
Via I~lcctrollic Mail 

Mr, David Stawick 
Secretary 
COn1modity Futures Trading COl11mission 
Three Lafayette Centre 
1155 21st Street, N.W. 
Washington, D.C. 20581 

November 16, 20 II 

Re: CSOC FuJures Exchange, L,LC Ru"-c CertH1cation 
Submission Number CFE-20 11':26 

Dear MI'. Stawick: 

1 ' 

Pursuant tb Section Sc( c)( 1) of the Commodity Exchange Act, as amended ("Act "), and 
§40.6(a) of the regulations promulgated by the Commodity Futures Trading Commission 
("CFTC" or "Commission") under the Act. CBOE Futures Exchange, LLC c'eFE" ()r 

"Exchange") hereby sllbmits a CFE rule amendment ("Amendment") to: (1) change the last 
trading day for the CROE Volatility Index ("VIX") futures conln'lct from the business day prior to 
the final settlement date to the final settlement date; (2) permit trading in expiring VIX flltures on 
their final settlement date during a portion of extended trading hours prior to the IInal settlement; 
and (3) prohibit Trade at Settlement ("lAS") transactions in expiring VIX futures on their final 
settlell1cnt date. To implement these changes, the Exchange is amending variolls portions of eFE 
Rule 1202 which sets forth the contract spccillcations for VIX futures. The change provided for 
in this Amendment will apply to all VIX futures contracts currently listed for trading on crE as 
well as to all VIX futures contracts first listed for trading on or aner the encctive date of this 
Amendment The Amei'ldment will become effective on Decembcr 1,20 \1. 

Currently. expiring VIX futures stop trading on the business clay immediately preceding 
the !lnal scttlel11eilt date. I The Amendment permits trading in expil'ing VIX futlll'cs Ih'lll1 7:0(} 
a,m, (Chicago time) to 8: 15 a.m. (Chicago time) on their final settlemcnt date,? Due to the 
continued growth in VIX futures trading, the Exchange believes that there is a demand to trade in 

I The final settlement date I'or the VIX futures contract is on t.he Wednesday that is thirty days prior to the 
third Friday of thc calendar month immediately following the month in ,vhich the applicable VIX futures 
contract expires. If the third Friday of the month subsequent to expiration of the applicable VIX futures 
contract is a Chicago Goard Options Exchange, Incorporated ("CBOE") holiday, the tlnal settlement date ror 
the contract shall be thirty days prior to the eBOE business day immediately preceding that Friday. 

1 The trading hOllrs for VIX futllrcs arc 1'1'0111 7:00 a.m. Chicago time to 3: 15 p.lli. Chicago time. The time 
period from 8:30 a.m. Chicago time until 3: 15 p.m. Chicago lime is consideredrcgular trading hOllrs lor 
VIX futures, and the time periou 1'1'0111 7:0P a.l11. Chicago time until the c0l11mence111entof regulat· trading 
hours fill' V!X futures is considercd extended trading hours for VIX futures. Trading in non-expiring VIX 
futures would continue to be permitted during the full extended trading hours and regul.ar trading hours on 
the final settlemcnt datc for expiring VIX futures, 
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expiring VIX !'utllres contracts during a shortened portion of extended trading hours on their 
settlemcnt date. Overnight moves in the underlying S&P 500 Composite Stock Price Indcx can 
be signil1cant. As a result, the Exchange believes that allowing trading on the settlement date 
prior to settlement will provide an opportunity for market participants to trade out or their 
positions that may have been impacted by overnight movcs. TAS tninsactions in expiring VIX 
futures will be prohibited on their Ilnal settlcment date. but will be permilled in non-cxpiring VIX 
rutures traded on that day. 

(TE believes that the impact of the Amendment will be beneficial to the public and 
market participants. CFE is not aware of any substantive opposing views to the Amendment. 
eFt ~ hcreby corti fies that the Amendment comp! ics with the Act and the regulations thereunder. 
CFE further certifies that it has posted a notice of pending celtification with the Commission and 
a copy of this subm issioll on CFE' s Wcb site (tl.1Jp:i/ckc12(lc,C()I]l/li b()ul~fe!rlll~!i:asp:x) concurrent 
with the filing ortllis submission with the Commission. 

The Amendment, marked to show additions in 1ll1derlined text and deletions 111 

l bracketed] text, consists of the il)llowing: 

eROE Futures Exchange, LLC Rules 

* * * * -;: 

12()2. Contract Specifications 

(a) No change. 

(b) Schedule aile! Prohibited Order 0pes. The Exchange may list for trading up to 
nine near-term serial months and five months on the February quarterly cycle for the VIX 
futures contract. The final settlement date ror the VIX futures contract shall be 011 the 
Wednesday that is thirty days prior to the third Friday of the calendar 1110nth immediately 
following thc 1110nth in which the applicable VIX ['utures contract expires. Wtlle third Friday 
or the month subsequent to expiration of the applicable VIX ['uiures contract is a CBOE 
hoi iclay, the final scttlement dale for the contract shall be thil1y days prior to the (,f30E business 
day immediately preceding that Friday. 

The trading days for VIX futures contracts shall be the same trading days of nptiol1s on the 
S&P 500 Composite Stock Price Index, as those days are determined by CBOE. 

The trading hours for VIX futures contracts are from 7;00 n.m, Chicago time to 3: 15 p.m. 
Chicago timo. ex~ept that on tile final settlement d!lte for the relevant spot l11o!illhJhe trading 
hoqrs 1'01' e~piring VIX [l!lures (lxe fro,1n 7:0Q _a.m. ('j1icaQ.() timo to 8: liJUll. Chic_ago tiOle. 
The time period from 8:30 a.m. Chicago time until 3: [5 p.m. Chicago time shall be 
considered regular trading hours for the V IX futures contract, and the time period n'OI11 7:00 
a.l11. Chil:ago till1cllntil the commenccment of regular trading hOlils for the VIX ['utmes 
contract shall be considered extended trading hOllrs lor the VIX Cutures contract. 

Markel Orders for VIX futures contracts \vill not b(;! accepted by ~he Exchange dUl'ing 
extended trading hours for the VIX futures contract or during any other time period outside of 
regular trading hours for the VIX ['utul'es contract. Any Markct Orders for VIX futures 
contracts received by the Exchange outside of l'egular trading hours fbI' the VIX futures 
contract will be automatically i'ejccted, 
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Stop Orders for vrx futUres contracts will not be accepted by tho Exchange at any time. Any 
Stop Orders for VIX futures contracts received by the Exchange at any time will be 
automatically rejected. 

No challge. 

(0) Tcrlllillatiol7 (~lTradil7;;. Trading on the VIX futures contract terminates on the 
[business clay immediately preceding] the final settlement date of the VIX futures COlllrac( for 
the relevant spot 1110nth. [When the last trading day is moved because or an Exchange 
holiday, the last trading day for an expiring VIX futures contract will be the day i1111ilediately 
preceding the last regularly-scheduled trading day.) 

(1')·- (p) No change. 

(q) 7hlde at ,c.,'ealemenl TI'lIIISClCfiolls. Trade at Settlement ("TAS") transactions 
pursuant to Rule 4{)4A arc permitted in VIX futllres and may be transacted on the CBOE 
System, as spread transactiOtls, as Block Trades (othcr than as a strip) and <is Exchange of 
Contract for Related Position transactions. The trading hOllrs Cor all types of TAS 
transactions in VIX futures are from 7:00 a.m. Chicago time to 3: 12 p.m. Chicago time, 
eXQS:pt that 011 the final ~<:.t.tlel11ent date foJ' the j'elevant spot month. TAS transactions ill 

expiring-.YI)Lflltures are prohibitcd. The permissible price range (or all types of TAS 
transactions in V[X futures is ti'0111 $100 (0.10 index points x $1,000) below the daily 
settlement price to $100 above the daily settlemcnt pticc. The permissible 111 ill imum 
increment (hI' TAS non-spread transactions in VIX futures that arc transactcd on the CBOE 
System is 0.05 index points. and the permissible minimulll incrcment for TAS spread 
transactions, Block Trades and Exchange ofConlract Cor Related Position transactions in VIX 
futures is 0.01 index points. 

* * * * * 
Questions regarding this submission may be directed to Arthur Reinstein at (312) 786-

7570 or Jennifer K1ebcs at (312) 786-7466. Please reference our submission number CFE-2011-
26 in nny related correspondence. 

cc: Riva Adriance (CFTC) 
Philip Colling (CFTC) 
Thomas Leahy (CFtC) 
National Fu(ures Association 
'rhe Options Clearing Corporation 

CBOE Futures Exchange, LLC 

Andrew Lowenthal 
Managing Director 


