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December 14, 2009

VIA E-MAIL

Mr. David Stawick

Office of the Secretariat

Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, D.C. 20581

Re: Rule Certification. Commodity Exchange, Inc. Submission #09-301:
Notification of Amendments to Strike Price Intervals for Silver Option and
Copper Option Contracts

Dear Mr. Stawick:

The Commodity Exchange, Inc. ("COMEX" or the "Exchange") is notifying the Commodity Futures
Trading Commission (“CFTC” or “Commission”) that it will be amending the listing of strike prices for
Silver Option and Copper Option contracts which are listed for trading on Globex® and the COMEX
trading floor, and for clearing through CME ClearPort®.

Specifically, the Exchange intends to expand the strike price listing for each of Silver Option and Copper
Option contracts from six to twenty strike prices above and below the at-the-money option for both trading
venues, the trading floor and Globex, such that the expanded strike price listing is applicable to all trading
months regardless of the level of the underlying futures prices. For Silver Options, the strike price
increment will be a standard $0.05 per troy ounce. Currently, price increments vary according to the
futures price from $0.10, $0.25, and $0.50. For Copper Options, the strike increment will be $0.01.
Currently, price increments vary according to the futures price from $0.01, $0.02, and $0.05. For options
to be cleared through CME ClearPort, in addition to regular listing, strikes can be added on an as-needed
basis.

The expansion of strike price listings for each of Silver Option contract and Copper Option contracts is
made pursuant to NYMEX Rules 116.03(b) and 117.04(b), respectively. The proposed amendments are
attached herewith in blackline format. Underscore denotes additions and strikethrough denoted deletions.

Pursuant to Section 5c(c) of the Commodity Exchange Act (*Act”) and CFTC Rule 40.8, the Exchange
hereby certifies that the attached rule amendments comply with the Act, including regulations under the
Act. vThese amendments will be made effective on December 21, 2009.

Should you have any questions concerning the above, please contact Bob Biolsi, at (212) 299-2610, or
me at (312) 648-5422.

Sincerely,

/s/ Stephen M. Szarmack
Director and Associate General Counsel

Attachment



RULE AMENDMENTS
UNDERSCORE denotes addition; s#i-keth#eugh—denotés deletion

SILVER OPTION

116.03. STRIKE PRICES EFOQR-SILVER FUTURES ORTIONS
(a)
Eobruary-and-January-Expiration-Cyele

{h-Strike prices for silver futures-option_contracts shall be in the following increments per troy ounce of silver duting
the-six-pearby-for all trading months_at an interval of five cents ($.05). =

tAyforstike-prices-oHess-than-ereguatte-cight dellarsthe-sirke-price-increments-are-80-25-and-$6:10;

B)}-Hor-strike-ptices-greatér-than-eight-dollars-and-up-te-and-including-fiteen-dollars—the-strikeprise-Increments—are
$0-25:-and

{oH-forstrike-prices-greaterthan-ffieen-dollarsthe strike price-sremenis-are-$0.50:

{&-Stike-prices—for-silver futures-aptons-shall-be-in-the-follawing-inerements-per-troy-ounce-of-siverfor ollather
months-than-tho-nearest shxnearby-months-but net-greaterthan-2 yearsto-expiration:

A)-for-strike-prices-oHess-than-orequal-to-eight dollars,-the-strike-price-increments-are-50-25;

(B)-for-sirike-prices-greater-than-eight-dollars—and-up-to-and-including fiffeen-dollars~the-sirike-price-increments-are
$0-50and

(CHorsirike-prices-greaterthan-fifteen-dollars-the-stike price-increments-are - $1-00-

({%)ﬂger—%FaéMgme&thsﬂgrea{eﬁhan—}yeaf&taexp'H‘-atie%ﬁk&pﬁee—ine;emerﬁ&wﬂhbe%@#r&é@ngi&put&ané@aﬂs
on-the-first<lay-of-a-pew-optien-contractmonth-shall-be-at-the -following—five-strike-prices:—{i}-the-previous-day's
settlement prce-forsilverfulurescantracis-in-the-corraspending-deliverymonth-rounded-off to-the-nearest-strike-price
unless-cuch-setlement price-is-precisely midway between-two strike-prices-in-which-case-it-shallbe-rounded-off to-the
higherprico—{tithe-two-stike-prices-which-are-thetwo-increments-higherthan-the-strike-price-deseribed-in-{i-of-this
Rule-116:03(a}3)-and-dib-the-two-strke-prices-which-are-the-two-incremenis-lower-than-the-sirke-price-deseribed-in
t-ef-this-Rule-116:03(a)(3)—Thereafter—additional-strike-prices-are-added such-that there-will-be-atleast two-strike
priceinerements-gbove-and-below-the-at-the-money-eption-

{43 Trading in puts and calls on the first day of a new option contract month inthe-February-expiration-eyele-shall be at
the following thirteen-twenty strike prices: (i) the previous day's settlement price for silver futures contracts in the
corresponding delivery month rounded off to the nearest strike price unless such settlement price is precisely midway
between two strike prices, in which case it shall be rounded off to the higher price; (ii) the sitwenty strike prices
which are the-sixtwenty increments higher than the strike price described in (i) of this Rule 116.03(a)i4); and (iii) the
sbetwenty strike prices which are the-six-fwenty increments lower than the strike price described in (i) of this Rule
116.03(a){4).__Thereafter. additional sirike prices are added such that there will be at least twenty strike price
incrernents above and below the at-the-money option. -

{B)-ta)-Trading-in-puts-ond-calls-on-the first day-of a-Rew-oplion-centract-month-inthe-Januar-expiration-eyele-shall
be-atthetollowing-strike-prices--provided-however—that the-strilke prce-is-lessthan-er-equal-to-eight-dellars{)}-the
prevists-days-setlermentprce—forsiverfuiures—contrasts—in-the-corresponding-deliven—menth-rounded-off-to-the
nearcst-strike-price-unless-such-setlement price-is-precisely-midway-between-twe-strike-prices—in-which-case it-shall
be-rounded-off-to-the-higherprice-{il-the-shstrike-prices-which-are-inincrements—of $0:-10-and-the six-stilke-prices
which-are-in-ncremonis-ef- $0-25-higher-than-the-strke-price-described-in-(i}-ot this-Rule 416.03(a)(5){a)-and-tiD-the
shestike-prises-which-are-indnerements-ef-$0-10-and-the-strike-prices-which-are-in-increments o1 $025-lower-than-the
strike-price-described-in-{B-of-this-Rule-146.03(a)}b)(a)-{b)-In-the-event-that-sirike-prices-are-greater-than-eight



dollarstrading-in-puls-and-calls-on-the-first day-ef a-new-option-contractmonth-intheJaruar-expiration-eyele-shall
be-atthe-followingthifeenstrilke-prices-with-strike-price-incroments-determined-pursuant-to-RuleH6-.03 ) HErand
{Cx-(-theprevious-day's-settlement price-for-siver-fulures-contracts-in-the-corresponding-delivery-menth-roundad-of
to-the-nearost-strike-price-tnless-sush-settlement pdce-is-procisely-midway between-two-strike-prices—in-which-case-it
shall-be-rounded-eff-lo-the-higher-price(i)-the-shstrilkeprcss-which-are-the-six-increments-higher-than-the-shilke
W%W%—%M@%MW%%MHQMW}WMMH

the-sirike price-deserbed-in{i}ofthis-Rule-HB-03(a}E)b):

{81-Whenpever-the-settlement-price—forsilverfutures—contrasts—in-—the—delivery—menth-conesponding-to—an-—option
sontract-menth-is-equal-to-or-grester-than-(i}-the-seventh-highest-sirke-price-for-that option-contract-month-plss-(ih
ona-halithe-increment-between-the seventi-highest strike price-andthe sixth-highest-sirike brice~one-errrore-hew
strike-pricesfor-hoth-puts-and-calis-shail-be-introduced-on-the-following-business-day;-on-the-increments-set-forth-in
paragraph-{a)-above,-so-thatatalHimes-there-willbe-atleast shesirike-prices-above-the-at-the-meney-shrike prses

A-\Wrensver—the—seltlement-priceforsiiverfutures—contracts—in-the—delivery-ronth-corresponding-to—ar—option
contract-menth-istessthan{i)-the-seventh-lowest-strike-price-for-that-oplion—certract-month-rminus{ii}-ore-half-the
increment-between-the-seventh-lowest strikeprice-and-the-sixth-lowsst-strike-price—one-or-more-new-strike-pricesfor
both-puts—and-calls-shalbbe-introduced-en-thefollowing-business-day,-on-the-irerements-setferth-in-paragraph-{a)
abovey-so-that-at-all- times-there-will-be-atleast six-strilke-prces-below the-ai-the-mohey-strike-price:

(83-Mo—new-stike-prsces-shall-be-introduced-in-the-oplion-contract- month-of-the-sibver-fulures-options-pext-dus-te
expire-aftorthethird-business-day priorio-the Expiration-Datefor such-futures-oplions:

(b) Notwithstanding the provisions of section (a) of this Rule 116.03, if the Exchange Beard-determines that trading in
silver fulures—option_contracts will be facilitated thereby, the Beard-Exchange may, by resolution, change the
increments between strike prices, the number of strike prices which shall be traded on the first day.in any new option
contract month, the price of the silver futures contract at which a new strike price will be introduced, or the period
preceding the expiration of a silver futures-option contract in which no new strike prices may be introduced.

(¢) In addition to strike prices authorized pursuant to other sections of this Rule 116.03, the President of the Exchange
or his designee may direct that additional strike prices be added. Such-stike-prices-may-be-added-provided-they-ray
beisted-only-in-inerements-consistent-with-the-prsing-forthe-underying-fultrescontract-Such-divected strike-prices
shall-be-effective-upon-adoption—hNotice-ef-such-adoption-must-be-given-by-the-Exchange-to-the CETC pursuant-te
Commission-Regulation+44n-n-sueh-fashion-thatthe CETC receives-such-notice-within-thres-business-daysof the
strike-price listing-



COPPER OPTION
117.04. STRIKE PRICES FOR-GRADE 4 CORRER FUTURES OPTIONS
(a) Febrarrand-January-Expiration Gyele

{-Strike prices for grade—d-copper fitres-option_contracts shall be listed-in the following increments per pound of
copper_for all frading months at an interval of one cent ($.01).

A)for-strikeprices-ef-less-than-orequalio-forty-cents-{$0.40) the-stike-price-incrementsshall-be-one-cent ($6-04;

(B)Hor-strike-prices-greater-than-fory-cents{$0:40)-and-up-te-and-including-one-dollar-and-twenty-cents{$4:20)the
strikeprice-increments-shall-be-twa-conts-{$0.-02)-and

@%&s@k@—gﬁee&g%eateﬁth&ﬂ—en&ée%a%é%en%y—een%s—%é@)&he—s@%—aﬁee—%%me%aréshaﬂ—b&ﬁve
cents-($0.05)

£2) Trading in puts and calls on the first day of a new option contract month shall be at the following forty-one thirteen
strike prices: (i) the previous day's settlement price for grade-t-copper futures contracts in the corresponding delivery
month rounded off to the nearest strike price uniess such settlement price is precisely midway between two strike
prices, in which case it shall be rounded off to the higher price and (i) the fwenty sistrike prices which are the six
twenty increments higher than the strike price described in (i) of this Rule 117.04(a)(2}, and (i) the six-twenty strike
prices which are twenty the-sbeincrements lower than the strike price described in (i) of this Rule 117.04(a){2}.
Thereafter, additional strike prices are added such that there will be at least twenty strike price increments above and
below the at-the-money option.

£ Whenever-the-seltlement price-for-grade—{-copperfutures-centractsin-the-delivery-meonth-serrespendingto-an
epton-contractmoenth-is-equal-to-orgreaterthan-{i-he-seventh-highest stike-price-for-that-eplion-centractraenth-plus
{i)-one-half-the-incrernent between-the-seventh-higheststrike price-and-the-sheh-highest strike-price-one-ormore-Rew
strike-prices-for-both-puts-and-calls-shall-be-introduced-on-the-following-business-day-en-the-increments—set-forth-in
paragraphta)-eboverso-thatatalHimes there will be-atleast six-shike-prices-above-the-at-the-monay strike-prse-

4 \Wheneverthe-sellement-price-for-grade—t-cepper-fuliires-contracts-in-the-delivery-menth-correspending-to—an
option-contractmenth-isJoss-than-{D-the-seventh-lowest-strike-price-forthat eptioncontrast-month-minus-fi)-one-half
the-increment-between-the-seventh-lowest sirike-price-and-the-sixth-Jowest strike-price—one-ermore-new-strike prices
{or-both-puts-and-callsshall-be-infreduced-on-the-following business-dayonthe-increrments-set-forth-in-paragraph-(a)
abovesothatatallimesthere will-be-atloastsi-sirikeprices-below the-at-the-money-sirike prce:

{53-No-new-strike-prices-shall-be-introdused-in-the-optien-contractmonth-of-the-grade—4-cepper-futires-options—pext
due-to-expire-after-the-third-business-day-prier-to-the-Expiration-Date-forsueh-futures-options:

(b) Notwithstanding the provisions of Rule 117.04(a), if the Exchange Beard-determines that trading in grade-1-copper
futures-option_contracts will be facilitated thereby, the Beard-Exchange may, by resolution, change the increments
between strike prices, the number of strike prices which shall be traded on the first day in any new option contract
month, the price of the grade—1-copper futures contract at which a new strike price will be introduced, or the period
preceding the expiration of a grade—4-copper futures-option contract in which no new strike prices may be introduced. .

(¢) In addition to strike prices authorized pursuant to other sections of this Rule 117.04, the President of the Exchange
or his designee may direct that additional strike prices be added. Such-sirike-prices-may-be-added-providedthey-rmay
be-listed-only-in-incroments-consistent-with-the-preing-for-the-underlying-futures-contract—Sush-dirceted-strike-prices
shall-be-offective-upon-adeption-Metice-of such-adoption-must-be-given-by-the Exchange-to-the-GETC-pursuanit-to
Commission-Regulation-1-44Hn)-in-such-fashien-that the CFTG-receives-suéh-notice-within-three-business-days-of the
strilke-price-listing-




