
Rule Sclf-Ccrtitication 

December 20, 2011 

Office of the Secretary 
Commodity Futures Trading Commission 
Three Lafayette Center 
I 15 5 2 I Sl s t. ' N. w. 
Washington, D.C. 20581 

Re: Amendment to NFX Rule E I 0, Market Makers; 
Selection ofTimber Hill LLC and IKON GLOBAL 
MARKETS, Inc. as Market Makers 
Reference File SR-NFX-2011 -20 

Ladies and Gentlemen: 
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Pursuant to Section 5c( c)( I) of the Commodity Exchange Act, as amended ("Act"), and 
Section 40.6 of the regulat ions promulgated by the Commodity Futures Trading Commission 
under the Act, the NASDAQ OMX Futures Exchange, Inc. ("NFX" or "Exchange") is 
submitting amendments to Exchange Ru le E I 0, Market Makers. The amendments arc attached 
and wi II become effective on January 6, 20 l 0. 

Rule El 0 currently provides procedures for the Exchange to approve Market Makers to 
provide liquidity in certa in Exchange products. The amendments to Rule E I 0 specify the 
quoting obligations of Market Makers as well as the one year pe1iod for which Market Makers 
wi ll be approved. Previously, these matters were provided for in separate market maker 
agreements wi th the Exchange. The amendments are intended to eliminate the need for any such 
separate agreements. 

The Exchange is currently a party to market maker agreements with two different 
Member Organizations, Timber Hil l LLC (a Markel Maker in Euro and Bri tish pound futures 
contracts) and IKON GLOBAL MARKETS, Jnc. (a Market Maker in Euro, British pound , 
Australian do llar, Canadian do llar, Japanese yen and Swiss franc futures contracts). Both finm 
have agreed to terminate those agreements as of the effecti ve date of the Ru le E I 0 amendments. 
The Exchange is selecti ng those firms to be Market Makers in those same futures contracts, 
subject to the requirements of Rule E 1 0, as amended, for a one year period e ffecti ve on the 
effecti ve date of the Rule EJ 0 amendments. The Exchange is also selecting IKON GLOBAL 
MARKETS, rnc. as a Market Maker in the new XAU/USD Spot Gold Futures Contract, when 
listed, effecti ve on the later of the effect ive date of the Ru le E I 0 amendments or the listing date 
of the cont ract. All these Market Maker arrangements will be governed by Rule E IO, without 
any separate market maker agreement. 
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Finally, the amendments provide in Section E I O(k) for a new Member or Member 
Organization status to be known as "Liquidity Provider." A Liquidity Provider is intended to 
have the same rights and obligations as Market Makers to provide liquidity in certain contracts. 
However, Liquidity Providers will provide liquidity by entering Orders on the Exchange's match 
engine rather than by entering Quotes. 1 The Exchange is not approving any Liquidity Providers 
at this time. 

Rule E2, Definitions, is also runended to clarify that the defined term "Market Maker" 
does not include Liquidity Providers. Therefore, unless otherwise specified, any NFX rule 
provisions or fee schedule provisions that apply to "Market Makers" will not apply to Liquidity 
Providers. Rule E2 is also amended to include a definition of"Liquidity Provider". 

There were no opposing views among the NFX's Board of Directors, members or market 
participants. NFX hereby certifies that these amendments and Market Maker approvals comply 
with the Commodity Exchange Act and regulations thereunder. The Exchange also certifies that 
a notice of pending certification with the Commission and a copy of this submission have been 
concurrently posted on the Exchange's website. 

Regards, 

u~rL~?f-

cc: Mr. Glenn Spann 
Mr. J. Goodwin 
National Futures Association 

Daniel R. CatTigan 
President 

1 NFX Rule E2 defines the ten11 "Order" as an instntction to buy or sell a Contract. The rule 
defines the term "Quote" as a bid or offer submitted by a Market Maker to transact through NFX 
XL in a certain quantity of a Contract at a specified price or better. Thus, only a Market Maker 
may submit Quotes under Exchange ntles. Liquidity Providers are not Market Makers and will 
not be eligible to submit Quotes. Rule E 18 governs Order and Quote matching in the NFX XL 
match engine. 

2 



Attachment 

Rule E2. Defillitiolts and Rules of Construction 

(a) When used in these Rules, these terms have the following meanings: 

****** 

Liquidity Provider. The term "Liquidity Provider" means a Member or Member Organization 
approved by the Exchange to undertake rights and obligations to facilitate an orderly and liquid 
market as a Liquidity Provider for one or more Contracts pursuant to Rule El 0. A Liquidity 
Provider is not a Market Maker. 

Market Maker . The term " Market Maker "means a Member or Member Organization 
approved eppeinled by the Exchange to undertake rights and obligations to facilitate an orderly 
and liquid market as a Market Maker for one or more Contracts pursuant to Rule El 0. A Market 
Maker is not a Liquidity Provider. 

* ** * * * * 
Rule EJO. Market Makers a11d LiquidityProl'itlers 

(a)- (b) No Change. 

(c) In approving any applicant as a Market Maker, the Exchange may place one or more 
conditions or limitations on the approval, including but not limited to-:-

fi) conditions concerning the capital, operations or personnel of such applicant, 
satisfaction of market pe1Jormance commitments or benchmarks by such applicant, and 
the number or types of Contracts which may be allocated to such applicant-;-end 

{ii) limiletiens regertling the lime peried fer which such applicant is eppre'lCd es 6l Alar,'fet 
A Iaker (which time peried mey he subsequenlly CKiended by· the Exel16lHge et its sele 
diserelien). Unless earlier terminated pursuant to subsection (d) below. approval to act 
as a Market Maker shall be for a one year period. after which the Member or Member 
Organization may once again request approval to be a Market Maker pursuant to this 
rule for another year. There shall be no limit to the number o(one year periods (or 
which a Member or Member Organization mav request approval to act as a Market 
Maker. 

(d) Each Member or Member Organization approved as a Market Maker shall retain such status 
(or a one year period or until it resigns as a Market Maker and the Exchange relieves such 
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Market Maker of its obligations to act as Market Maker, or the E~"Cchange suspends or terminates 
such Market Maker's status. 

(e) (i) No change. 

(j) Market Makers shall have no obligation to quote. However. when and ifthev are quoting 
foreign currency futures contracts (or which they are approved Market Makers thev are required 
to provide both bids and offers with a (i) maxirnum bid/ask spread of 40 ticks and {ii) minimum 
size ofl 0 contracts. !(they are quoting gold futures contracts (or which thev are approved 
Market Makers thev are required to provide both bids and o({ers with a (iii) maximum bid/ask 
spread o(500 hundred ticks and (iv) minimum size o(JO contracts. have .9ueh righls and 
ebligetiens as the Exchange 1118)' specify in cenneetle.'l with their approval erprescrihefrem 
time te time in any lVetice te Afemhers. 

(k) A Liquidity Provider is a Member or Member Organization that provides bids and offers 

through Orders for its own account rather than Quotes. Members and Member Organizations 

may request Exchange approval to act as Liquiditv Providers in one or more contracts. The 

Exchange may approve. condition or terminate all,proval o(Liquiditv Providers based upon the 

same evaluation criteria used to approve. condition or terminate approval o(Market Makers. 
Therefore. references to "Market Makers .. and "quotes" or "quoting" in sections (a) through (i) 

above shall be deemed to also include "Liquidity Providers" and "Orders" or "entering 

Orders. ". A Liquiditv Provider shall have no obligation to enter Orders. However. when and 

i(Liquidity Providers enter Orders in foreign currency fi1tures contracts for which they are 

approved Liquidity Providers thev are required to provide both bids and o(fers with a (i) 

maximum bid/ask spread of 40 ticks and (ii) minimum size o(J 0 contra-cts. /[they are entering 

Orders in gold futures contracts for which they are approved to act as Liquidity Providers they 

are required to provide both bids and offors with a (iii) maximum bid/ask spread o[500 hundred 

ticks and (iv) minimum size o[JO contracts. Approval to act as a Liquidity Provider shall be {or 

a one year period. after which the Liquidity Provider may once again request approval to be a 

Liquidity Provider pursuant to this rule for another vear. There shall be no limit to the number 

o[years for which a Member or Member Organization mav request approval to act as a 
Liquidity Provider. 
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