settlement-&ftef, the respondent waives his right to a coD.tested __ hearing and to 
appeal the Panel's decision· if the offer is accepted; the respondent also waives any claim of bias or 
prejudgment on the part of the Panel. 

If the offer of settlement is accepted, the BCC's decision shall be final on the date it is signed by the 
Hearing Panel Chair. In the case of an unsupported offer of settlement accepted by the Panel, the 
BCC's decision shall become the final decision of the Exchange after the appeal period has lapsed. 

408.0. Hearings 

The Market Regulation Department shall be a party to the hearing and shall present evidence JlL~pool} 
of the ch:~r~1od RIJie violation(s)eF!----fRe-s~Bt-§Z-lfi. The Market Regulation Department and the members 
of the Panel may question any witness and examine all the evidence stipulated to or presented at the 
hearing. The respondent shall be entitled to appear personally, testify, produce evidence, call 
witnesses on his e-w-R-behalf and cross-examine any witness. The Market Regulation Department bears 
the burden of establishing the basis for a finding of guilt on any charge by a preponderance of the 
evidence. Formal rules of evidence shall not apply. 

All testimony and documents produced in connection with a disciplinary hearing shall be deemed non
public and confidential and shall not be disclosed except in connection with proceedings resulting from 
that hearing or as required by law. A recording or other substantially verbatim record of the hearing 
shall be made and become part of the record of the proceeding. If a respondent requests a transcript, 
he shall be solely responsible for the cost of producing the transcript. 

A majority vote of the Panel is required for a fin(jing of guilt. A respondent that is found not guilty shall 
not again be charged with or tried for the same underlying conduct. In the event of a finding of guilt, the 
Panel_jn a separate ::;_anctioning phase.--FA-8)1--Ff4He-st-adEliHeFial-infmAWfifm-~E•r must allow both parties to 
!.!.resent -arguments and information regarclit}fL-f:Fem--tfle-['Ja#t~;..}E!--the appropriate nature and amount 
of a sanction prior to determining such sanction. In the absence of exceptional circumstances, as 
determined by the f'-aoo-l--s~taimtaRHearing Panel Chair, \he &~fsR--a-F-§t-ffl-1-ertt:-sanct(9__oj!JJ;LJ2...h..£se _shall 
proceed immediately upon the conclusion of the evidence and determination of the committee. 

The BCC's cl_ec1sion shall be final on the date it is signed _QIL.the Hearing Panel Chair. The _BCC's 
~lecJ:;>jQlltiJlillL!!.EZ.come the final decision of the Exchang_§_gtter tb_e aope~LP...HijQ~I hqs l:msed. 

408.E. Decisions 

Promptly following a hearing, the respondent shall be issued a written decision of the Panel's findings, 
which shall include: the notice of charges (or a summary thereof); the answer to the charges, if any (or a 
summary thereof); a brief summary of the evidence produced at the hearing; a statement of findings 
and rea2.QLl§'Q__conclusions with respect to each charge, including the specific Rules which the 
respondent is found to have violated; a declaration of any penalty imposed and the effective date of 
such penalty; and the availability, if any, of an appeal of the decision within the Exchange or to the 
Commodity Futures Trading Commission. 

409. SUMMARY PROCEEDINGS BEFORE THE FLOOR CONDUCT COMMITTEE 



409.A. Jurisdiction 

A member of the Prt-G-c:t>HFR-it1BG,---;o1-m8Frf88F-0f--tAe-Fioor Conduct Committee_.-or a designated 
representative of the Market Regulation Department shall have the authority to issue charges against 
an individual with respect to trading infractions as set forth in Rule 514. A panel of the Floor Conduct 
Committee shall have authority to conduct summary proceedings with respect to charges under Rule 
514. 

Charges against an individual shall be issued by filing the appropriate forms with the Market Regulation 
DepartmenL.:-aR8--l-~AI'Ifr--r.~)P:'yLThe Market ReC!UIC.ItiOil Department wiJI_Jtt~n sery§_ __ V&--the 
respondent with a ~w of the charaes.7 

409.8. Selection of the Panel 

For proceedings before the Floor Conduct Committee, the Chief Regulatory Officer or his designee, in 
consultation with a Floor Conduct Committee Co-Chairman, shall select a panel consisting of three 
additional members of the Floor Conduct Committee, which may include other Co-Chairmen of the 
committee. The Chief Regulatory Officer shall endeavor to rotate the members serving on the panels. 

No panelist may serve on the particular panel if he or any person, firm, or broker association with which 
he is affiliated has a personal, financial, or other direct interest in the matter under consideration. 

409.C. Conduct of Summary Proceedings 

A summary proceeding before the Floor Conduct Committee shall be conducted in a fair and impartial 
manner. 

A summary proceeding before the Floor Conduct Committee shall take place as soon as practicable 
after the issuance of charges. The proceeding will not be recorded. The respondent shall be entitled to 
appear personally and answer the charges issued. Respondents and witnesses may not be 
represented by counsel at a summary proceeding. However, an employee without membership 
privileges who is a respondent may be represented by a single representative of his employer. A panel 
shall decide by a majority vote whether the individual is guilty cif the violation or offense charged. If the 
accused individual is found guilty, a panel may impose fines in accordance with Exchange Rules. A 
witness who fails to appear at a summary proceeding after being directed to do so by the Chairman of 
the panel or by staff may be charged with a violation of Rule 432 

If a panel of the Floor Conduct Committee, by a majority vote, decides that the matter is of major 
importance or might warrant a penalty in excess of its own authority, the Chairman of the Panel shall 
refer the matter to the PCC and shall inform the individual of this referral in writing. 

409.0. Appeals 

An individual found guilty of an offense who receives a fine greater than $.§'r,OOO may, within 10 days of 
the decision, file a written appeal of the decision with the Market Regulation Department. A written 
appeal that fails to specify the grounds for the appeal and the specific error or impropriety of the original 
decision shall be dismissed by the Chief Regulatory Officer._ The __ Hearinq_E'.§nGI Chair may also illlo"'f. 
the uarties to file l:~riGfs in support of or in o_QQosition to an appeal.- _The appeal shall be heard by a 
Panel of the BCC ("BCC Panel") whose decision shall be final. The appellant shall be entitled to be 
represented by counsel, appear personally before the BCC Panel and present evidence that he may 
have in support of his appeal. The BCC Panel shall not set aside, modify or amend the appealed 
decision unless it determines, by majority vote, that the decision was: 

1. Arbitrary, capricious, or an abuse of the committee's discretion; 

2. In excess of the committee's authority or jurisdiction; or 

3. Based on a clearly erroneous application or interpretation of Exchange Rules. 

410. [RESERVEDJHEI\RINGS BEFORE/\ HEARING PANEL OF THE BOARD OF DIRECTORS 

Wlle~earing is scheduled to be held before a hearing panel of the Board ("Panel"), the 
Chairman of the Board shall appoint a director to serve as the Panel chairman, 'Nho shall 
Wf!Gwt-#le-l'leafiRfu-3J1d-twG-adffitional directors to serve oR-tl=le---PaReh-GRe-ef-tl:lese-Q+reGwrs 
shall--be--a-non-membel'o---A-majeFity--€1eGfs+en-by-#le-Panel-sfl.aU-be-sensklered-the-a&tien-ef-.tl'le 
~ 

This rule shall not create any right to a hearing before a Panel that is not otherwise provided for 
ln--etf:tef--ful-es--ef.-the-li~~H7han§e.-----+l-'le-CI:lair-man-ef--:the--Board-sfl.atl--determi-n-e,--ifl----fls-sele 
discretion, whether sufficient grounds exist to hold a hearing with respect to any matter that is 
not addressed by other Exchange rules. 

€affi--P.anel-tl:tat--£.e.ndu-&t&.:..a-Bearffig-er--f}ro&eedffig s ha II GO»Slst--ef--directors that possess 
suffisient+y-dlverse-inter-ests-se-as-to-ensure-fairness.--ffi-a-dissip{ffiary-rmillo-f;-the-ne-ariRg-shall 



be condl*tefl-ifl-a{7wffiaR~e---f)rovffikms of Rule-4W. 

Ne-FRemf>eF-o4Re-BGafd-may-sepJe-eR-BfaHiBHlar-P-anel-+f-l:l8-J3Gfti&ipateG-oA-tlie-4:\aF§in§-oommittee 
or lias a personal, financial oF-Other direct iffierest in the matter under consideration or is a member--ef 
tlie same brol<er association as the respondef:tt.c 

411. APPEAL TO A HEARING PANEL OF THE BOARD OF DIRECTORS 

The Market Regulation Department may request an appeal to a hearing panel of the Board ("Appellate 
Panel") regarding a final decision of or sanction imposed by the BCC, or any refusal by the PCC to 
issue those charges requested by the Market Regulation Department, by filing a request for an appeal 
with the Exchange Legal Department within 10 business days after receiving notice of such decision, 
sanction or refusal. Filing of a request for an appeal by the Market Regulation Department shall stay 
any decision that is appealed unless the Chairman of the Board or the Bl-K:fiFFfl-ctR-0-f-#ls~BCC Hearilli1 
Panel .Qhai1· from which the appeal is taken specifically directs that the decision is not stayed pending 
appeal. 

A Member found guilty of an offense or otherwise aggrieved by a final decision of the BCC, may_,wi1+fiFl 
-'l-G-+1io!Bino&'.;r-Ei2.-'F..r{)f-beiF1'J-flf'8ViE!e0-~19~iee-e:f-an';J'_,\.4cMeGiskm,-t-tA-Ie-£-&-Sf.lOGifiGa~i->;-f3rE>I'l-il3imEl,request 
an appeal to an Appellate Panel provided that the decision assesses a monetary sanction greater than 
$10,000 and/or an access denial or suspension of any membership privileges for greater than five 
business days against the Member. Ille __r~uest shall be filed_ with the Exchang3's Legal DepartnJ~ll 
within _1<2_pusinesq_ da't':e__ afti?Ll~_otice_ of_?ll'L§LICh cj~cisiQIL __ Filing of a request for an appeal by a 
Member shall stay the decision appealed unless the Market Regulation Department objects to such a 
stay and the Chairman of the Board or the cl:l-aiH-'f\al'l-ef-t+•e BCC Hearing__Panel ChairJrom which the 
appeal is taken specifically directs that the decision is not stayed pending appeal. 

Upon receiving the written request for an appeal, the Appellate Panel, by a majority vote, shall 
determine whether sufficient grounds exist to hold a hearing on the appeal. The Appellate Panel may 
only determine that sufficient grounds exist if there is a reasonable basis to conclude that the appellant 
might be able to meet one of the .illi~f2..standards identified below that would permit the Appellate Panel 
to set aside, modify or amend the appealed decision or the refusal to issue charges. The Appellate 
Panel's determination shall be based solely upon the written request and, in the case of an appeal of a 
BCC decision, any written response by the opposing party. The Appellate Panel's determination of 
whether to hold a hearing on an appeal shall be final. 

If the Appellate Panel grants the appellant's request for a hearing, the appeal shall be heard within 60 
days of the filing of the request for an appeal, unless the chairman of the Appellate Panel determines 
that good cause for an extension has been shown. 

The appellate hearing shall be limited to the record from the appealed proceeding. The Appellate Panel 
shall not entertain any new evidence or new legal theory not raised in the prior proceeding except upon 
a clear showing by the appellant that such new evidence or new legal theory did not exist or was not 
ascertainable by due diligence at the time of the proceeding, and that there was insufficient time within 
the intervening period prior to the hearing of the Appellate Panel for the appellant to bring such new 
evidence or legal theory to the attention of the BCC or the PCC, as applicable. The chairman of the 
Appellate Panel shall allow the filing of briefs in connection with the appeal of a decision of the BCC. 
The Appellate Panel shall review the investigation report in connection with the appeal of a refusal by 
the PCC to issue those charges requested by the Market Regulation Department. 

No member of the Board may serve on a particular Appellate Panel if he participated on the PCC Panel 
that issued, or considered issuing, the charges, or on the BCC Panel that issued the decision, or if he 
has a personal, financial, or other direct interest in the matter under consideration or is a member of the 
same broker association as the respondent or potential respondent. 

The Chairman of the Board shall appoint a director to serve as the Appellate Panel chairman, who shall 
conduct the hearing, and two additional directors to serve on the Appellate Panel. One of these 
directors shall be a non-member. Any party to the appeal may request the Chairman of the Board to 
strike any director for good cause shown. The Chairman of the Board may then excuse such director 
and shall then select an alternate director from the Board. An Appellate Panel shall consist of directors 
that possess sufficiently diverse interests so as to ensure fairness. 

The Appellate Panel shall not set aside, modify or amend the appealed decision or the refusal to issue 
charges unless it determines, by a majority vote, that the decision or the refusal to issue charges was: 

A. Arbitrary, capricious, or an abuse of the committee's discretion; 

B. In excess of the committee's authority or jurisdiction; or 

C. Based on a clearly erroneous application or interpretation of Exchange Rules. 



In the case of an appeal of a disciplinary decision, the Appellate Panel shall Ql9l1JJJtly_issue a written 
decision which shall include a statement of findings with respect to the decision from which the appeal 
was taken and the Appellate Panel's determination that such initial decision is affirmed, set aside, 
modified or amended in whole or in part and, with respect to any initial decision that is not affirmed in 
whole, the Appellate Panel's determination of the order or penalty to be imposed, if any,aREl-thf: 
efcf0Gfiv.v"4'Jale. The decision of the Appellate Panel shall be deemed a decision of the Board and shall 
be a final decision of the Exchange. 

In the case of an appeal by the Market Regulation Department of a decision by the PCC not to issue 
those charges requested by the Market Regulation Department, the Appellate Panel shall either affirm 
or set aside the decision of the PCC. If the decision is set aside, the Appellate Panel shall remand the 
matter to the PCC for the issuance of charges. If the decision is affirmed, the Appellate Panel shall 
direct that no further action be taken and such decision shall be deemed a decision of the Board and 
shall be a final decision of the Exchange. 

In the case of an appeal by the Market Regulation Department of a decision by the BCC to grant a 
respondent's motion to dismiss any or all of the charges, the Appellate Panel shall either affirm or set 
aside the decision of the BCC with respect to each dismissed charge. If the decision is set aside with 
respect to any dismissed charge, such charge shall be deemed to be reinstated and disciplinary 
proceedings with respect to all of the charges shall be conducted before a different panel of the BCC 
pursuant to the procedures in Rule 408. If the decision is affirmed with respect to any dismissed 
charge, the Panel shall direct that no further action be taken with respect to such dismissed charge and 
such decision shall be deemed a decision of the Board and shall be a final decision of the Exchange. 

This Rule shall not apply to appeals of Arbitration Committee decisions, which shall be governed by the 
Rules contained in Chapter 6. 

412. SUMMARY ACTION.§ 

In cases of action taken against a Member pursuant to Rules 976 or 977, the Member affected shall be 
notified in writing of such action. The notice shall state: the action taken; the reason for th12_action; and 
the effective time, date and duration thereof. 

The Member may, within two business days following receipt of notice of action taken, request a 
hearing before a hearing panel of the Board ("Panel")-f'He&Uc'ifH-lG-gldle-4--'l-Q. The hearing shall be 
conducted within 60 days of such request, in accordance with the requirements of Rule 408, unless the 
G~l<'<f~ffi8R-0f-#t&-ldanelHearjn9__E?n<)l ChOJi( determines that good cause for an extension has been 
shown, but shall not stay any action taken pursuant to Rules 976 or 977. 

Following the hearing, if any, the Panel shall cause to be prepared a written decision containing: a 
description of the summary action; the reasons for such action; a description of the evidence produced 
at the hearing; findings and conclusions; a determination that the summary action should be affirmed, 
set aside, modified or amended and the reasons therefor; and the effective date and duration, if any, of 
subsequent or continuing actions. The Panel shall not set aside, modify or amend the summary action 
taken against a Member unless it determines, by a majority vote, that the summary action taken was: 

A. Arbitrary, capricious, or an abuse of the committee's discretion; or 

B. In excess of the committee's authority or jurisdiction. 

413. SUMMARY ACCESS DENIAL ACTIONS 

413.A. Authority to Deny Access 

The Chief Regulatory Officer or his deleqate. upon a gQQd faith determination that there are substantial 
I~£$Olls_JQ___QS!Jieve _1JlCJ.L.:such _[D_1mr,l_<;llCJ.t?. .. 9.c:JLQ!lJsdlt;;Cessar'L.t.Q._J'2J'Otect t[l!L12est_[D1§J.f2?.i:.§_QLthe 
.J::xchanos...Dl9.Y...Qrd!2r thaLMembers flla:y-be: f1) denied access to any or all CME Group markets; f2) 
denied access to the Globex platform; p) denied access to any other electronic trading or clearing 
platform owned or controlled by CME Group; or (4) immediately removed from any trading floor owned 
or controlled by C ME G rou p,--lYl-the-Gll~oi-R-Ei§-I;HatePj--0f:fiGeF--E>F-h~.;-4ele§Bl:B-tlft0R·-.:o1--§E>ee-tarfJ1 
Ek1t0fFHiJ.h:'!B9H-tfllit-theFB-BH'>-".rtJOOlliFJBa~-masDHf'..te-8elieve-#.at-sl1Gh--imfflBEtiate-8G[iel-l--f&-ReG8&&aPj-tEJ 
f*G'!Elf7\.-#te-e&-st-fnl&F0S\G &f-tf:l~XGflctHli,lO. 

Non-members may be denied access to any or all CME Group markets or be denied access to the 
Globex platform or any other electronic trading or cleat-ing platform owned or controlled by CME Group 
by the Chief Regulatory Officer or his delegate upon a good faith determination that there are 
substantial reasons to believe that such immediate action is necessary to protect the best interests of 
the Exchange" 



413.8. Notice 

Promptly after an action is taken pursuant to Rule 413.A., the Qarty:~.il.embef shall be informed of the 
action taken, the reasons for the action, and the effective date, time and the duration of the action 
taken. The MemteF-sl-IBiig_<ill'L. sh~ill be advised of his right to a hearing before a panel of the BCC 
("Panel") by filing notice of intent with the Market Regulation Department within 10 business days of the 
Notice date. 

413.C. Hearing 

:j:.fic_~Member.§ shall have the right to 13e-rc-lfJfe&Bf.-'r\eE!-8t-1egCJ1-sEHJH&&I-&r-a-rBeffi8er-ef-the-f=-Y£{ial:lfl&.
etf'tef-#+e.tH-a-rnBffibc~Aa-g;::"..rG,a-ffiBffl-!3ef--0f--t+lS'--PGG,..a-tfiBH+S0f-sf-i:-l-1-e-ge-affi-.ef..2+H7rRf->leye-s--ePI'1e 

~<Gli:;tllg&.-.. [QPJesen.t~\L@,.J!iJbeir_Q'Nn co?..LR.'LJ~g.iJL.Qp_ul')?§l_o::_m}',~Ql1§ __ .Q_tj'J.©L!b_'!.fl..QJnerr~L.QL.l!JJ.IL 
_Excrm.og£Ldisciplinary cQ_mmlt~..?cJIJember of tl-@_j3_o;:n:Q,.J-l.Q .. en1Qlg_)I_~_Qf the Ex_gharrru::...Pr a person 
related to the investiaation. Non-members are onlv entit!od to a hearing and representation if they_ 
.§.!J.brnit to_tQ_e Exch~ulili.LS jurisc!ifUon for the 1]1atter:_at b?J)!:l as_well as anv pending and all future actions 
relatej to tile underlyinq conduct U_1_ill_gave rise to the surnrll0J:Y Q..t;;_cec;s de[!Jal. The Panel shall conduct 
a de novo hearing solely on the issue of the denial of access in accordance with the procedures in Rule 
408. Filing of a notice of intent pursuant to Rule 4j 3.B. shall not stay the Chief Regulatory Officer's 
decision to deny access. 

413.0. Duration of Access Denial 

Any decision to deny access pursuant to Rule 413.A. or Rule 413.C. shall not remain in effect for more 
than 60 days unless the Chief Regulatory Officer or his delegate, upon further consideration of the 
circumstances that resulted in a prior access denial action, provides written Notice to the M~'¥--J2ill'l\l 
that his eEJ-vk,ffl§--tli-a\-#Je--IIJl-8l'A-Be-.&~access will be denied for an additional period of time not to exceed 
60 days and the 7~1-G4-Notice &li-al!-comports_ with the provisions of Rule 413.B. Any subsequent 
~~xtensiQD.. of the aCCSi..§S denial Pl).@UatlLtQ_\b§.J~!JJ.E:t.mhi~Ll:?~ mutu§li.'L.J!.Qfi3ecl to bv the_Q:g_rl'f and the 
Chief RE:t(].W\'!torv Officer or his dele9.§.lli',__j_o __ t_r.@._?bs..rz_o__c:E:t _ _i)[ SIJ.dl mutual agreement the Mar\(et 
_8eq_!dl§tion Depmtment rns_y_ petition the BCC to take ernerqon(,IL.<l.<Jl9n pursuant to Rule 402.C. At any 
time, a Member may petition the BCC to reconsider IJ.:;t}-81L.access denial QUI§_I,lilnt to this R_!Jie based 
upon materially changed circumstances. 

432. GENERAL OFFENSES 

It shall be an offense: 

A. to have an interest in, operate or knowingly act on behalf of a bucket-shop, or knowingly make any 
transaction with a bucket-shop; 

B. Jc.._jo engage in fraud_,l:iBS.Qr baQ faith~ 
LJQ.....?Jlq_~~--flf-in conduct or proceedings inconsistent with just and equitable principles 

of trade; 

C. to engage in dishonest conduct; 

D. to create or report a false or fictitious trade; 

E. to extort or attempt extortion; 

F. to buy or sell any Exchange futures or options contract with the intent to default on such purchase 
or sale; 

G. to prearrange the execution of transactions in Exchao..C!Q products for the purpose of transferring 
equity betvveen accountsUGt-a&-9et.lt-r"y.yBr--a-AGI-~;.el-\el:..ft-1-lJ,:;"J-&Grr-le---ll'arma-GI-fe-R; 

H. to engage in, or attempt to engage in, the manipulation of prices of Exchange futures or options 
contracts; to corner or squeeze, or attempt to corner or squeeze, the underlying cash market; or to 
purchase or sell, or offer to purchase or sell Exchange futures or options contracts, or any 
underlying commodities or securities, for the purpose of upsetting the equilibrium of the market or 
creating a condition in which prices do not or will not reflect fair market values; 

I. to make a verbal or written material misstatement to the Board, a committee, or Exchange 
employees; 

J. to knowingly disseminate false, misleading or inaccurate information concerning crop or market 
information or conditions that affect or may affect the price of any Exchange futures or options 
contract or spot transaction in the underlying commodity; 

K. to trade or accept performance bonds after insolvency; 

L. 1. to fail to appear before the Board, Exchange staff or any investigative or hearing committee at 
a duly convened hearing"..§.Qbed!Jiecj staff inten;i~'D: or in connection with any investigation; 



2. to fail to fully answer all questions and produce all books and records at such hearing or in 
connection with any investigation, or to make false statements; 

3. to fail to produce any books or records requested by duht. authorized __ Exchange staff }R 

GBR-ReelieFl-vAtfl--aFl-lRv&&tigatien-within 10 days after such request is made or such shorter 
period of time as determined by the Market Regulation Department in exigent circumstances-Bf 
ID-fall-te-af>l1€k'lf-F.\I:-a..iJBFleElt!leEl-&E<1ff-ifftei'\IKw;t; 

M. to use or disclose, for any purpose other than the performance of an individual's official duties as a 
member of any committee or the Board of Directors, any non-public information obtained by reason 
of participating in any Board of Directors or committee meeting or hearing; 

N. to knowingly accept, directly or indirectly, a trade on the Exchange for the account of a non
member employed on the floor of the Exchange; 

0. for a Member to permit the use of ifs.--facilities or membership privileges in a manner that is 
detrimental to the interest or welfare of the Exchange or results in a violation of E~change Rules or 
the Commodity Exchange Act; 

P. for a Clearing Member to fail to maintain minimum financial requirements; 

Q. to commit an act which is detrimental to the interest or welfare of the Exchange or to engage in any 
conduct which tends to impair the dignity or good name of the Exchange; 

R. to fail to submit to arbitration any dispute which Exchange staff, an arbitration panel or the Board 
decides should be arbitrated pursuant to Chapter 6; or to fail to comply with a final arbitration 
award; 

S. to fail, after hearing, to comply with an order of the Board, Exchange staff or any hearing 
committee; 

T. to engage in dishonorable N uncommercia.l conduct; 

U. except where a power of attorney or similar document has been executed pursuant to Rule 956, for 
a Member to accept or transmit a customer order which has not been specifically authorized,+.a, 
tf1r:J-B\K;ffil'FIElf-~1<¥"-r-Fl0l-si386Hie8-GemffiBtlify.GeRtfaGI-~H9Rt~1,-GtloiBftl:i~Y, ·EfFflf:."L-Glfl8-j3FiBe; 

V. to be expelled from a U.S. or foreign designated commodities or securities exchange; 

W. for a Member to fail to diligently supervise its employees and agents in the conduct of their 
business relating to the Exchange; 

X. for a Member to aid or abet the commission of any offense against the Exchange; 

Y. to improperly use the Globex platform or any electronic trading or clearing platform owned or 
controlled by CME Group or permit the unauthorized use of such platforms; and/or 

Z. for a Member to fail to disclose to l+l~aofl.ar.§ie-<-ms!- his qualifying Clearing Member that an 
involuntary bankruptcy petition has been filed against him or, in the case of a voluntary bankruptcy 
proceeding, that he has filed or has formed a definite intention to file for bankruptcy. 

435. EFFECT OF SUSPENSION OR EXPULSION 

:~f:le--Gf.loo-s-ef-B-GidBpGA-Si0l'l-G~W...Jefl--fr.gn'l-+l'18Ht9,3FBhif)-4"_;l:::{:JU-;.:cpply-~1-B4-G~J!.~ool:o--rnari~Gtr,.-ip 

WAish-tAE!-Bi.c!Bf>8RG8EVdf-8i<f)&fieEl-~:ooff!BeJ"-I:i.a&.l:nem8eF&i'IJf}-flFi'fi\t,'f:]80r: 

Unless otherwise determined by the committee with jurisdiction over such matters, a suspended or 
expelled Member shall not be entitled to any of the privileges of membership during the period of such 
suspension or expulsion, including, but not limited to, the right to: 

C. access any trading floor owned or controlled by CME Group; 

D. access the Globex platform or any other electronic trading or clearing platform owned or controlled 
by CME Group; 

C. obtain member rates; and 

D. any applicable cross-exchange trading privileges~;-BflEi 

_€. -feaSEHM\-8-R-Bifff10B-fi-1GHtB&FBRif)-;-

A member who has been expelled may not lease out an owned membership in any exchange owned or 
controlled by CME Group and must relinquish ownership of such membership(s) within 30 days of the 
date that the expulsion becomes the final decision of the Exchange. · 

439. MEMBER'S INDEMNIFICATION LIABILITY 

A Member or former Member shall indemnify and hold harmless the Exchange, Chicago Mercantile 
Exchange Holdings Inc. and ,the New York Mercantile Exchange lnc . .,--GM-Ei--f\lteH+8'tive-l\4a*etF>k:t&e 



i+l&-;--SRB--c;H~i3-l'j--fA-ii!.Y-B-SfJ8~'!-"v-t:-t--pr-e-ViBeF-et-aootjeFHY.0R-48(:{'r-ffiF-Gf!#,~-i'Jteffi-CJ8V-e-Ma-R«Hl-}3-18Be-I-Fts-c;
tl'le--\Ptem2o'iHf'Bi--Se-&Hfiils~'«--'4ai'J§&, including each of their respective subsidiaries and affiliates 
(collectively, the indemnified parties) and their officers, directors, employees, and agents, for any and all 
losses, damages, costs and expenses (including attorneys' fees) incurred by the indemnified parties as 
a result (directly or indirectly) of such Member's violation or alleged violation of Exchange Rules or state 
or federal law. 

Any charges arising out of this Rule shall be subject ,to liens as provided in Rule 11 O(a). 

442. NOTIFICATION OF SIGNIFICANT EVENTS 

Each Member shall immediately notify the Market Regulation Department in writing upon becoming 
aware of any of the following events relating to such Member: 

1. any suspension, expulsion, revocation or restriction of such Member's trading privileges or any fine 
in excess of $25,000, through an adverse determination, voluntary settlement or otherwise, by any 
court, commodity or securities exchange or related clearing organization, the Securities and 
Exchange Commission, the Commodity Futures Trading Commission or the securities commission 
or equivalent authority of any state, territory, the District of Columbia or foreign country, the 
National Futures Association, the ·f'-illt~eool-!\s-seef0tieR-8f-SeG'dlfti<:>s-Gea-leHo,lw~ELnancl.§ll]nr,luslr'j_ 
_R~YJUiaiQry AuthQJj)y,_ Inc. ,or any self-regulatory or regulatory organization; 

2. any indictment of the Member or any of its officers for, any conviction of the Member or any of its 
officers of, or any confession of guilt or plea of guilty or nolo contendere by the Member or any of 
its officers to 1) any felony or 2) any misdemeanor involving, arising from, or related to the 
purchase or sale of any commodity, security, futures contract, option or other financial instrument 
or involving or arising from fraud or moral turpitude; and/or 

3. any involuntary bankruptcy petition that has been filed against such Member, or in the case of a 
voluntary bankruptcy proceeding, when such Member has filed or has formed a definite intention to 
file for bankruptcy. 

Nothing in this Rule shall limit or negate any other reporting obligations that any member may have to 
the Exchange or any other regulator or person. 
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444. SANCTIONS AND RESTITUTION ORDERS 

Disciplinary fines and restitution orders issued by an Exchange disciplinary committee must be 
submitted to the Market Regulation Department no later than the date specified in the notice of decision. 
An individual who fails to provide proof of malJR,-\-R'o'l-f-<:.·Ettliro-tl-payment within the time prescribed will 
aHff.lmB-tiGBl-1-y-forfeit the foiiOWI[lg_privileges ef--<-3!.7r78S'v&-te-tl-!e-·WaEikig-tle&r.--c'I-SBBt-rt:rl:o-the--G:.JeloJ8*4H>EliR§ 
FJI9t:fmm-wi8-pHJbFwr;l-fes--tf~1-lmal'tl-Until the payment has been received by the Market Regulation 
Department-;_U_0_C:c(~Ss_tQJ'll.LQfv'IE Group rnarkejs: 2LCJ_ccess to_lli5I Globex._fllatform;_il_rr~l 3l_ggcess_ to 
£1JY other elecrronic irE1d1ng or clearinq Platform owned or controlled by CME Ot·ou(-' __ AH-(3-f-1-l:Wf 
met-HBC-lf6illl _ _illf0D:tber finn that fails to make the required payment within the time prescribed will 
automatically forfeit preferred fee treatment for its proprietary trading until the payment has been 
received by the Market Regulation Department. Any MrAember that fails to pay a disciplinary fine or 
restitution order within the prescribed time period may also be subject to sanctions pursuant to Rule 
432.S~ 

Members oo-8--!l/isrnst::-~ Hffls-may, subject to a determination by the sanctioning entity, be liable for 
unpaid fines or unpaid restitution orders imposed upon their employees. 
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Revisions to NYMEX Chapter 4 

Chapter 4 
Enforcement of Rules 



400. GENERAL PROVISIONS 

The Board has adopted Rules, and from time to time adopts amendments and supplements to such 
Rules, to promote a free and open market on the Exchange, to maintain appropriate business conduct 
and to provide protection to the public in its dealings with the Exchange and its Members. The Board 
has created committees to which it has delegated responsibility for the investigation, hearing and 
imposition of penalties for violations of Exchange Rules. The Board has also delegated responsibility 
for the investigation and- imposition of penalties for violations of Exchange Rules to Exchange staff as 
set forth in the Rules. The delegation of such responsibility and authority shall in no way limit the 
authority of the Board with respect to all Rule violations. 

For purposes of Chapter 4, the term "Member" shall mean: 1) members, Commercial Associate 
Members, member firms and clearing members of the Exchange; 2) associated persons ("APs") and 
affiliates of clearing members and member firms of the Exchange; 3) guaranteed introducing brokers of 
clearing members and member firms of the Exchange and their APs~, 4) any person or entity that has 
been granted cross-exchange trading privileges; 5) employees, authorized representatives, contractors, 
and agents of any of the above persons or entities, in regard to the Exchange related activities of such 
emf!t&'jB€5-io1Flfh:l§8-Ri:&jnglvidy_?l'i; 6) individuals and entities that have agreed in Writing .QL'£)8 ~\eC_IJQjliC 
sign;=.1ture to comply with the Rules of the Exchange; and 7) Exchange members and other individuals 
who have access to the trading floors. 

Members are deemed to know, consent to and be bound by all Exchange Rules. Former Members 
shall be subject to the continuing jurisdiction of the Exchange, including, without limitation, the 
application of Rule 432.L., with respect to any conduct that occurred while a Member. 

401. THE CHIEF REGULATORY OFFICER 

It shall be the duty of the Chief Regulatory Officer to enforce Exchange Rules, and he shall have 
available to him at all times the resources of the Market Regulation Department and such other 
Exchange resources as may be necessary to conduct investigations of Qotentia\ or alleged Rule 
violations and market conditions. The Chief Regulatory Officer shall have the authority to inspect the 
books and records of all Members and the authority to require any Member to appear before him and 
produce his or its books and records and answer questions regarding alleged violations of Exchange 
Rules, at the time, place and in the manner he designates. The Chief Reilll.1.9torv Qflir~er shall have the 
.?JdibQijJy_\2jn v e_,;:.j]fi:8i. e a l'l~L®.IJ!YS'IJ.t~gjQUl1:2L'L£ cti Q.!L<2-CJ.!:l.[ls t .. an 'LJ}Q_n-m em ®.LJ2_~!1:§.\d.?.O.U(~ B ul rz_ _ _:\Q2. [)~ 
The Chief Regulatory Officer may also delegate his __ s:JBh-authority to staff of the Market Regulation 
Department. 

402. BUSINESS CONDUCT COMMITTEE 

402.A. Jurisdiction and General Provisions 

The Business Conduct Committee ("BCC") shall have: 1) jurisdiction over Members with respect to 
matters relating to lJuslflEo'.'§ __ conduct, trading practices, sales practices, trading ethics and market 
manipulations or other actions that threaten the integrity of the market; 2) the authority, pursuant to Rule 
402.C., to take emergency actions; 3) the authority, pursuant to Rule 402.D., to take actions against 
non-members; 4) the authority, pursuant to Rule 413.B., to conduct hearings on denials of access 
pursuant to Rule 413.A., {JfiEI-5) the authority to conduct hearings"--Q_Coceedings and .§QP8EJ\s on all 
matters over which it has jurisdiction;__§_og 6)_J_he _illl!b_orityJ_o mg)\e findinQ§.JW______Bl!!§_yiolati_ons &Qaing 
I\f!.§!IJJ2©J.S CJ[lC;i.rlO!'J.::I}]_(3J]lj:J§I::!. . 

The BCC shall act through a Panel (fl_CC Panell_composed of a Bhairn+anHearing_Panel Chilli. two 
three-Exchange members or employees of member firms and two thfeo---non-members. ~H-tl~r~ 
~t;G~i+l§e----tl-1'3t-l\~8-f".:r-8f>-pOiffiGE~-t8-8--P-aRB+,----c'1--FA-aj-efi~At least one of lhf2.._J;xchanqe mernb.s:!rs Q£ 

em[2\oy_ee;>___g_flr:i.EI.CrrQ§LDrm:;;_must be from the contract market where the case originated. A quorum of 
a Panel shall consist of a majority of the panel, but must include at least the ffinir-FA{JAHeal'inq_ Panel 
Chair, twe--mem-9&1'&--E>i'---em-f.'IB'f(>8&-f>~metH88-f-HHf!SQIJQJ;Xchange member or__ill]JQ[Q.'Lee o'f a llJ.f:Hf1i2El.t: 
f[rrn frmnJll? co__Dtract.m.?Ji<et wh~@.l!}fl _ _g_ase originat~_Q and on_EI._-WI{;'>-non-memberB. 

Any Panel that conducts a hearing or proceeding shall consist of panelists who possess sufficiently 
diverse interests so as to ensure fairness. 

No person shall serve on the BCC unless he has agreed in writing that he will not publish, divulge, or 
make known in any manner, any facts or information regarding the business of any person or any other 
information which may come to his attention in his official capacity as a member of the BCC, except 
when reporting to the Board or to a committee concerned with such information or to the Legal 
Department or Market Regulation Department, when requested by the CFTC or other governmental 
agency or when compelled to testify in any judicial or administrative proceeding. 



All information, records, materials and documents provided to the BCC and all deliberations, testimony, 
information, records, materials and documents related thereto shall be treated as non-public and 
confidential and shall not be disclosed, except as necessary to further an Exchange investigation or as 
required by law. 

402.8. ~~~-§&.§!.l!l.~'ti_QDI~ 

l=IC"DfiH§!&--b-y-iflcL_gG(;'~,Hall-9e--!oJefof&-<J-+'-!.;f40>1,B+lSI-E.'~1ati-Be--G0AGitlGted-1;)1;--,;l-·81'1-3il+fH~1-0f-#:t!?.-l.'lGG-+Fl 
BGG8f'E!BflG&"Nif~1-ll+B-fX&Vi&ienc-Bf..Rtt1&4~JQ, 

If lhe_Pane! finds that a rvlemberJJas_yjQ_@_\§>Q_<i . .Pulea-I!JlBFAOOt-is-fe.tl.Ri.I-§HHly,-&'f-8-fFrfltOOf>j-'rl?ct8, the 
Panel may Ele--l;9ke _one or more of the following _ _illJjons: · 

1. Order the Member to cease and desist from the conduct found to be in violation of these Rules_QJ: 
f[Q[1J.__Con<i!J9. whic)D'!'c'2.VkL violab3 ·,-the rules of any other exchange owned or controlled by CME 
Group, or the Commodity Exchange Act; 

2. Order l+<s'-G-Ie-aFJ.iig-Memf.leF-GH.f~~~erg Member to .liquidate such portion of the open contracts in the 
Gle-acFif\g-llflBHibar_:,_,_flf-elf1er-Member's proprietary or customers' accounts, or both, as the Panel 
deems appropriate to ensure the integrity of Exchange contracts or to ensure an orderly and liquid 
market; 

3. Order tl=te--G~·::lfingg Member or its customer to deposit such additional performance bonds with the 
Clearing House as the Panel deems appropriate to protect the integrity of open contracts; 

4. Prescribe such additional capital or other financial requirements as it deems appropriate; 

5. Restrict the ability of the_Member J9 hav(~ 9 i)Usiness affiliatiQD with. f!F~·41oge-0f.i:Je.il'l§J-.o'1f.filtact,¥l-vo#~r, 
p§_employed by or haVj?_9Jlo_~og@J_q[)n~r-c'fflf;!ens&9.?1 interest in_,-a M&mQ~J'_.broker association 
er-gtl&FanteeEI--intfemiGin§-bFei~er-.'lHE.I/or·-Sclt',fY'*',O-tlie---tFaffiH§-f400f-aoc-!¥'J.:r-an8f.Brc...-ti:JB--::igh!--to 
aY"JG&iai:EHNi-m-a-Memeer-; 

6. Restrict the Member's access to the Globex platform or any other trading or clearing platform 
owned or controlled by CME Group or to supervise the entry of any orders into such platforms by 
others; 

7. Restrict the Member's access to any trading floor owned or controlled by CME Group; 

8. Restrict the Member's ability to trade_,_gj;z.r.:..?~ __ --e-r=-enter, CL<:<£?..Ql.QL§Q[LQi.t orders in any or all products 
of any exchange owned or controlled by CME Group; 

9. Suspend any or all of the privileges of membership; 

10. Expel the mMember from membership in any exchange owned or controlled by CME Group; 

11. Impose a fine upon the Member not to exceed $1,000,000 per violation plus the amount of any 
benefit received as a result of the violation; 

12. Issue a reprimand; 

13. Prescribe limitations on positions of the Member as may be appropriate; 

14. Impose advertising restrictions upon the Member pursuant to these Rules; aHEl.LgF 

15. Direct the Member to make restitution, in such amount as is warranted by the evidence, to the 
account of any party damaged by the conduct, or to the Clearing Member who has previously made 
restitution to the account of such partyJ)nd/Q!.c 

16. With the approval of the Market Regulation Department and the Member, order anv other sanction. 
or un@rtaldng to addr§2.§.§_.or deter the I.Jnclei[',ling_l£lQh'llLve conquct mlfhlJJ}nt_to a suQQQrted glf~c of 
settlement .. 

+he--i43fl21-1B8-If-alse..ffHG!...:tRaHAG-BVi8GflG8 'NaHflRtS-<m--adjB&lm~>Ht-W-l-\-19--2GC--BHFft-ef--a. ~C.tliy-·V•/Rere--a 
-MeA-'lBel'.i+'letl§A-fteHft-VielatieA-Gf-aJi-f;)fGR<m§!ei'uie-;-fta&-flet-full+lletl-hi&-er-Ho-Fer.Jf!eH&iBifily-fer-)3r-BJ3c3f 
GlffiBHtiGR-Bf-&UB~l-fh;'1fl)Ls-0FE1c+. 

When determining whether to impose any of the sanctions listed above, the Panel may consider any 
factors determined by the Panel to be relevant in the context of a particular case, including any of the 
factors described in the "Sanctioning Guidance to Self-Regulatory Organizations" in the CFTC Policy 
Statement Relating to the Commission's Authority to Impose Civil Money Penalties and Futures Self
Regulatory Organizations' Authority to Impose Sanctions: Penalty Guidelines (1994). 

If the Panel shall decide by a majority vote that the matter might warrant a penalty in excess of its own 
authority, the Gha+r+HB-A-&r-tl+el::\§_~J:iil:.J Panei.Qiw.fLshall refer the matter to the Board for further hearings 
and s1_decision_Qn@IJ.ant to _the DlQQ_e_cl~f§_s; inB.ulf!..~lQ~. 

402.C. Emergency Actions 

-1-.---The BCC is authorized to determine whether an emergency exists and whether emergency_-action 



is warranted. The following events and/or conditions may constitute emergencies: 

i_ __ .f},--Any actual, attempted, or threatened market manipulation; 

£.._lr.-Any actual, attempted, or threatened corner, squeeze, congestion, or undue concentration of 
positions; 

_2e. Any action taken by the United States or any foreign government or any state or local government 
body, any other contract market, board of trade, or any other exchange or trade association 
(foreign or domestic), which may have a direct impact on trading on the Exchange; 

:'\.EL The actual or threatened bankruptcy or insolvency of any Member or the imposition of any 
injunction or other restraint by any .government agency, self regulatory organization, court or 
arbitrator upon a Member which may affect the ability of that Member to perform on its contracts; 

§.e. Any circumstance in which it appears that a Member or any other person or entity has failed to 
perform contracts or is in such financial or operational condition or is conducting business in such a 
manner that such person or entity cannot be permitted to continue in business without jeopardizing 
the safety of customer funds, Members, or the Exchange; 

§f. Force mE!i§.lli~-'- whicb_shall IT18?Jl.ll.D_ILCircurnstqpce (incluc;ling_Qllt not Umit~QJQ._a stril<ec lockout. 
national emer@J:!9'.,_CJQY.ernmental action. or act of C>odl which is ~ond the control of the buyer 
Q.C.J?eller _and which p1·events the Qilyer or seller frorn makinq or tal<ing clelivery of produc;.!_...Q[ 
.Gff.E!£1ii19J::illYIQ!;illt V\fl]§_!]_and_§_§..QrovidS~_d_fQi.llli;)~~-Q£.09~:B.\lLec'i: and/Q£ 

Z. Any other circumstance which may have a severe, adverse effect upon the functioning of the 
Exchange. 

2-. -In the event that the BCC determines, in the good faith exercise of its sole discretion, that an 
emergency exists, it may take any of the following emergency actions or any other action that may be 
appropriate to respond to the emergency: 

1a. Terminate trading; 

.£B. Limit or denv_.2f_C6•ss to onv CIVIE GroljQ_j13s1i.llCJ_QI. c\~grJmu:_~j_atform or trading_jloor Qlill!.f!.tLQI 
0 nt ro lied .J2:L.S-: fvl E .Q m u tr. 

~"-_Limit trading to liquidation of contracts only; 

:'\.B. Impose or modify position limits and/or order liquidation of all or a portion of a Member2L09_.D.~ 
.Q'@I'nb_~(S fJf8f>r~ef3P/-8AEJ/e!'-Gtff,[91'f'Vcif&-·aCCOUnts; 

QG. Order liquidation of positions as to which the holder is unable or unwilling to make or take delivery; 

§r:1. Confine trading to a specific price range; 

]J Modify price limits; 

f'l.if. Modify the trading days or hours; 

~k Modify conditions of delivery; 

1Qi. Establish the settlement price at which contracts are to be liquidated; ooEIIef 

Jjj. Require additional performance bond to be deposited with the Clearing House, and/or 

12. Order any other action or undertaking to address or relieve the emergency. 

All actions taken pursuant to this subsection shall be by a majority vote of the Panel members present. 
A--Merne&r-The Marfzet Regulation__Q~J!.Efl!IlE;l.OJ shz~_gLve aQQropriate notice _afrBG-tly-afferdteEl--8•J"--lJH1 
ooiefl-.t.al<eafl--&RBll-...9e-Rei:fi:iesl--ifl.-1NFitif'r§-Of such action. As soon as practicable, the Board and the CFTC 
shall be notified of the emergency action in accordance with CFTC regulations. Nothing in this section 
shall in any way limit the authority of the Board, other committees, or other appropriate officials to act in 
an emergency situation as defined by these Rules. 

402.0. Actions against Non-Members 

If the BCC or Market Regulation Department has reason to believe or suspect that any non-member is 
conducting trading activities in violation of the Commodity Exchange Act or Exchange Rules or in a 
manner that othervvi§e threatens the integrity or liquidity of any contract, the committee or Market 
Regulation Department may rElquest such non-member and require any Members to appear, produce 
documents and testify at a Market Regulation Department interview or investigation, or hearing to be 
conducted by the BCC pursuant to Rule 408. 

If, after the hearing, the BCC determines that the actions of such non-member threaten the integrity or 
liquidity of any contract or threaten to violate or violate the Commodity Exchange Act or Exchange 
Rules, the BCC may: · 

1. Order any Clearing Member to liquidate all or any portion of such non-member's position; 

2. Order that no Clearing Member accept new positions on behalf of any such non-member; 



3. Deny, limit or terminate access of such non-member to the Globex platform or any other trading or 
clearing platform owned or controlled by CME Group; and/or 

4. Order such action as is necessary to prevent a threat to the contract or violation of the Commodity 
Exchange Act or Exchange Rules. 

403. CLEARING HOUSE RISK COMMITTEE 

403.A. Jurisdiction and General Provisions 

The Clearing House Risk Committee (or any subcommittee thereof) (collectively, "CHRC"), shall 
determine whether an applicant satisfies the qualifications for status as a Clearing Member. The CHRC 
decision shall be subject to appeal to the Board by an applicant. The CHRC may adopt regulations 
regarding qualifications for admission to membership in the Clearing House, which regulations, when 
approved by the Board, shall have the same effect as Rules of the Exchange. The CHRC shall act 
upon applications for clearing membership and applications for assignment of Class A Shares and 
memberships for clearing purposes. Applications for clearing membership and for assignment of Class 
A Shares and memberships for clearing purposes, when approved by the CHRC, shall be effective and 
thereafter ratified by the Board. 

The CHRC shall have at least two co-chairmen, who shall be members of the Board, and at least seven 
add.itional individuals, five who shall be Clearing Member representatives and at least one who shall be 
a non-member. 

The CHRC may conduct investigations, issue charges and consider offers of settlement--e#efs on its 
own initiative or by referral from Exchange staff, the PCC, or the BCC. Hearings on charges issued by 
the CHRC will be conducted by the BCC pursuant to the provisions of Rule 408. 

If the CHRC determines that a Clearing Member is in a financial condition which jeopardizes or may 
jeopardize the integrity of the Exchange, the CHRC may, by majorit)' vote: 

11. Order the Clearing Member or its customers to deposit such additional performance bond with the 
Clearing House as deemed appropriate to protect the integrity of open contracts; 

12. Prescribe such additional capital or other financial requirements as it deems appropriate; 

13. Impose position limits on Clearing Members based on their regulatory capital and such other 
criteria as it deems appropriate; 

14. Suspend a Clearing Member, subject to approval of any two of the following individuals: the Chief 
Executive Officer, the President, the President of the Clearing House, the Chairman of the Board, 
the Chairman of the CHRC or the Chief Operating Officer; and/or 

15. Order the Clearing Member to cease and desist from the conduct found to be contrary to the best 
interests of the Exchange. 

No person shall serve on the CHRC unless he has agreed in writing that he will not publish, divulge, or 
make known in any manner, any facts or information regarding the business of any person or entity or 
any other information which may come to his attention in his official capacity as a member of the CHRC, 
except when reporting to the Board or to a committee concerned with such information -or to the Legal 
Department, Audit Department or Market Regulation Department, when requested by the CFTC or other 
governmental agency or when compelled to testify in any judicial or administrative proceeding. 

All information and documents provided to the CHRC and all deliberations and documents related 
thereto shall be treated as non-public and confidential and shall not be disclosed, except as necessary 
to further an Exchange investigation or as required by law. 

The CHRC shall have jurisdiction to enforce Rules pertaining to the following: 

1. Financial integrity of Clearing Members; and 

2. Business conduct of and compliance with Exchange Rules by Clearing Members and by any 
Member who is an officer or a principal or who has assigned his membership on behalf of a 
Clearing Member, in connection with such Clearing Member's activities, except insofar, as 
jurisdiction over matters relating to conduct, trading practices, trading ethics and certain sales 
practices of Members, and market manipulations or other actions that threaten the integrity of the 
market are within the purview of the BCC. 

Notwithstanding anything to the contrary herein, the jurisdiction of the CHRC shall not extend to IRS 
Products or IRS Clearing Members in such capacity when clearing IRS Products. The IRS Risk 
Committee shall have jurisdiction over IRS Products and IRS Clearing Members in such capacity when 
clearing IRS Products pursuant to the IRS Risk Committee's charter. 

403.B. Offers of Settlement-Gfffifs 

A respondent that is the subject of an investigation or charges may submit for consideration by the 



CHRC a written offer of settlement in disposition of such investigation or charges. A respondent may 
submit an offer of settlement---effeF without admitting or denying the Rule violations upon which the 
penalty is based; provided, however, that an offer must include a consent to entry of findings by the 
CHRC regarding the conduct and Rule violations at issue and to the penalty to be imposed. 

If the Audit or Market Regulation Department does not oppose the respondent's offer of settlement, the 
respondent's written offer of settlement and the Audit or Market Regulation Department's supporting 
statement shall be submitted to the CHRC for consideration. 

If the Audit or Market Regulation Department opposes an offer of settlement, the £-Respondent's written 
offer and the Audit or Market Regulation Department's written opposition shall be submitted to the 
CHRC. The CHRC's consideration of the offer of settlement shall be based upon the written offer and 
opposition filings, as well as the evidence presented to the CHRC in determining to issue the charges. 

The respondent may withdraw his offer at any time prior to final acceptance of the offer by the CHRC. If 
the CHRC accepts the offer, a written decision setting forth the CHRC's findings and sanction shall be 
issued, and written notice of the decision shall be given to the respondent. 

If the CHRC rejects the offer, the respondent will be notified of the rejection and the offer will be 
deemed withdrawn. If an offer is withdrawn or rejected by the CHRC, the respondent shall not be 
deemed to have made any admissions by reason of the offer and shall not otherwise be prejudiced by 
having submitted the offer. The CHRC chairman may decline to convene the CHRC to consider an 
offer of settlement-e#ef. 

In submitting an offer of settlement-e#ef, the respondent waives his right to a hearing and to appeal the 
CHRC's decision if the offer is accepted; the respondent also waives any claim of bias or prejudgment 
on the part of the CHRC. If a respondent submits an offer within 14 days of a scheduled BCC hearing 

· on the charges, or after the BCC hearing has begun, the offer shall not stay the BCC hearing unless 
otherwise determined by the Biraim+aft-&f--tF•e-BCC J::iflarirrg_E'_2.!J~.L Chair. Any offers of settlement-e#ef 
submitted within 14 days of a scheduled BCC hearing will be directed to the BCC in the first instan~e. 
The BCC may determine to accept or reject the offer of settlement-e#ef, or the BCC may refer the offer 
Qf_settlement-effeF to the CHRC, in which case the CHRC will determine whether to accept or reject the 
offer. 

403.C. Emergency Actions 

1. The CHRC is authorized to determine whether an emergency exists and whether emergency action 
is warranted. The following events and/or conditions may constitute emergencies: 

a. Any circumstances which may materially affect the performance of contracts traded on the 
Exchange, including failure of the payment system; 

b. Any action taken by the United States or any f9reign government or any state or local 
government body, any other contract market, board of trade, or any other exchange or trade 
association (foreign or domestic), which may have a direct impact on trading on the Exchange; 

c. The actual or threatened bankruptcy or insolvency of any Member or the imposition of any 
injunction or other restraint by any government agency, court or arbitrator upon a Member of 
the Exchange which may affect the ability of that Member to perform on its contracts; 

d. Any circumstance in which it appears that a Member or any other person or entity has failed to 
perform contracts, is insolvent, or is in such financial or operational condition or is conducting 
business in such a manner that such person or entity cannot be permitted to continue in 
business without jeopardizing the safety of customer funds, Members, and/or the Exchange; 
and/or 

e. Any other circumstances which may have a severe, adverse effect upon the functioning of the 
Exchange. 

2. In the event that the CHRC determines, in the good faith exercise of its sole discretion, that an 
emergency exists, it may take any of the following emergency actions or any other action that may 
be appropriate to respond to the emergency: 

a. Order the Clearing Member or lt§_Ris-customer to deposit such additional performance bond 
with the Clearing House as deemed appropriate to protect the integrity of open contracts; 

b. Prescribe such additional capital requirements as it deems appropriate; 

c. Prescribe such position limitations as it deems appropriate; 

d. Order special or advance performance bond or funds to be deposited with the Clearing House 
from Members or from longs, shorts or both; aREI!eF 

e. Order such performance bond changes as it deems appropriate; and/or 

f. Order any other action or undertaking to address or relieve the emergency. 



All actions taken pursuant to this subsection shall be by majority vote of the committee members 
present. A Member affected by the action taken shall be notified in writing of such action. As soon as 
practicable, the Board and the CFTC shall be promptly notified of the emergency action in accordance 
with CFTC regulations. Nothing in this section shall in any way limit the authority of the Board, other 
committees, or other appropriate officials to act in an emergency situation as defined by these Rules. 

403.0. Appeal of Administrative Fines 

Appeals of administrative fines in excess of $25,000, imposed pursuant to Rule 852, shall be heard by a 
panel comprised of a co-chairman and three members of the CHRC. The panel's decision shall be 
final. The appellant shall be advised of its right to appear at the hearing and of its right to be 
represented, at its own cost, by legal counsel or a member of the Exchange, other than a member of 
anv Exchange disciplinary committeethe CHRC, a member of the Board or an employee of CME 
.Q.rQim#le-€*BI'laRge. The appellant may present evidence in support of its appeal. The panel shall not 
set aside, modify or amend the decision appealed from unless the panel determines by a majority vote 
that the decision was: 

1. Arbitrary, capricious, or an abuse of Exchange staff's discretion; 

2. In excess of Exchange staff's authority or jurisdiction; or 

3. Based on a clearly erroneous application or interpretation of Exchange Rules. 

405. FLOOR CONDUCT COMMITTEE 

The Floor Conduct Committee shall have the authority to: 1) participate in the determination of opening 
and closing ranges in accordance with Rule 546; 2) oversee and enforce changes in prices in 
accordance with Rule 528 ancl the__QlJ9l<ill:.i9l:L.Qhan.f]e Pmcedure~_?.et foctlJ..lo_fut.JJJJS".ri-LLS!lslions_,£ 
.§12?9.9.L.LJ.Qtjc~~-.ful_ljion gf_~lli"lJ21§r 5; 3) resolve pit space disputes; 4) remove unauthorized persons 
from the pit; 5) resolve, by immediate action, all grievances arising from price infractions pursuant to 
Rule 514 during pit trading; and 6) issue charges for alleged violations of Rule 514. 

=k+-tl'lfl--ftYl·?,ffi..\fclal-P:!BGI'-GGH4d8i-Gf!ffi}'Hil'\G8-FAOfi"iBSFS-ftaHlGifr8te-[J=l-[W<-'-GffiiJ{iBH-sf-{;fCif\:J~;H1BHt-pi~G~'&; 
-ti:IS-Y-c'1fff-8G-\0-a&&i§tFf--&R8-tr-aw:7l'Gl'-te--#V'J--~~SFtc"\Fl§8--8l-l-\j-21~EI-8(1...figJ::tt,:fi.tb-aAEI--iHtS':::>&t--in---aH-t~.:!El-t-f:te 
sett!E>H'ISffi-p4&e-:o-,...[BGltidlf\§-;-.Btt~-Fre-t-H-FB}t9El-ta,.-a~-l--s0(3'jfi§tW,_,--iR-tl~e--s·3lt~3ffi&l'lt-f>FiBes, 

A Floor Conduct Committee member shall not exercise his authority if he or any person, firm, or broker 
association with which he is affiliated has a personal, financial, or other direct interest in the matter 
under consideration. A Floor Conduct Committee member shall be deemed to have a financial interest 
if the decision is likely to have an immediate financial impact on a transaction for his account or an 
account in which he has an interest or if the decision is likely to impact on liability for filling an order for 
which he or a person with whom he has a financial or business relationship was responsible. 

The Floor Conduct Committee shall conduct summary proceedings for alleged violations of Rule 514. 
Floor Conduct Committee members shall participate in the resolution of quotation change requests 
pursuant to the Quotation Change Procedures set forth in the 1\fJ))OHEti.,c-l:t>JrttElllHJt@tioll:?..AJ?J~eg§[ 
_['Jg!jg~':§. 3'l§gtioo __ gf Chapter 5. The Floor Conduct Committee shall have jurisdiction to conduct 
summary proceedings for violations of, and assess penalties in accordance with, Exchange rules. The 
procedures contained in Rule 409 shall govern summary proceedings. 

406. PROBABLE CAUSE COMMITTEE 

The Probable Cause Committee ("PCC") shall receive and review investigation reports from the Market 
Regulation Department when the Market f~eQ..Lllli~.Qil_IJ_QQartment has reasonable cause_ to b?Jl§.Ye an 
offense has occu1-red. The PCC shall act through a Panel comprised of a Gl-1a-iHHaRH•:rannq Panel 
.(:;JlS\Jr, t~J~LQJ1me-Exchange members or employees of member firms and two_f:lfs'-8--non-members. (.)~-tf1e 

-!5xsR-aB§€'-+f+S\'A98f-s.-a!}f)8fAA'Xi--tG---a--P..1-.'1&!,-----fHRaj-g-ffiyAt least on~...2f. lhe _E_~b.~19Q.JD§f~ibe_I:O'L.Qr. 
emQ.!Qyees of mernber flrrD_~ must be from the contract market where the case originated. A quorum of 
a Panel shall consist of a majority of the Panel, but must include at least the BABifman.t!ea.illlq Panel 
Qb1J[, ~m E~JiaQg§._lwo--member& or employee& of 9_member firm_&-f!:_om tbs::_con.tUJILmarkE1..Wb~re _ _tte_ 
case origini2_lliQ__and pnetwe non-members. Each Panel shall consist of ganel§_\s who J2Qs~ess 
sufficiently diverse in_terests c;o as to ensure fairness. 

The Market Regulation Department is not required to provide a l'Qt:ll?otKientnotice of its intent to appear 
before the PCC to request charges. 

€-ci-GR-J2c1-Ff'v>l-&hali-B8llsic>t'-0~-fl-CJP.O~i-f,tJ3--'NhB-fl8B-&e&&--r'u1+"f1k,\oH-t~j--Eli-'l81'-S-S....jR'::eFO&kr-B(J-3€--l&-ro.FlG·iofi'0-F3i-Ff-1SSS'v.

The PCC shall have the power to compel any Member to appear before it and to produce all books and 
records relevant to the subject matter under investigation. No Member or subject of an investigation 
shall have the right to appear before the PCC or make any written submission on his behalf. 



A Panel ?hall endeavor to review an investigation report prepared by the Market Regulation Department 
within 30 days of receipt of a report the Panel deems to be complete. The Panel shall, by majority vote, 
take one of the following actions: 

A"~ If the Panel determines that a reasonable basis exists for finding that a violation of an _Exchange 
Rule may have occurred which warrants disciplinary action, it shall issue appropriate charges. 

B~;. If the Panel determines that a reasonable basis exists for finding that a violation of an Exchange 
Rule may have occurred, but that the issuance of charges is unwarranted, it shall direct that a 
warning letter be issued. 

C.,7 If the Panel determines that no reasonable basis exists for finding that a violation of an Exchange 
Rule may have occurred it shall direct that no further action be taken. 

Q_. _Qlr.?..QlJilat the M.arl~f2.Lf:'c?~qillS'.tio_n __ Q,t3JJartment inv§stigate the rr_~_atter_further. 

The Panel shall direct the Market Regulation Department to give notice of tile charges to the 
respondent in accordance with Rule 407.B. and to the appropriate BCC Pafle!-GI=taiFrl'\flflHeCJllil9_f'_an<:71 
.Cllill!J?.. 
If the Panel refuses to issue an-'!._(;:ha(q§_recill§.led by the Mali<:et Reoulation Department~tb.? Pan§'l 
shall explain the reason(s) for suc,h refu::.al. The Market Regulation Department may appeal to the 
Board any refusal by a Panel to issue those charges requested by the Market Regulation Department. 
If such an appeal is requested, the Board shall conduct a hearing on the matter in accordance with the 
procedures in Rule 411. 

No person shall serve on the PCC unless he has agreed in writing that he will not publish, divulge or 
make known in any manner, any facts or information regarding the business of any person or entity or 
any other information which may come to his attention in his official capacity as a member of the PCC, 
except when reporting to the Board or to a committee concerned with such information or to the Legal 
Department or Market Regulation Department, when requested by the CFTC or other governmental · 
agency or when compelled to testify in any judicial or administrative proceeding. 

All information, records, materials and documents provided to the PCC and all deliberations, testimony, 
information, records, materials and documents related thereto shall be treated as non-public and 
confidential and shall not be disclosed, except as necessary to further an Exchange investigation or as 
required by law. 

407. l"\'4!~h\J\b-INVESTIGATION, ASSIGNMENT FOR HEARING AND NOTICE OF CHARGES 

The Market Regulation Department shall investigate poteotiai_QL.alleged Rule violations. Investigations 
and all information and documents obtained during the course of an investigation shall be treated as 
non-public and confidential and shall not be disclosed__Qy anv:J2Qr.-b£, except as necessary to further an 
Exchange investigation or as required by law. The Market Regulation Department is authorized to take 
recorded interviews ef-.MeA-1BG+&-pursuant to an Exchange investigation. Parties and witnesses beir1q 
intervieWSL\Uit@!J have \f:t_:~u:l9l>UQJ?J1E.f2'.'!~Jl!2.ti:.:m. <:1\ thei_LQWn CQ.§.LDY.l~92l9QlJl1Sei_Qr aQY.Oilft_.Q_tj}~! 
!lb1!L§.l:fl?mb~.Q(..91J.LE_!<_gl?JNS.Ql§c,iQDn0...ry.£QJYlrQl~..P..J.11el{l.Qf>J...911~_!?_Qill"sJ_,__gn emJ2LQY.~s.RL~fy_l!; 
Groug_Ql' a person related to the Jnvestiqo:,tion. 

The Market Regulation Department may take oral depositions of witnesses during an investigation. The 
Member under investigation shall be given at least five days written notice of the time of the deposition 
and place where the witness will be deposed, which may be at any location within the United States. 
The Member under investigation shall have the right to be present in person or by authorized 
representative at the oral deposition, with right of cross-examination. All oral depositions of witnesses 
shall be taken under oath, before an officer qualified in the place of the deposition to administer oaths, 
and the complete testimony of the witnesses shall be transcribed by such officer or by a person under 
his supervision. Oral depositions taken in accordance with this Rule shall be admissible in evidence at 
any hearing of the Board of Directors or a committee, reserving to the Member under investigation the 
right to object at the hearing to the relevancy or materiality of the testimony contained therein. 

Upon conclusion of an investigation, the Market Regulation Department may issue a warning letter to 
the-M9fl-tbeH-mOOI'any...I@d:i..5'l?_.f,_.LE§.l!l.UJ.UhSL..-investigation. Such letter shall not constitute either the 
finding of a Rule violation or a penalty . 

.Jf-~e-Nial'W<>t-P<B§*.-lfatfei+Dor3al'tfftG"Jt -Ra&-+Ga&<'tA-atl-le-c-+>.W>e-l:e.{3el-ieve--an--el'feft&E.'-~re>s-eSGtJffee,-~,~+1iG!J 
&~l0-81El-9e-4e-att-w-i-th-lfl;-a--p.l-e-A-r.l-I-G~..tol-¥'l--f~r~~),-if.s'-.nS-all-F8(tl;!~r-j'}&Hel---ef-thE>-P-C'.G-(;"-P-l::;.G 
.P-anr::>l"-)-t-o-s--:mv-eBe-l:e-eertSI4?r i!-'J ;esr;-r:nme-wJ&tien--ffH'-Bi+3rge&.-Proclucti.Q.(lJ!1Jh§..investig_§l __ tj_on re.r~Qr.\ 
.\!:LS:L PCQJ?anel shcill_llQ.lS.9JlStilute a waiver of the protected and/QLJ2Ci.\Llllis:!ecl 11ature Qf_ such reqorL 
The Market Regulation Department's presentation to the PCC Panel shall not constitute an ex parte 
communication as described in Rule 417. 



407.A. Investigation File 

The Market Regulation Department shall maintain a file once an investigation is initiated. The file shall 
include any materials in the possession of the Market Regulation Department that I'H&y-9eare relevant to 
the conduct being investigated. ffi-BH;f-Ff12Aef'-iR--w~liGR-0--P.GG-Panel-i&&He&-GhaegBP..,-~REI--ifl\'e&tigatiBn 
file-sftalt-4FlOO~le--att--iFWe&l:it-]Bi'iBH--f8f-!00--f)f-eJft"lfBG--ey--i'R8·-I\i1ai'Vce-t--ge@t!lmie+Wef-!8rtFBG-Ht-,--A M_member 
charged with a violation of the Rules shall have the right to review the evidence in the investigation file 
relevant to the issued charges, provided, however, that protected attorney work product, attorney-client 
communications and investigative work product, including, but not limited to, the investigation report and 
any exception reports, are neither discoverable by a respondent in disciplinary proceedings nor subject 
to review by a respondent as part of the investigation file. P-FBElt!st:ieR--Gf--t~le--fi:pJe-&\=igat-1-9!+--fef)er:l:--tB--a 
f2-GG--P-ai-1e+--&ha!I-HBkiBR&B-t-ti!B--a-wai-IJe-r-&f-tf-ls~protet.te8--aRs!Jei'-!~RvilB§leEl-AaillFe--ef-stJeR--Fej~ert,__lrU1f: 
sole discretion, the Market Regulation DSQartment mav assign the (:;osl~ of cooving and producing. 
gyjgence [n an investiqation file to th& Mernber ceouestinq the evid~J\9.8. /-\__[[1ember may petition the 
.~2i9J.:13d BCC Hes1ring_ Pa.m.:L.Cipif_![l__\i'!IitilJ.fL_QJHsuao.UQ.B.ill.EL:l08.8. 1 .. for an order cornpelling__ttl.§: 
Qroduction of evidence not containecl in the inw:stiqation file that it reasonably believes is relevant to_ the 
jssued cllarqes. The fVIarket Requlation Department shall have a reasonable opportunit1J_o respond. in 
writinq. t_o the l\llember's_ rnotioJl 

407.8. Notice of Charges; Opportunity for Hearing 

INhere the PCC has issue~L9.1.illJ:Les fQU'llLEl!@gr:@ _ __B_t,_i)_EL.Ifiolation,Jb~ll_arke.Lilsgulation D§"lE1J:!DJ§JJ.l 
srtall issue a d1arqinq rnEmloran<;l_ilf_l} to the lc.:wonclent with a brief statement of factual alleQlrtions thai, 
~1<2.otifies the charged_FulL\I_lQ.!?Jlr!IJ.(S\..JD a_<;i!.li\:iQllc.J.!le [1/larl<eU3.\2.c!.'dl9.l!Qn Department will send. .. ? 
notice of cha.L~k the res'porldeoL The notice of charges shall set forth the--a!-le§B8--l'Hi&Be-Rt!tJBt-8fla 
the Rule(s) alleged to have been violated, and shall advise the respondent regarding the submission of 
a responsive answer to each charge in accordance with Rule 407.C. Further, the notice of charqes 
shaii advise the respondent that the matter will be heard by a BCC Panel and of the time and place for 
the hearing, if known. The respondent shall also be advised of his right to appear personally at the 
hearing and of his right to be represented at his own cost by legal counsel or a member of the 
Exchange, other than a member of any Exchange disciplinarythe charging or hearing committee, a 
member of the Board or an employee of CfVIE Groupthe Exchange. 

A respondent may waive his right to a hearing within .ri-G-21 days of receipt of the notice of charges. A 
respondent who elects to waive his right to a hearing on the charges will be notified of the date on which 
the BCC Panel will render its decision. Upon a finding of guilt on any charge, the BCC Panel will 
promptly determine what penaJties, if any, are to be imposed and their effective date. A respondent 
who has waived his right to a hearing and/or admitted the charges against him will be advised of his 
right to participate in the hearing solely with respect to the penalty. 

407.C. Answer to Charges 

The respondent shall have 21 days after notice to submit a written answer to the charges. Upon a 
showing of good cause, the BCC P-8H')J-fil::-wr+H-3f+]::L9aring_ Panel Chair may extend the period of time in 
which the respondent is required to submit his answer. The answer must state that the respondent 
admits, denies, or lacks sufficient knowledge to admit or deny each charge. A statement of lack of 
sufficient knowledge shall be deemed a denial. [>ursLmnt to a written request by the Market Re_g_ll_]atiQ.Q 
.Q~Q.§l_rtm..§JJ1 aAny charge not denied in whole or in part pj!__tb_e r~~Q.ondelll_shall be deemed admittedJ2y 
the Hear'1ng Panei_Chair, and the failure to file a timely answer may be deemed an admission to the 
charges. If all the charges are admitted, the respondent shall be deemed to waive his right to a hearing 
on the charges and the BCC Panel shall find that the violations alleged in the notice have been 
committed. The BCC Panel will determine the penalty, if any, to be imposed at a hearing, due notice of 
which will be provided to the respondent. The respondent shall be advised of his right to appear 
personally at the penalty hearing and advised of his right to be represented at his own cost by legal 
counsel or anyoneanetheJ:---R'lBfnl:JeF-&f-fht=~-§fC-l=J<:i+1§C-, other than a member of -the---Bfla-rt,llflQ-81' 
liectr-i-Hg§J1Y discii2Jjnary committee, a member of the Board-eF .. an employee of CME Groupthe 
Exchange or a person 1·elated to the inve:>tigation. 

If an answer contains both an admission to one or more charges and a denial of one or more charges, 
the BCC Panel will consider the penalties which may be imposed for the admitted charges at the same 
time .that as-the charges denied by the respondent are considered. 

408. CONDUCT OF HEARINGS 

408.A. General 

All disciplinary proceedings conducted before a panel of the BCC or before a hearing panel of the Board 
of Directors (collectively, "Panel") shall be conducted in accordance with the following procedures. 



Hearings shall be fair. The respondent shall have the right to appear personally at the hearing and to 
be represented ?J..J:li.?_Q_Y>Ln CQ_§i_by legal counsel or a--ff!BfHl'J<'}F-+->f-i:he-f~<-ffiaHg&.-anvone other than a 
member of t~e--rohB+giH§'J-Bf-f:l&clfif'lgan'iJ::xchange disq_iQJm~!:'L committee, a member of the Board, a 
FJ0t8Riial-fes}-'.lBAElBP.f-Br-witflW..:£.-Bt:-an employee of CME Groupthe E)(change or a person related to the 
inves1;Lgation. The Panel or lllli...~s-c-lmifman-]:-~arirrg....P..§Inel Ghaj.r_shall have the power to compel any 
Member to attend, testify and/or produce evidence in connection with the hearing. 

The OCG'r.r-WtmBB-!-sxchaqg&__shall, in writing, notify the respondent of the names of the persons en 
oriqinalluopointecl to .the Panel at least seven days in advance of thE! originally scheduled hearing 
date. Parties to the hearing may request the ,QaR-el-thait=:+«.tJ-1He8ring Panel Chair to strike any panelist 
for good cause shown. The P-aHel--Ghai!fl'lBR,ti§_<=\!Jll9 .. P.?.Jl§.LQ:@jL may then excuse such panelist and""""if 
ne_cessary to achieve guorum. direct that an alternate panelist be appointed. 

In the event any panelist is added io achieve quorum. the F xchanpe shall provide all parties reasonable 
nolice_J§garcling.J):!~ new Q..®!'list. The adcjition of a new Donelist will not cleli:J~_§chedule<UlS!9fir!Q 
.Q.ill.fl.Jl.Qiess the paneli~t is added less tlliLo.JiY&. .. ®'l§..lD._flciVE!Llg?...QLliJ.Y._scheclulecl hearino ancl a Qat1'L 
can demonstrate good cause for th!2 re_illi.§.sted delav. · 

408.8. Pre-Hearing 

1. Procedural and Evidentiary Matters 

The PaRel-shai-r-maHJ::L"t?Li.illLP_§.flei_Qh§.[l: may require a pre-hearing conference. 

The Pat-1€4-sliair-r()-P..n:tl-lc38rina....l::_~nel Chair shall have the authority to decide all procedural and 
evidentiary matters and all pre-hearing motions, and the o/.-tsiFma;."H"....--Hearing Panel Chair's decision 
shall be final. Notwithstanding the preceding sentence, a motion to dismiss any or all of the charges 
may be granted only by the Panel. The Market Regulation Department may appeal to the Board any 
decision of the Panel to grant such a motion. If such an appeal is requested, the Board shall conduct a 
hearing on the mattef in accordance with the procedures in Rule 411. 

h.JlQPre-hearing motions~th tQ.~exceQj:jQJlg_f_ rnotiqns tQ_~Ij.srnj.§§, must be submitted in writing to the 
oarfies and BCC's counsel at least five days in advance of thr:J scheduled hearing.-a-AEI-a--ooj&pd:f8.!1--als<" 
f>e-pAA~Ek..~te-tl-le--I>JiaJ*e!-W>,gukott+sR-blep-a-FfftV.e:-nt.- Motions to dismiss any or all of the charges must be 
submitted ill. wrilinqjp the_l)_Q_Q's coJJmel_sn.d ~g_lf.!§._.M . .£rk;:,Ulf?n!Jiatlon Depm:\rmml.at least 21 days in 
advance of the originally scheduled hearing date-3f\fi.,'1-Gcpy &F19il-Blse-9e-flF0Viee8--tB-#le-~-ih':fFI<-a'f 
-HegH1aiiBH--ff&part?FPor:tE. Upon receipt, the Market Regulation Department shall have seven days to 
submit a written response to the BCC's counsel, and shall provide a copy to the respondent. 61LP.Ji'~ 
t@_ering_m.Qlion~.JJ!I be_Q_~cide.Q_Q..Q_the wiL@D_JJ3Q~.?...9l'JY-''J~lrj:@;;;_,__exce~ibere the HeC)ring_fjJ.f~.Q[ 
Chair determines. in his _?ole discretioll,Jl"1at ora! argu:T1Sf!L!2 . .Jlre _fl~cessary to resolve the pre-hEmDJlCI 
motioo., 

Pcftlj-f)Fe-flwFiR@+ADHeH".o-H9l:-£.fieGiiisaiti;-Ge-ve-l'e"'J-&y-t~f8GG··FH!es-H+Hst-9Ei-fiklfh'>f..l-sast-fwe-bi+f,il'10!'.rt.-Elay-s 
fR-a0.VB+l88-8f..fhe-ReaFiR[r. 

Prior to the hearing, the respondent may examine all evidence which is to be relied upon by the Market 
Regulation Department during the hearing,...-BF-Whis!:l-b-FGkD,'&f\He-the-sliai'§BB. However, the 
respondent shall not be entitled to examine protected attorney work product, attorney-client 
communications or investigative work product, including, but not limited to, the investigation report and 
any exceptions reports. The respondent may obtain a copy of all such evidence, and any copying costs 
shall be the sole responsibility of the respondent. IIJ§'_iylar~.e.lB.§':9~llilll~!!JJd.§.Qartment is not reguire_<;l.J.Q 
omduce or obtain any documents that are not in its Qgg"@J?Sion. __ A respondent who seeks documents 
that are not in the possession of the Market Regulation Department may request the documents from 
their custodian.-1RB-Mm:l~e§itilat-ieJi-bl1:-'j'}ar.fR-t&ffi-ic-net-+ee,Bin·5El-t-B-f)KHJt!Ge-eF-G8t-aif:l...aRy-fles~ 
t~HR-iF..rfl-9-&Se&&i-ef+. Upon a showing of good cause, the respondent may petition the P-aRe+ 
ffiaifft:laRHeariog Par)el Chair. in writing. for an order te-oomfclelgQffiJJeiJirrg the production of documents 
by a custodian, provided that the custodian is subject to the jurisdiction of the Exchange, the custodian 
has refused voluntarily to provide the documents, and the documents are relevant to the charges. The 
Market Regulation Department or the __ Qll.;>JQs;liao_may object, in whole or in part, to any such petition. 

The issuance of charges shall not restrict the Market Regulation Department from further investigating 
the activity underlying the charges or investigating other potential violations by the respondent.__M_arket 
J3_§gulation reserves lt].Q.J:iQblJQJJJ.Qdify the chE.)_r:.gi!Jfl.l!.l~Ylor_e.DJ1.LLQJ_yyj_th the consent of the PCC. 

2. Submission of Documents and Identification of Witnesses by Respondent 

At least 1:19 days in advance of the hearing, the respondent shall submit to the Market Regulation 
Department copies of all books,_documents" a-nd-records and olhe1· tangible evidence. upon which the 
respondent plans to rely at the hearing, and provide a list of_,-aAd-msi,e-8-'~afiBbte--fBHHB-f:toot+en-8-y-rne 
M2,fk8..f-geg~tl?.b&f-1-blef)ar-1+"ftBFf\-;--afi-Beek-s,-Feoort¥...r,-lli2...names of witnessesjbat the r~P.QJJQ_;mt.Qians lQ 
ca II JllJ.b.§...b?d' ri r).Q-flfful-Bt~1er tart§-i!:lle-evico}Em 80-H{-)Em-v.;l'liBf\-t I; 0-+S'GFJ0-A"JE:Hl-flt£lfll'.:rt8-Fe\y-i?c4li;,:-l'le-:::fl'ifl§l. 



The Panel may refuse to consider any books, records, documents or other tangible evidence which was 
not made available to, or witnesses whose names were not submitted to, the Market Regulation 
Department pursuant to this section. 

408.C. Sf.}'tl:Jreme+it-Offers_gf~_?1J!fiiTJEmt 

A respondent that is the subject of an investigation or G!iaf§es-'{'ffi~>__tu;hacqed with a Rule violation(s) 
may submit for consideration by the Panel a written offer of settlement in disposition of such 
investigation or charges. Hewe-ver,-t+lB-Gl=l-RG-¥ti{}-8H!e+mifle-w4?.,\~1GF-\&-aGeef*-0HefeGHIR'f-&e-l:flement 
008f-V!t~R-J=esfJe-Gt-tB--Bf:laF§e&-iBsHeEl--by-#r8----\='.kl-R-G--sHeff1i1te8-f'.'tBl'84h8Ft--'!4--ffCl'J'&-SGfsF8-----8-S€-R-0ffi-+fea 
€JG-G--J;B-afifl-§j-,fJttf&tl-3r*-IB---R-i:tl-e--4-G2~ 

A respondent may submit an offer of settlement-effef without admitting or denying the Rule violations 
upon which the penalty is based; provided, however, that an offer must include a consent to entry of 
findings by the Panel regarding the conduct and Rule violations at issue and to the penalty to be 
imposed. 

If the Market Regulation Department does not oppose the respondent's offer of settlement, the 
respondent's written offer of settlement and the Market Regulation Department's supporting statement 
shall be submitted to the Panel for consideration. 

If the Market Regulation Department opposes the respondent's offer of settlement, theFt respond\'illt_ 
following the issuance of any charges by the PCC, tf:\e-l·esf>BRds,nt--may submit a written ynSI.Jiill.Qli~Q. 
offer of settlement for consideration by the Panel no less than 2i:Yf1 l- days in advance of the originally 
scheduled hearing date. If a respondent submits an unsupr.Jof_led offer Jess than 28-14 days before a 
scheduled hearing...Q.?J©.. or after the hearing has commenced, the offer shall not be considered unless 
agreed .\Q__by the parties. The Market Regulation Department shall be entitled to file a written response 
to an unsupported offer of settlement within 10 days of receiving the unsupported offer. In considering 
whether to accept the respondent's offer, the Panel shall examine the respondent's written offer of 
settlement and the Market Regulation Department's written opposition thereto. The respondent may not 
submit more than one unsupported offer of settlement. Notwithstanding the preceding sentence, a 
respondent may submit a single additional unsupported offer of settlement if the charging memorandum 
has been modified pursuant to Rule 408. 8.1. subsequent to the BC Panel's consideration of an 
unsupported offer of settlement. 

~-e-A__respondent may withdraw _illl_hiG-offer of settlement _at any time prior to final acceptance Gf-#J& 

eff~>l'--by the Panel. If the Panel accepts the offer, a written decision setting forth the Panel's findings 
and sanction shall be issued, and written notice of the decision shall be given to the respondent. 

If the Panel rejects an :fl1e--offer of settlement, the respondent will be notified of the rejection and lcl:ie 
elfBf.li will be deemed withdrawn. If an offer is withdrawn or rejected by the Panel, the respondent shall 
not be deemed to have made any admissions by reason of the offer and shall not otherwise be 
prejudiced by having submitted the offer. 

The assign~Q_t.laHe-1-G-i-'taifm-ar.-Hearing Panel Chait may decline to convene the Panel to consider an 
offe_r: _ __Qf settlement-e~fef. YpeR---BBf!&G-R-t----13-'J--'fR0-fEI&f>9AEiefl~-.-----:3-l~';--i-tl3-<clffi-"l§-fl'1at---fe-!!0'N-&--a-Fe}8B'EeE} 
&et~ler'l-'l·3At-effeF--Wtll-00-~lBafEI-9'j-U=tB--£..,ame--P-aook-6.D.Y..5J!P.§&~J_\J_EWL9lis:L~-9.f settlement shall be heargjJ_y _ 
_t_l1e E;anN___Pq_t:'l§_Lhowever. alternate panelists may be app_g_j_Q@.QJS.Llb_e event of scheduling conflicts. 
(j_Qy_ __ conteste9 hearing followj_o_g an offer of settlenJelj_not accepted by the Panel will be heard gy a new 
PapGI. 

In submitting a_Q_Qff.?.I.ill settlement---Etffef, the respondent waives his right to a g_QntestEill_hearing and to 
appeal the Panel's decision if the offer is accepted; the respondent also waives any claim of bias or 
prejudgment on the part of the Panel. 

If the offer of settlement is accepted, the BCC's decision shall be final on the date it is signed by the 
Hearing Panel Chair. In the case of an unsupported offer of settlement accepted by the Panel, the 
BCC's decision shall become the final decision of the Exchange after the appeal period has lapsed. 

408.0. Hearings 

The Market Regulation Department shall be a party to the hearing and shall present evidence in.21!!2QQ.U 
of the charqed Rule violatLQD{_§_)_oo--'tclie-GRaFge&. The Market Regulation Department and the members 
of the Panel may question any witness and examine all the evidence stipulated to or presented at the 
hearing. The respondent shall be entitled to appear personally, testify, produce evidence, call 
witnesses on his e\VR-behalf and cross-examine any witness. The Market Regulation Department bears 
the burden of establishing the basis for a finding of guilt on any charge by a preponderance of the 
evidence. Formal rules of evidence shall not apply. 

All testimony and documents produced in connection with a disciplinary hearing shall be deemed non
public and confidential and shall not be disclosed except in connection with proceedings resulting from 



that hearing or as required by law. A recording or other substantially verbatim record of the hearing 
shall be made and become part of the record of the proceeding. If a respondent requests a transcript, 
he shall be solely responsible for the cost of producing the transcript. 

A majority vote of the Panel is required for a finding of guilt. A respondent that is found not guilty shall 
not again be charged with or tried for the same underlying conduct. In the event of a finding of guilt, the 
PaneiJJLJ.l "c®_swte fi2llGtioninq phase.-ma-y-FBEtue&l:-aflflrtiHFtai-iJ:tf>Jrffia!:iGH-<:n musl_9jlQ~"LPOIDJlmties1Q 
R~"e;;.so_Dt-arguments and information reqm:QilJfL.--k=eFH-tl'lG-f><:'H'tieFrBS-\g-the appropriate nature and amount 
of a sanction prior to determining such sanction. In the absence of exceptional circumstances, as 
determined by the P-a-He! chafFffiBH_l-learing Panel Chair, the _&t!Bl=t--Bf§H-I'fteffi--sc:mctioning_Q):}ase _shall 
proceed immediately upon the conclusion of the evidence and determination of the committee. 

l_b_~_f!~Q-~ilt0LQD_®_illlQ_~'ll _Q.D_ the gate it is Sj!lll.SJ_<i.Qv thf)_l/0~1jJJ.i.:LI:~'2'J£lL~J:iilii'. __ _Ih£_ BCC' s 
dE:cisiQD sh8\i becorne the final decision of the Exchange after the appeal P~Hiod hac; lapsed. 

408.E. Decisions 

Promptly following a hearing, the respondent shall be issued a written decision of the Panel's findings, 
which shall include: the notice of charges (or a summary thereof); the answer to the charges, if any (or a 
summary thereof); a brief summary of the evidence produced at the hearing; a statement of findings 
and re<:§QnecJ_conclusions with respect to each charge, including the specific Rules which the 
respondent is found to have violated; a declaration of any penalty imposed and the effective date of 
such penalty; and the availability, if any, of an appeal of the decision within the Exchange or to the 
Commodity Futures Trading Commission. 

409. SUMMARY PROCEEDINGS BEFORE THE FLOOR CONDUCT COMMITTEE 

409.A. Jurisdiction 

A member of the Pit--GomHtitte&,-<HfiGAibef--9f--ti:le---F!oor Conduct Committee_,.or a designated 
representative of the Market Regulation Department shall have the authority to issue charges against 
an individual with respect to trading infractions as set forth in Rule 514. A panel of the Floor Conduct 
Committee shall have authority to conduct summary proceedings with respect to charges under Rule 
514. 

Charges against an individual shall be issued by filing the appropriate forms with the Market Regulation · 
Department. . -an~l--&y--§}ViH§T-8---B9pt'-J--Ib_E!_1\flefl<EIL B£lg_i~~:1L~l.D. _ Q"~'l20.rXrn£lfJL '':~Jl.JI.J.?.D. _ ;;~rv© ___ lB---the 
respondent_~vliJl_8 cop_y of the charg_E~JlL7 

409.8. Selection of the Panel 

For proceedings before the Floor Conduct Committee, the Chief Regulatory Officer or his designee, in 
consultation with a Floor Conduct Committee Co-Chairman, shall select a panel consisting of three 
additional members of the Floor Conduct Committee, which may include other Co-Chairmen of the 
committee. The Chief Regulatory Officer shall endeavor to rotate the members serving on the panels. 

No panelist may serve on the particular panel if he or any person, firm, or broker association with which 
he is affiliated has a personal, financial, or other direct interest in the matter under consideration. 

409.C. Conduct of Summary Proceedings 

A summary proceeding before the Floor Conduct Committee shall be conducted in a fair and impartial 
manner. 

A summary proceeding before the Floor Conduct Committee shall take place as soon as practicable 
after the issuance of charges. The proceeding will not be recorded. The respondent shall be entitled to 
appear personally and answer the charges issued. Respondents and witnesses may not be 
represented by counsel at a summary proceeding. However, an employee without membership 
privileges who is a respondent may be represented by a single representative of his employer. A panel 
shall decide by a majority vote whether the individual is guilty of the violation or offense charged. If the 
accused individual is found guilty, a panel may impose fines in accordance with Exchange Rules. A 
witness who fails to appear at a summary proceeding after being directed to do so by the Chairman of 
the panel or by staff may be charged with a violation of Rule 432. 

If a panel of the Floor Conduct Committee, by a majority vote, decides that the matter is of major 
importance or might warrant a penalty in excess of its own authority, the Chairman of the Panel shall 
refer the matter to the PCC and shall inform the individual of this referral in writing. 

409.0. Appeals 

An individual found guilty of an offense who receives a fine greater than $;2'1,000 may, within 10 days of 
the decision, file a written appeal of the decision with the Market Regulation Department. A written 
appeal that fails to specify the grounds for the appeal and the specific error or impropriety of the original 



decision shall be dismissed by the Chief Regulatory Officer._j:_b_~_l::I_Qaring_ PaDel Chaii:JIIa'L9Jl3..9_Elllo'"l 
l!E.J)artlefi to_ file briefs in SllQPOr\ of or in ormositl9IL to an a_Q_peal- _The appeal shall be heard by a 
Panel of the BCC ("BCC Panel") whose decision shall be final. The appellant shall be entitled to be 
represented by counsel, appear personally before the BCC Panel and present evidence that he may 
have in support of his appeal. The BCC Panel shall not set aside, modify or amend the appealed 
decision unless it determines, by majority vote, that the decision was: 

1. Arbitrary, capricious, or an abuse·of the committee's discretion; 

2. In excess of the committee's authority or jurisdiction; or 

3. Based on a clearly erroneous application or interpretation of Exchange Rules. 

410 HEARINGS BEFORE A-~ANEL OF THE BOARD OF D~[RESERVEDl 

\i\lhe!'l{ocVGHJ---f-l<:,'.':l-(-fP~v---t'~2.-EHJteEl---ffi.---9e--li01El-I3B-fBf0-&---Rea!4p,\}-fJfl+1el-----9-~m----fl-0:0lFG-("-f2<;i-H&f".),----t:/":B 
-G'r~r'1ifff-12-Ft--0f---t{1-8-FJ!3an:J--s-hs;ll---aro~f10fi-1h'l---Glife6\0He-s0f'!8---8-&--t~le-P--.;'1-FI9-\-BR-alf-rna-~t--WI1G--Gftaii--HBHc*IJGf--t-RfJ 
fi88Fif~I-Jfof-i:¥·/EHlE!fJ.i~f0i+fl1---r:lifeGf&F&--f8-SEW-!B---"Jf-'\-l:h~3--P-800i-:---Gf-iE:'-0f--1J11Y'o-H--Elif8ffiGtB--BAa~-80--2.-J10r-t-
ff-tBr-AfOJG'{~~B-r-i~y-<O-lGGf&iBA-~j--tA~fl9l-5fta-lJ--f;le-GeFI-si(.Jefb"E\--tl=Je--aGti8f!--0t-tfv3-_geafg-8{·;---a-v-lh'1fc;" 

:fFW,---Fblle--si=!<o-1!-+tG [--Gf\38 tS'--Si+jf--fif}i'lt-tG--&-Rea FfA§'-Bef0Fe--e--idfl R el---l 1'1-ffi--+s--P.et-slJlHP! li se--pfe' fkleG---\O!'-fr-1-EJtfi er:. 
FHle&-·8HF18--El"BRCII-l§8-.--:Pis'-Gff,_"l-ifffiBfl--0f--#c...Q.__gEHlfSLsf:l-all---deter-FR-iRB-;-i-A----Ris--sele--+.\i&Gr:sc\i&r4;--'fih&!I~&F 
St! !i'i Gi8tlf--9m ~c;n iJ& -e-~~-i&l:-1s---Ae-IEI---c't---f1-8afiRg---wiffi--fespe-sl--t-e---any---m-Btter-l;f'fCI-l-i-&-flet----ad8-K;G-sGGi- 8-]'--<o;tlc1Bf 

-El\-Gt';,;J:JgC:H"di'lf~ 

~ash--P--arff.>l--t:l-iat4?8AE~cld&--*->-f:teal'i+l§-BF-flf000&f!-H¥:J--Bf\ali--s-el-l-t:,if":A---G-f---EilFeet-sFG---~R-&l:--f!G&SBs-fH'<cfif:-Bie~<~fY 
fl fVeffie--iFl t-e+s&t{;r--s e-cl5--t<o~-~:;cf<&tlfe--faifH8-".o-&------ln-a---r1iss-if.tlin-Cify--matte;:,-tJ:m--P.e-aFin §-Bi'1<<ll---9s--sene HsteGI--.fH 
-3GGf.lH:J-8-RG(;l--'NitR-tt-1 t>-fJffJ' fk:YI0r:\&-f.lf.-P.ttle--t.J.Gg7 

i'V-J--HlS'fHf)Bf--<*-'lh·:~--€lGaf4.fnay---sE>I¥s--9A--B-f!BfBGHiar----Pc,i-l&l-4f--R-rcl--p;iftisi?at-e(J.--eA-+.c,.e--ci:largint;l SGfflfA-ittee 
Gl'--ft8-S--8--f:l8FSGRCl!-,~-ffF\;;tRGii:lf-Gr-ethe;:.0jfeGI:-iAter-B"'.A--fr.rfhe- matk?F--IJFlfler--GGMidefotic->A--BF-i&-8-fFI81'Ai:}Sf--8f 
tl'11~3BFH&-BFEJf<(::.'F--8'3S0Gi~a{ieA-ctS-the--r8-&j3ef-Kieffi, 

411. APPEAL TO A HEARING PANEL OF THE BOARD OF DIRECTORS 

The Market Regulation Department may request an appeal to a hearing panel of the Board ("Appellate 
Panel") regarding a final decision of or sanction imposed by the BCC, or any refusal by the PCC to 
issue those charges requested by the Market Regulation Department, by filing a request-for an appeal 
with the Exchange Legal Department within 10 business days after receiving notice of such decision, 
sanction or refusal. Filing of a request for an appeal by the Market Regulation Department shall stay 
any decision that is appealed unless the Chairman of the Board or the el'l-E!imlBfl-E:>f-tfle-BCC H~a_cjgq 
Panel Chair from which the appeal is taken specifically directs that the decision is not stayed pending 
appeal. 

A Member found guilty of an offense or otherwise aggrieved by a final decision of the BCC, may_,--w-itlo.fR 
!f G-t IJ sin ess-8 e,y£, -8~-BelfiiOJ-flfevkled--HB-liBe--e f--any---s'dBfl-tole-Gfe,iGfR-.-H nie3D---&f18Gil'iBa!~J-1~ FE!RibileEJ.---req u est 
an appeal to an Appellate Panel provided that the decision assesses a monetary sanction greater than 
$10,000 and/or an access denial or suspension of any membership privileges for greater than five 
business days against the Member. The regu~st sh!3ll~J!JgQ._'!':LillLtlltl!i9_b.9.1l9e's LE)g_qL_Q~p_o._rtnJ§DJ 
yyithio._10 business cla_vs after Notice of any such decision. Filing of a request for an appeal by a 
Member shall stay the decision appealed unless the Market Regulation Department objects to such a 
stay and the Chairman of the Board or the Gfl.a-ft:ffiaA---sf--tl:lE-l BCC JieariQQ_Panel Chai[Jrom which the 
appeal is taken specifically directs that the decision is not stayed pending appeal. 

Upon receiving the written request for an appeal, the Appellate Panel, by a majority vote, shall 
determine whether sufficient grounds exist to hold a hearing on the appeal. The Appellate Panel may 
only determine that sufficient grounds exist if there is a reasonable basis to conclude that the appellant 
might be able to meet one of the thre~Z__standards identified below that would permit the Appellate Panel 
to set aside, modify or amend the appealed decision or the refusal to issue charges. The Appellate 
Panel's determination shall be based solely upon the written request and, in the case of an appeal of a 
BCC decision, any written response by the opposing party. The Appellate Panel's determination of 
whether to hold a hearing on an appeal shall be final. 

If the Appellate Panel grants the appellant's request for a hearing, the appeal shall be heard within 60 
days of the filing of the request for an appeal, unless the chairman of the Appellate Panel determines 
that good cause for an extension has been shown. 

The appellate hearing shall be limited to the record from the appealed proceeding. The Appellate Panel 
shall not entertain any new evidence or new legal theory not raised in the prior proceeding except upon 
a clear showing by the appellant that such new evidence or new legal theory did not exist or was not 



ascertainable by due diligence at the time of the proceeding, and that there was insufficient time within 
the intervening period prior to the hearing of the Appellate Panel for the appellant to bring such new 
evidence or legal theory to the attention of the BCC or the PCC, as applicable. The chairman of the 
Appellate Panel shall allow the filing of briefs in connection with the appeal of a decision of the BCC. 
The Appellate Panel shall review the investigation report in connection with the appeal of a refusal by 
the PCC to issue those charges requested by the Market Regulation Department. 

No member of the Board may serve on a particular Appellate Panel if he participated on the PCC Panel 
that issued, or considered issuing, the charges, or on the BCC Panel that issued the decision, or if he 
has a personal, financial, or other direct interest in the matter under consideration or is a member of tbe 
same broker association as the respondent or potential respondent. 

The Chairman of the Board shall appoint a director to serve as the Appellate Panel chairman, who shall 
conduct .the hearing, and two additional directors to serve on the Appellate Panel. One of these 
directors shall be a non-member. Any party to the appeal may request the Chairman of the Board to 
strike any director for good cause shown. The Chairman of the Board may then excuse such director 
and shall then select an alternate director from the Board. An Appellate Panel shall consist of directors 
that possess sufficiently diverse interests so as to ensure fairness. 

The Appellate Panel shall not set aside, modify or amend the appealed decision or the refusal to issue 
charges unless it determines, by a majority vote, that the decision or the refusal to issue charges was: 

A. Arbitrary, capricious, or an abuse of the committee's discretion; 

B. In excess of the committee's authority or jurisdiction; or 

C. Based on a clearly erroneous application or interpretation of Exchange Rules. 

In the case of an appeal of a disciplinary decision, the Appellate Panel shall QLomptlv_issue a written 
decision which shall include a statement of findings with respect to the decision from which the appeal 
was taken and the Appellate Panel's determinatic;m that such initial decision is affirmed, set aside, 
modified or amended in whole or in part and, with respect to any initial decision that is not affirmed in 
whole, the Appellate Panel's determination of the order or penalty to be imposed, if any.-aR0-£l-1e 
e-ffeGffVB-t:l-atD. The decision of the Appellate Panel shall be deemed a decision of the Board and shall 
be a final decision of the Exchange. 

In the case of an appeal by the Market Regulation Department of a decision by the PCC not to issue 
those charges requested by the Market Regulation Department, the Appellate Panel shall either affirm 
or set aside the decision of the PCC. If the decision is set aside, the Appellate Panel shall remand the 
matter to the PCC for the issuance of charges. If the decision is affirmed, the Appellate Panel shall 
direct that no further action be taken and such decision shall be deemed a decision of the Board and 
shall be a final decision of the Exchange. 

In the case of an appeal by the Market Regulation Department of a decision by the BCC to grant a 
respondent's motion to dismiss any or all of the charges, the Appellate Panel shall either affirm or set 
aside the decision of the BCC with respect to each dismissed charge. If the decision is set aside with 
respect to any dismissed charge, such charge shall be deemed to be reinstated and disciplinary 
proceedings with respect to all of the charges shall be conducted before a different panel of the BCC 
pursuant to the procedures in Rule 408. If the decision is affirmed with respect to any dismissed 
charge, the Panel shall direct that no further action be taken with respect to such dismissed charge and 
such decision shall be deemed a decision of the Board and shall be a final decision of the Exchange. 

This Rule shall not apply to appeals of Arbitration Committee decisions, which shall be governed by the 
Rules contained in Chapter 6. 

412. SUMMARY ACTIONS 

In cases of action taken against a Member pursuant to Rules 976 or 977, the Member affected shall be 
notified in writing of such action. The notice shall state: the action taken; the reason for t!re action; and 
the effective time, date and duration thereof. 

The Member may, within two business days following receipt of notice of action taken, request a 
hearing before a hearing panel of the Board ("Panel")-f}Ui-&Har"'-t--tB-P<+Jie-44-Q. The hearing shall be 
conducted within 60 days of such request, in accordance with the requirements of Rule 408, unless the 
s~r;:Hfmoo-e-f--tlie-P-aAel-1:1earinq Panel Chair determines that good cause for an extension has been 
shown, but shall not stay any action taken pursuant to Rules 976 or 977. 

Following the hearing, if any, the Panel shall cause to be prepared a written decision containing: a 
description of the summary action; the reasons for such action; a description of the evidence produced 
at the hearing; findings and conclusions; a determination that the summary action should be affirmed, 
set aside, modified or amended and the reasons therefor; and the effective date and duration, if any, of . 



subsequent or continuing actions. The Panel shall not set aside, modify or amend the summary action 
taken against a Member unless it determines, by a majority vote, that the summary action taken was: 

A. Arbitrary, capricious, or an abuse of the committee's discretion; or 

B. In excess of the committee's authority or jurisdiction. 

413. SUMMARY ACCESS DENIAL ACTIONS 

413.A. Authority to Deny Access 

The Ch@.Lfl§fLI.@tory Officer or his delegate. upo11 .. 2 CLQ.Qr.l faifuil.Qtermination thatJJJ.?re aJ~.§.IJ_Q§i9.Dtial 
!§JlSOns l9 __ Q.t1_(?ve JJJ.?Lsuch..JQlmecliaJ~- ac!iQJlJ5...J}8C§.SS81:Y_JQ.Y-IQlecUhe_j;Jes_Umer?,.?.\§_Qf_JJ}Sl 
f:_xchanqe. rnev order that Members may-be: f1) denied access to any or all CME Group markets; (-2) 
denied access to the Globex platform; ~3) denied access to any other electronic trading or clearing 
platform owned or controlled by CME Group; or (4) ·8e-immediately removed from any trading floors 
owned or controlled by CME Group,B~"-tf:<:7-G~<iei--F{egul-a1w;-Gffff!aF-t;>F--Rf&.-fleV.:lga.\8--'dt?ElA--8-§SBS1-i'aiffi 
EletEHiHif-lBEfBR-lBat--#lert.'-BfG-SHBsk:tl+ti-a!-m&Sem;Jce-l:J&Ik+VH-EPral-scfB~t-immeE\i<'!ie-BGfiGR-iB-ReBEI&"'.APj--tB 
t*&t%t-l:ft0-Be&t-fHtBlBf:7{B-sf-{:he-~Gft<lflg0. 

Non-members may be denied access to any or all CME Group markets or be denied access to the 
Globex platform or any other electronic trading or clearing platform owned or controlled by CME Group 
by the Chief Regulatory Officer or his delegate upon a good faith determination that there are 
substantial reasons to believe that such immediate action is necessary to protect the best interests of 
the Exchange~ 

413.8. Notice 

Promptly after an action is taken pursuant to Rule 413.A., the partvJ\ilBni-9Hf shall be informed of the 
action taken, the reasons for the action, and the effective date, time and the duration of the action 
taken. The !lil8ffiB8F-&~1allpaiJ.'L..§.hall be advised of his right to a hearing before a panel of the BCC 
("Panel") by filing notice of intent with the Market Regulation Department within 10 business days of the 
Notice date. 

413.C. Hearing 

~r:f\c.~Member.§ shall have the right to bY:t-·FGf>F8sent&8-£•y--le:~el-GooRGel--Bt-a--ffi<':>mss-F-&j:.-tf:;e--Elf&Prell'1§8; 
e11'\f.>f-t4ai'Hl-i-H0FA~F-ef-tf:.:.s--ElGG,-+:HitSA'll:i01'4Wl'ltr-P.G.G,.;;>+fleFAB&F-Gf-tf'r~-@e-afEl-01'-<:H'1-E:FF+f.l-l0'f.}8-B['-l:liB 

·~(G-tiaAgE.'o--!:..~!2II23?53JJ.\.9iJ~Qlh. at trJ.1?1L2!Hll_~~Q~'=:L.QY J'29.?l_cQ_IJ.D.?_fiJ_pJ:._slD.'IQD.ELc:rtheutl.S~.!lJ:iJ..l.l~rn.!?.E?L2Lc.il1'L 
E)<chang_e disciplinary committee . _ _g_roernbei_pf llJe Bo0.[d,__fiQ_§ffiPIO~.Ql_lQ.e Exch?ill9..EL..QL.£..QBrson 
relajed jg_Jb.e investiq_ill.illil._l':\21J:lll~!JID.2t'c· 2re of}l\!__entitied to a hearilli]_jlnd~presentatioJJ_jUL~IL 
~>ubmji_t.Q thEi_EXc:hanqe's jurisdiction for the mmlsl· at hmK) as well as any pending and all futurf? action~ 
Ii31E>ted to the urr.qerlvinCI con.ffi!<;:t tb£1iLfiY~il~_\r,!_El~.l~l.QlQlary ac,cess_geniqL The Panel shall conduct 
a de novo hearing solely on the issue of the denial of access in accordance with the procedures in Rule 
408. Filing of a notice of intent pursuant to Rule 413.8. shall not stay the Chief Regulatory Officer's 
decision to deny access. 

413.D. Duration of Access Denial 

Any decision to deny access pursuant to Rule 413A or Rule 413.C. shall not remain in effect for more 
than 60 days unless the Chief Regulatory Officer or his delegate, upon further consideration of the 
circumstances that resulted in a prior access denial action, provides written Notice to the Merrt!CJeF-QJ2L1Y. 
that hi~affiti&irl§-tl':tat-t~l&-MBJ-nl~0f's-access will be denied for an additional period of time not to exceed 
60 days ancl the 7---att&I-1-Notice &J:\<11~-comport~ with the provisions of Rule 413.8. Any subsequer11 
extension of the access denial pursuant to tr!is R_l!le must be mutually aqreecl to by the party_ancJ.Jb~ 
.Chief R_5!ill!)ill.QLV_Qffi£~f_Qf___bj§_Qf.Jfcg.§lte. __ln __ tj:1f' __ <:7Jl?'?f.D£.LQ.f ~h mutua.L.Qg.@ernenL.__tlle fVla.rl\fl\ 
Requlation_llimartment may petition the BCC to take e([ler~L§'HIC';' aqtion J2..lJ@lJ?nt to Rule 402.C,_.At any 
time, a Member may petition the BCC to reconsider B'W--an access denial pursuant to this Rule based 
upon materially changed circumstances. 

432. GENERAL OFFENSES 

It shall be an offense: 

A. to have an interest in, operate or knowingly act on behalf of a bucket-shop, or knowingly make any 
transaction with a bucket-shop; 

B. i__to engage in fraud_,8aeg.r:_b.Et.c!. faith~ 

2. to ellil.§.gQ. -BF-in conduct or proceedings inconsistent with just and equitable principles of trade; 

C. to engage in dishonest conduct; 

D. to create or report a false or fictitious trade; 



E. to extort or attempt extortion; 

F. to buy or sell any Exchange futures or options contract with the intent to default on such purchase 
or sale; 

G. to Q@rranqS?_!h§._Sl_x~culion .9f trans_?ctions_irl.f'rctl?.nSJ§" .. P.iQQ.\!£'!2J9Lthe PU.fJ..L~S§- of _transfEilling. 
g_guitv between accountsaet-arcrl3eiJt-bttyef-[lf1El·-Sellk·:l-t-+R-tl:Kr&ame-t+ari-saGt:ioo; 

H. to engage in, or attempt to engage in, the manipulation of prices of Exchange futures or options 
contracts; to corner or squeeze, or attempt to corner or squeeze, the underlying cash market; or to 
purch_ase or sell, or offer to purchase or sell Exchange futures or options contracts, or any 
underlying commodities or securities, for the purpose of upsetting the equilibrium of the market or 
creating a condition in which prices do not or will not reflect fair market values; 

I. to make a verbal or written material misstatement to the Board, a committee, or Exchange 
employees; 

J. to knowingly disseminate false, misleading or inaccurate information concerning crop or market 
information or conditions that affect or may affect the price of any Exchange futures or options 
contract or spot transaction in the underlying commodity; 

K. to trade or accept performance bonds after insolvency; 

L. 1. to fail to appear before the Board, Exchange staff or any investigative or hearing committee at 
a duly convened hearing schecluled~ff int~s;£l'2~Y or in connection with any investigation; 

2. to fail to fully answer all questions and produce all books and records at such hearing or in 
connection with any investigation, or to make false statements; 

3. to fail to produce any books or records requested by clui:L_.a_uthQrized ... Exchange staff iR 
8BflP.eeti0R--'Ni+h--aH-ffive.stigal+EH+-within 10 days after such request is made or such shorter 
period of time as determined by the Market Regulation Department in exigent circumstances-s~ 
4e-feil-te-:'lf)p~Ghetltll~~i:-t-t:swiew; 

M. to use or disclose, for any purpose other than the performance of an individual's official duties as a 
member of any committee or the Board of Directors, any non-public information obtained by reason 
of participating in any Board of Directors or committee meeting or hearing; 

N. to knowingly accept, directly or indirectly, a trade on the Exchange for the account of a non
member employed on the floor of the Exchange; 

0. for a Member to permit the use of its-facilities or membership privileges in a manner that is 
detrimental to the interest or welfare of the Exchange or results in a violation of Exchange Rules or 
the Commodity Exchange Act; 

P. for a Clearing Member to fail to maintain minimum financial requirements; 

Q. to commit an act which is detrimental to the interest or welfare of the Exchange or to engage in any 
conduct which tends to impair the dignity or good name of the Exchange; 

R. to fail to submit to arbitration any dispute which Exchange staff, an arbitration panel or the Board 
decides should be arbitrated pursuant to Chapter 6; or to fail to comply with a final arbitration 
award; 

S. to fail, after hearing, to comply with an order of the Board, Exchange staff cir any hearing 
committee; 

T. to engage in dishonorable or uncommercial conduct; 

U. except where a power of attorney or similar document has been executed pursuant to Rule 956, for 
a Member to accept or transmit a customer order which has not been specifically authorized~e-, 
H'le-BYSiBffi 01'-Ra&-Mt-srteBifleEl-GSffiffiBEiit'j,-BBHii-aef. ff1BntA,-Ej lfc.mtit-y.-Bffie-BR-8-pr-iee; 

V. to be expelled from a U.S. or foreign designated commodities or securities exchange; 

W. for a Member to fail to diligently supervise its employees and agents in the conduct of their 
business relating to the Exchange; 

X. for a Member to aid or abet the commission of any offense against the Exchange; 

Y. to improperly use the Globex platform or any electronic trading or clearing platform owned or 
controlled by CME Group or permit the unauthorized use of such platforms; and/or 

Z. for a Member to fail to disclose to icf¥.J--fi7<-eJ:taR§t-'-aHd-his qualifying Clearing Member that an 
involuntary bankruptcy petition has been filed against him or, in the case of a voluntary bankruptcy 
proceeding, that he has filed or has formed a definite intention to file for bankruptcy. 

435. EFFECT OF SUSPENSION OR EXPULSION 



+lie--E;#esffi-e-~peR&itm-8f--ffi"<J9tll-&iG!'l--frel'f++B8ffi9effili.i[)-Z<ilal~-aJ3f)i-'f---\-&-aH--G\v1-E-GFBtt}:rmBfl~e~s--i+1 
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Unless otherwise determined by the committee with jurisdiCtion over such matters, a suspended or 
expelled Member shall not be entitled to any of the privileges of membership during the period of such 
suspension or expulsion, including, but not limited to, the right to: 

E. access te-any trading floor owned or controlled by CME Group; 

F. access the Globex platform or any other electronic trading or clearing platform owned or controlled 
by CME Group; 

C. obtain member rates; ancl 

D. any applicable cross-exchange trading privlleges"~Ri.=l 

_ fu-c---lea&&-Bi,!l;-flH-BWRBt!--mEm'l-~8-P..Ji~ 

A member who has been expelled may not lease out an owned membership in any exchange owned or 
controlled by CME Group and must relinquish ownership of such membership(s) within 30 days of the 
date that the expulsion becomes the final decision of the Exchange. 

440. CLAIMS BY MEMBERS 

A Member who commences a legal action against the Exchange, its directors, officers, employees, or 
agents, or another Member of the Exchange without first resorting to and exhausting the proced_1LC~
s_;stablished b;,: Rule ·t_1 0 and the mandatory arbitration provisions of Chapter 6 (including appeals to the 
Board), or any other Rules relating to settlement of disputes arising out of transactions or matters 
pertaining to the Exchange shall be deemed to have committed an act detrimental to the interest or 
welfare of the Exchange. This Rule shall not abrogate an individual's right to reparations pursuant to 
Section 14 of the Commodity Exchange Act. 

A Member who commences a legal action against the Exchange, its directors, officers, employees, or 
agents, after he has exhausted all of the procedures established by the Exchange, may be found to 
have committed an act detrimental to the interest or welfare of the Exchange in the event that at hearing 
the Board or the BCC determines that the Member's action was not meritorious or warranted. 

442. NOTIFICATION OF SIGNIFICANT EVENTS 

Each Member shall immediately notify the Market Regulation Department in writing upon becoming 
aware of any of the following events relating to such Member: 

1. any suspension, expulsion, revocation or restriction of such Member's trading privileges or any fine 
in excess of $25,000, through an adverse determination, voluntary settlement or otherwise, by any 
court, commodity or securities exchange or related clearing organization, the Securities and 
Exchange Commission, the Commodity Futures Trading Commission or the securities commission 
or equivalent authority of any state, territory, the District of Columbia or foreign country, the 
National Futures Association, the -N-:1-tiena1-AssoGi-atiofl--0f---&,;;s-!.Y:f\iEts-b!e&lem~ln&.E]ncm_cjal Jn91llite'L 
F<egulatory Authority. Inc. ,-or any self-regulatory or regulatory organization; 

2. any indictment of the Member or any of its officers for, any conviction of the Member or any of its 
officers of, or any confession of guilt or plea of guilty or nolo contendere by the Member or any of 
its officers to 1) any felony or 2) any misdemeanor involving, arising from, or related to the 
purchase or sale of any commodity, security, futures contract, option or other financial instrument 
or involving or arising from fraud or moral turpitude; andior 

3. any involuntary bankruptcy petition that has been filed against such Member, or in the case of a 
voluntary bankruptcy proceeding, when such Member has filed or has formed a definite intention to 
file for bankruptcy. 

Nothing in this Rule shall limit or negate any other reporting obligations that any member may have to 
the Exchange or any other regulator or person. 
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SANCTIONS AND RESTITUTION ORDERS 

Disciplinary fines and restitution orders issued by an Exchange disciplinary committee must be 



submitted to the Market Regulation Department no later than the date specified in the notice of decision. 
An individual who fails to provide oroof of mBhe--tfl&-r:equifeEl-payment within the time prescribed will 
at>t,oo'r"'.\tis,'.*I~Y--forfeit the ioliowio_g_privileges e-f--awess-\s-tR£'--~FBG!ifl§-tl9i'.Jf;--2}G(7S'-&s-to--\P.-s--Gif!8s>Y,:[r.a0in§ 
j')k\ti'f,rrfJ-BmJ-wofeFfBG-f~Je-1.feBI:merff-until the payment' has been received by the Market Regulation 
Department-: 1) access to all ClV!E Grou_QJnarkets;_£) access to the GlobeX_Qiatfonr.LJl.Llli 3) ac;cess to 
?illLOther eleclropic trad]lliLQLcle.Qring platform owned or controlled r.Jij___CJVlE CJroun~_}\f\-BJW.--1:-y 
ft=Jemb&t{~IJY __ JIJ£01P&LJJri!J that fails to make the required payment within the time prescribed will 
automatically forfeit preferred fee treatment for its proprietary trading until the payment has been 
received by the Market Regulation Department. Any Mmember that fails to pay a disciplinary fine or 
restitution order within the prescribed time period may also be subject to sanctions pursuant to Rule 
432.S" 
Members aR<ci-l\!iG-rH0er.-f-iJ'fHS--may, subject to a determination by the sanctioning entity, be liable for 
unpaid fines or unpaid restitution orders imposed upon their employees. 

~F~~!-{:".,P..af.)tef-4-) 

Related CME, CBOT and NYMEX Rule Changes 

230. GENERAL 

The Board shall, subject to applicable provisions in the relevant corporate charter and bylaws: 
[Sections a.- j. are unchanged.] 
k. Have power to act in emergencies. In the event that the Board or a hearing panel of the Board f'HfF&~ 
Rtlle---44-G determines that an emergency situation exists in which the free and orderly market in a commodity 
is likely to be disrupted, or the financial integrity of the Exchange is threatened, or the normal functioning of 
the Exchange has been or is likely to be disrupted, it may, upon a majority vote of the members present or 
upon a majority vote of the members who respond to a poll, take such action as may in the Board's sole 
discretion appear necessary to prevent, correct or alleviate the emergency condition. 
[The remainder of the Rule is unchanged.] 

300. COMM\TTEES 

[Sections A. -D. are unchanged.] 

300.E. Disciplinary Offenses Defined 

"Disciplinary offense" is defined as a: 

(1) Violation of any Exchange rule or the rules of a self-regulatory organization (as defined in CFTC 
Regulation 1.63(a)(1)), except those violations~ that are related tol::taseG-&elel-y-BR (i.§) decorum or attire, 

(.Qii) financial requirements, or (.Qiii) reporting__Q[, recordkeeping violations,--er-----j3esifieR--fimit 
-FeEjtJ-ifeFf!BFl-t& which receive cumulative fines of $5,000 or less within any calendar yeariwe!ve---me~efieEI;
or (b) that receive cumulative fines of $&,-GOO-Br less within any tvv<elve month period; 

[Sections (2)- (4) are unchanged.] 

A Member who serves on any of the committees listed in Rule 300.0. shall inform the Exchange if he or she 
is currently ineligible, and shall immediately inform the Exchange if he or she later becomes ineligible, to 
serve on such committees under the standards set forth above with respect to disciplinary offenses. 
Violation of this rule shall be an act detrimental to the interest or welfarE:) of the Exchange. 

[The remainder of the Rule is unchanged.] 

514. TRADING INFRACTIONS 

A written complaint concerning a trading infraction pursuant to Rule 514.A. may be initiated by members, 
member firms, trading floc:ir employees of members or member firms or staff of the Exchange. Charges shall 
be issued and hearings shall be conducted for violations of this rule in accordance with Rule 409. 

[Section A. is unchanged.] 

514.8. Floor Conduct Committee Fining Authority 

A Panel of the Floor Conduct Committee that finds a member or his employee guilty of violating Rule 514 
may impose a fine of up to $10,000 per offense on such member or employee, except that an egregious 
violation of Rule 514.A.6., 7., 8. or 9. may result in a fine of up to $20,000. Notwithstanding the above, the 
total fine levied by a Panel against a respondent may not exceed $20,000 based on the single issuance of 
charges. 
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[The remainder of the Rule is unchanged.] 
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Any_positions in excf::SS of those pelmittecL_IJ!Jder_ the rules of the Exchanoe slwll_be. de~ne_lj__Q_osition limit 
violations. Additio_nally any pemon makinq a bid Q[ offer that vYQUicl. if acc~ptecl. cause such omson to 
exceed the applicable position limits shall be in violation of this rule . 

. ll. .. ,"lJ?OS ill OIL?l<...f§ecls _IJ.9.§J1i_QD._fi.mil.?._ ~s. ~: I?.0..LJlL_of..gJ.l.QPJ.ion a::;§ignmenLJb_E2_Qr?.I~:J11_1£'1bQ_S!~fl'?._9LQQDlcQJ; 
_such position shall be allowed Q(le 1'-!.lJ:?InE§s cial[_to liquidate 1b.5l excess position witho_ut being__g_q_nsiclere<iJr:! 
yiolation of the lirnits. Acfditionallv. if, <Jt thrs cjl)se of t@_cling. a positiooJb_at includes QQtions _s;yce8ds _ _posii]..9B 
ljjnit§...V<..Lbf.D_f:.\f9ltLatt:1<:L1J§JngJ!l§!.!:l.?.lt?JSJ~~<:!I:~-.?.s __ Q[lh9i<;@_y's close_gf tri!_din..c.LQlJ.Lrloe_s; _ _llQL~~g_~~9.Jh3.Jirniifl 
when ev_;3luated usiop the_previcl_ils da,(s delt:3 factors, then the position shall not constitute a position limit 
violation. 

A cl~arinq_fllE2.01ber· shg_!j_lJQLbe in __ ',']Qia\lon of this rjJie if it carries positions for its 9ustomers in excess of th<-~ 
§Q.QiicaQ@J2Q.SjiLQn limits for sus;_h_re;:I~Qil81JlczQeriQ!;l_s.>f time <l.S the fimHnav @_@j_re tQ_Sli~_over ar:tt;!J[Jl}ida\_1:!_ 
!)_1e exc:esu.}.Qsition~. FOI' ti}_EUJ.tJ..!JlO:res_g_[ thm__r:llio. a reasonable_Q_eriocl of time shall generally not exceed 
one business day. 

~-_glc~@rn~r who_~l"f:Ei.S:~J}._tl:l'~--P.DS?liicdJ:!IIr.D1L~-.?lU!.J_es(-!lLQJjnaiD.1?JCliD.~U!Q.C!.iiJ9JY"-.0.LLDQC!:O:Jb.iJD..~QJJ..~ .. ~~J?i:<fli_1g 
.QI£3liJ.beL'21J_9)LQ§ __ Q~.S'f.!J_~q_~UQ_i}_~':'fJ_.~tsi\I'?SI__g,Q[tgef1t@Uiy_J:E299LQiim_bJ.\LP.9Sit[QD2...9JlQ_th§.J@Jl\iLV __ gf .. til? 
clearinn mernbecs at which they am rrwintaineci. A clearino member carrvinq such oositions sha!i not be in 
_y_iolation of this 1'.\.ll<'1_L~!QQIJ.ll9.lificati(;fl_try_.ltl2J.\llil!k!?J ReaulatiQLLJ).QQarlrTJ?dJ:hlt liqlJ.idates_ its_Qro-rms_ share 
QUtw ro~_i!.l9J!Jil...PJ:<CS;'~E? _ _9L the l~l1il?..RU2.Lb.e_ry<ij".@ __ ensures UJ§ .. g!.lstomE;'_LI_sjn _l;DJIH?iL'20<:&.Ji.~[tJl__tll~__llfillt§. 
within_? reas_gnable period of time. 

SATISFACTION OF AWARD 

A party directed to pay an award shall submit payment of the amount due directly to the party receiving the 
award. An arbitration award must be satisfied within 15 days of receipt of the notice of decision. If a request 
is made to correct an award pursuant to Rule 617, the award must be satisfied within 15 days of receipt of 
the corrected notice of decision. 

A party making payment must submit proof of payment to the Market Regulation Department no later than 
the business day following payment. An individual member who fails to provide proof of payment within the 
time prescribed will forfeit the f..9J!owing__privileges ef-<'":tGGe&s-!G-tl'ie-k-ofllR§-fler.x,-{.-lGGe&'"'v-te-lhe-Giel'Jex-!oraalng 
f3\P..Jl'Gr-r-A-mvJ-f-lF8·feFr:e0-iee--ke-a£m0f\t- until proof of payment has been provided: 1) access \Q._SJJLCME Group 
markets· 2_l_2ccess to th?_Giobex ola\f9_r:flh_and 3) access to any other electronic traclin_g_or cJQsll'irqJ)Iatforw 
owned or controlled Q_y_ CME GrQ.ill2. An entity member that fails to provide proof of payment within the time 
prescribed will forfeit preferred fee treatment for its proprietary trading. Any member that fails to pay an 
arbitration award within the time prescribed may be subject to sanctions pursuant to Rule 432.R_and rl.JE1'LJ>Et 
immediately removed from any traclino floor owned or controlled by CME GrouQ. 

813. SETTLEMENT PRICE 

Settlement prices shall be determined each business day for each product pursuant to one or more of the 
procedures set forth below. The settlement price shall be a price consistent with the minimum tick increment 
for the product; if the calculated settlement price is not a standard tick increment, the calculated settlement 
price will be rounded either to the nearest tick or to the tick closer to the previous day's settlement price. The 
procedure used to determine the settlement price of a product will depend on the product group, level of 
activity and liquidity during the defined closing time period, and the trading venue(s) used to derive the 



settlement. To the ft0..@.oUha_Lany_members 12c;1J!iGll2ill~_lo_JJJ~_g_eation of sel.1@ment prices. they agree to 
,?Ssig_o__§_nd tmo_sfer:.JQ_l0e Excil£rl'o0_llfl\L_illJQ_;;dl riCJJJLtitle asKL interesUn and _ _ill_ibil settlernent_Q_dr22;->_, 
]DcludillQ, __ h_ut not IID.lited to all coovriqj1t in the setllement llik-&5.: 


