
EXECUTE SUCCESS"' 

Decem bet· 23, 2013 

Via Elcctl'onic Mail 

Ms. Melissa Jurgens 
Secretary 
Commodity Futures Trading Commission 
Three Latayette Centre 
1155 21st Street, N.W. 
Washington, D.C. 20581 

Re: CBOE Futures Exchange, LLC Rule Cetiification 
Submission Number CPE-20 l3-44 

Dear Ms. Jurgens: 

Pursuant to Section 5c(c)(l) of the Commodity Exchange Act, as amet1ded ("Act"), and 
§40.6(a) of the regl!lations promulgated by the Commodity Futures Trading Commission undet' 
the Act, CBOE F11h1res Exch<mge, LLC ("CfE" or ''Exchange") hct•eby submits a CPE rule 
amendment ("Amendment") relating to the Mini CBOE Volatility Index ("Mini VIX") futures 
contract. The Amendment will become effective on January 23, 2014. 

CFE currently lists a single e.""piration (January 20 14) in the Mini VIX futures contract, 
which has open interest The final settlement dale for that contract is Januaty 22, 2014. Aller 
January expiration, there will be no outstanding Mini VlX futures listed for trading and Cf E will 
no longer offet Mini VlX futures for trading. Accordingly, effective on Januaty 23, 20 14, CFE 
will delete CFE Rule Chapter 14, which sets forth the contract specifications for Min i Vrx 
futu res. 

Mini VJX futures are currently aggregated with CBOE Volatility Index C'VIX") futures 
fot: pmposes of calcttlating consolidated posi tion accountability levels for these products. Since 
CFE is delisting Mini VlX futures, CFE is deleting the references to Mini VIX futures from CFE 
Rule 1202(d), which governs position accountability levels for VIX fi.ltures. Additionally, CFE is 
deleting the provisions perta ining to the Mini VIX futures contract from CFE Policy and 
Procedure X (DPM Market Performance Benchmarks Program) since CFE will not have a 
Designated Primary Market Maker ("DPM") for that contract because it is being delisted. 

CFE believes that the Amendment is consistent wit·h Designated Contract Market Core 
Principle 7 (Availability of General Information) under Section 5 the Act because deleting: (i) 
CFE Rule Chapter 14, (ii) references to Mini VlX futu res from CFE Rule 1202(d), and (iii) the 
Mini VIX futures provisions from CFE Policy and Procedure X will make clear that Mini VlX 
futures arc no longer available for trading on CFE. 

CFB believes that the impact of the Amendment will be beneficial to the public and 
market participants. CPE is not aware of any substantive opposing views to the Amendment. 
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CFE hereby cerlifies that the Amendment complies with the Acl and the regulations thereunder. 
CFE further certifies that it has posted a notice of pending certification with tho Commission and 
a copy of I his submission on CFE's Web site (http://ctc.cboc.com/aboutcfe/rulcs.nspx) concurrent 
with the filing of this submission with the Commission. 

The Amendment, marked to show additions in underlined text and deletions in 
[bracketed] text, consists of the following: 

***** 

CBOE Futures Exchnngc, LLC Rules 

1202. Contract SJ>ecifica(ions for CBOE Volatility Index Ji'utnres 

(a) - (c) No changes. 

(d) Position Accountability. VIX futures are subject to position accountabi li ty under Rule 412A. 

A person is subject to the position accountability requirements set forth in Rule 412A if the 
person (i) owns or controls at any time more than 50,000 [the number of] contracts net long or net 
short in all VIX futures [and Mini VIX futures] contract months combined [that in the aggregate 
would exceed the equivalent of 50,000 VIX futures cont racts], (ii) owns or controls more than 
30.000 [the mnnbe1· of] contracts net long or net short in the expiring VIX futures [and Mini VIX 
futu res] contract month[s combined that in the aggregate would exceed the cquivHient of 30,000 
VIX futnres contracts], commencing at the start of trading hours for the Friday prior to the final 
settlement date of the expiring VIX fttturcs or (iii) owns or controls more than I 0.000 [the 
number of] contracts net long or net short in the expiring VIX futures [and Mini VIX futures] 
conh·act month[s combined that in the aggregate wou ld exceed the equivalent of I 0,000 VIX 
futures contracts], commencing at the sta11 of trading hours for the Business Day immediately 
preceding the final set1lement date of the expiring V!X futures. [Under this Rule, one Mini VIX 
fu1ures contract shall be deemed to be equivalent to onr:>-tenth (0.1 0) of one VIX futu res contract.] 

For purposes of this Rule, the sta•t of trading hours for the Friday prior to the final settlement date 
of expiring VIX futures and the start of troding hours for the Business Day immediately 
preceding the final settlement date of expiring VIX futlll'es shall occur upon commencement of 
the first period of extended trading hours for the trading session for that Business Day. 

For the purposes of this Rule, the positions of all accounts directly or indirectly owned or 
controlled by a person or persons, and the positions of all accounts of a person or persons acting 
pursuant to an expressed or implied agreement or understanding shall be cumulated. 

(e)- (s) No changes. 

***** 



Ms. Melissa Jurgens 
Page 3 of8 

CHAPTER 14 
RESERVED 

!MIN I CBOE VO LATILITY INDEX f7UT URES 
CONTRACT SPECIFICATfONS 

1401. Scope of Chnplc•· 

This chapter applies to trading in Mini CBOE Volatility Index ("Mini VIX") futures. 
The procedures for trading, clearing, settlement, and any other mntters not specifica lly covered 
herein shall be governed by the generally applicable rules of the Exchange. The Mini VIX 
futures contract was first listed for trading on the Exchange on March 2, 2009. 

2002. Contract Spccificntions 

(a) Multiplier. The contract multiplier for each Mini VIX futmes contract is $100.00. 
For example, n contract size of one Mini vrx futures contract wo\lld be $1,650 if the 
VIX index level were 16.5 (16.5 x $100.00). 

(b) Schedule. The Exchange may list for trading up to three ncar-term seriul months for 
the Mini VIX futures contract. The final settlement date for the Mini VtX futures 
contract shall be on the Wednesdny that is thirty dnys prior to the third Friday of the 
calendar month immediately fo llowing the month in which the applicable Mini VIX 
futures contrnct expires. lf the third Friday of the month subsequent to expiration of the 
applicable Mini VIX futures contract is a CBOE holiday, the final settlement date for the 
contract shall be thil1y days prior to the CBOE business day immediately preceding that 
Friday. 

The trading days for Mi ni VTX futures contracts shall be the same trading days of options 
on the S&P 500 Composite Stock Price Index, as those days are determined by CBOE. 

The trading hours for Mini VIX futures contracts arc from 8:30a.m. Chicago time to 3:15 
p.m. Chicago time. 

All Orders, quotes, cancellations and Order mod ifications for Min i VIX futures dming 
tntding hours must be received by the Exchange by no Inter than 3:14:59 p.m. Chicago 
time and will be automatically rejected if received by the Exchange during trading hours 
after 3:14:59 p.m. Chicago time. 

(c) Minimum Increments. Except as provided in the following sentence, the minimum 
fl uctuation of the Mini VIX futures contract is 0.05 index points, which has n value of 
$5.00. 

The individual legs and net prices of spread trades in the Mini VIX futures contract may 
be in increments ofO.OJ index points, which has a value of$1.00. 

(d) Position Accountability. Mini vrx futures are subject to position accountabili ty 
under Rule 4 I 2A. 

A person is subject to the position accountability requirements set forth in Rule 412A if 
the person (i) owns or controls at any time more than the number of contracts net long or 
net sh01t in all VIX ftttures and Mini VlX futures contract months combined that in the 
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aggregate would exceed the equivalent of 50,000 VIX futures contracts, (ii) owns or 
controls more than the number of contracts net long or net short in the expiring Y IX 
futures and Mini V!X futures contract months combined that in the aggregate would 
exceed the equivalen t of30,000 VIX futures contracts, commencing at the start of trading 
hours fot' the Friday prior to the final settlement date ofthe expiring VIX futures or (iii) 
owns or controls more than the number of coqtracts net long or net sho11 in the expiring 
VIX futures and Mini VJX futmes contract months combined that in the aggregate would 
exceed the equivalent of 10,000 VIX ti.ttures contracts, commencing at the start of trading 
hours for the Business Day immediately preceding the final set1lement date of the 
expiring VIX futures. Under this Rule, one Mini VIX futures contract shall be deemed to 
be equivalent to one-tenth (0.1 0) of one V IX fu tures contract. 

For purposes of this Rule, the start of trading hours fot· the Friday prior to the final 
settlement date of expiring vrx futures and the stat1 of trading hours for the 13usiness 
Day immediately preceding the final settlement date of expiring VJX futu1·es shall ocelli' 
upon commencement of the first period of extended trading hours for the trading session 
fo1• that B\tsiness Day. 

ror the purposes of this Rule, the positions of all accounts directly or indirectly owned or 
controlled by a person or persons, und the positions of all accounts of a person or persons 
acting pursuant to an expl'essed or implied agreement or understanding shall be 
cumulated. 

(e) Terminatio11 of Trading. Trading on the Mini VlX futures contract terminates on 
the bliSiness day immediately preceding the final settlement date of the Mini YIX futures 
contract for the relevant spot month. When the last trading day is moved because of a 
CFE holiday, the last trading day for an expiring Mini VIX futures contract will be the 
day immediately preceding the last regularly-scheduled tmding day. 

(f) Contract Modifications. Specifications arc fixed as of the first day of trading of a 
contract. If any U.S. government agency or body issues an order, ruling, directive or law 
that corrflicts wi1h the requirements of these rules, such order, ruling, di rective or law 
shall be construed to take precedence and become part of these rules, and all open and 
new contracts shall be subject to such government orders., 

(g) Exec11tion Prlorifias. Pursuat\t to Rule 406(a)(ii), the base allocation method of pro 
rata priority shall apply to trading in Mini VIX futures contracts. The fo llowing 
priorities shall overlay 1he pro rata priority bClse allocCltion method and shall be applied in 
the sequence below. 

I. A Market Turner priority shall be applied pursuant to Rule 406(b)(ii) 
with a Market Turner priority P<H1icipation percentage of30%. 

2. A DPM participation right pl'iority shall then be applied plii'Sltant to Rule 
406(b)(ii i) with a DPM pa11icipation right percentage of 30%, and the 
DPM shall receive any f1.u1her allocation resulting fi·om the subsequent 
application of the pt·o rata priority below to the DPM's remaining 
quote/Order size at the best price p~trsuant to Rule 406(b)(iii)(C)(2). 

3. The pro rata priority base allocation method shall then be applied. 
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(h) Crossing 1\~·o or More Original Orders. The e1igible size for an odginal Ordet that 
may be entered for a cross trade wtth one or more other originaJ Orders pursuant to Rule 
407 is one Contract. The Trading Privilege Holder or Authorized Tmder, as applicftble, 
must expose to the market for at least five seconds \tnder Rule 407(a) at least one of the 
original Orders that it intends to cross. 

(i) Price Llmfts and Circuit Breaker Halts. Pursuant to Rule 413, Mini VTX futmes 
contracts are not subject to price limits. 

Prior to the date on which mat·ket-wide trading halt provisions c01Tesponding to the 
provisions of Rule 417 A become effective on national securities exchanges, trading in 
Mini VIX futures contracts shall be halted whenever a market-wide trading halt 
commonly known as a circuit breaker is in effect on the New York Stock Exchange in 
response to extraordinary market conditions. On and after that date, trading in Mini VlX 
futures contracts shall be halted pul'suant to Rule 417A if there is a Level 1, 2 or 3 Market 
Decline. 

U) Exchange of Contract for Related Position. Bxchange of Contract for Related 
Position transactions, as set forth in Rule 4 14, may be entered into with respect to Mini 
VIX futures contracts. Any Exchange of Contrac( for Related Position transaction must 
satisfy the requirements of Rule 414. 

The minimum price increment for an Exchange of Future for Related Position transaction 
involving the Mini VIX futures contract is 0.01 index points. 

(k) Block Trades. Block Trade transactions, as set forth in Rule 415, are not permitted 
in Mini VIX futures contracts. 

(l) No-Bust Range. Pursuant to Ru le 416, the Exchange error trade policy may only be 
invoked for a trade price that is greater than I 0% on either side of the market price of the 
npplicable Mini VIX futures contract. In accordance with PoliO)' and P1·ocedure lll, the 
Help Desk will determine what the true market price for the relevant Contract was 
immediately before the potential error trade occulTed. ln making that determination, the 
·Help Desk may consider all relevant factors, including the last trade price for such 
Contract, a bettor bid ot· otTer price, a more recent price in a different contract month, and 
the prices of related contracts trading on the Exchange or other markets. 

(m) Pre~execution Discussions. The Order Ex posure Period under Policy and 
Procedure IV before an Order may be entered to take the other side of another Order with 
respect to wh ich there has been pre-execution discussions is five seconds after the first 
Order was entered into the CBOE System. 

(n) Reportable Position. Pursuru1t to Commission Regulation §I 5.03 and Commission 
Regulation Part I 7, the position level that is required to be reported to the Commission is 
any open position in Mini VLX futures contracts at tl1e close of trading on any trading day 
equal to or in excess of200 contracts on either side of the market. 

(o) Threshold Widths. For pmposcs of Policy and Procedure I and Policy and Procedure 
11, the Threshold Widths for the Mini VTX futures contract are as fo llows: 
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VIX Index Level 

0- 15.00 
15.01 -25.00 
25 ,01 - 35.00 
35.01 -50.00 

50.01 + 

Thl'cshold Width 

1.50 
2.50 
3.50 
5.00 
7.50 

The minimum size of bids and offers that establish a Threshold Width is one contract. 

(p) Daily Selllement Price. The daily settlement ptlce for each Mini VIX futures 
contract will be the average of the fina l bid and final offer for the Mini VIX futures 
contract at the close of trading, subject to the following. Tf the average of the final bid 
and final offer is not at a minimum increment for the Mini VlX futmes contractJ the daily 
settlement price shall be the average of the final bid and final offer rounded up to the 
nearest minimum increment. If there is no bid or oiTet at the close of trading, the 
Exchange may in its sole discretion establish a daily settlement price that it deems to be 11 

fair and reasonable reflection of the market. 

(q) Trade at Settlement Trcmsactions. Trade at Settlement (''TAS") transactions are not 
pennitted in Mini VTX futures. 

(r) Defau/1 Pre-Trade Order Size Limit. The default maximum pre-trade order size 
limit for Mini VlX futures that will apply if a Clearing Member does not set a different 
limit in accorda nce with Rule 5l3A(a) is 1,000 contracts. 

(s) Price Reasonability Checks. Pursuant to and as f111ther described in Rule 513A(b), 
the CBOE System shall in a manner determined by the Exchange reject (i) any buy ot·der 
with a limit price in a Mini VIX futures contract if the limit price upon receipt of' the 
order by the CBOE System is more than a designated amount above the prevailing best 
offer in that contTact and (ii) any sell order with a limit price in a Mini VJX futu res 
contract if the limit price upon receipt of the order by the CI30E System is more than a 
designated amount below the prevailing best bid in that contract. The designated 
amounts for the price re-asonability checks l'eferenced in the preceding sentence at'e as 
follows: 

Pl'iceRnnge 

0- 15.00 
15.01-25.00 
25.0l- 35.00 
35.0 1 - 50,00 

50.0 1+ 

1403. DPM P1·ovisions 

Design11ted Amount 

1.00 
2.00 
3.00 
5.00 
7.00 

(a) DPM Appointment. A Tt·ading Privilege Holder will be appointed to ac~ as a DPM 
for the Mini VJX futures contract pmsuant to Rule 515. 

(b) DPM Participation Right. The DPM patiicipation rights for the Mini VIX futures 
contract are set fo1ih in Ru le 1402(g). 
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1404. Settlement 

Settlement of Mini VIX futures contr!\cts will result in the delivery of a cash 
settletnent amount on the business day immediately following the settlement date. The 
cash settlement amount on the final settlement date shall be the final m(lrk to mnrket 
amount against the final settlement price of the Mini VlX futures contract multiplied by 
$1 00.00. The final settlement price of the Mini V IX ftitures contract will be rounded to the 
nearest $0.0 l. 

Clec1ring Members holding open positions in Mini YIX futures contracts at the 
termination of trading in that Contract shall m~1ke payment to or receive payment from 
the Clearing Corporation in accordance wi th normal variat ion and performance bond 
procedures based on the final settlement amount. 

lfthe selt lement value is not available or the normal se!tlement procedure caru10t 
be utilized due to a trading disruption ot· other unusual clrcmnstance, the settlement va lue 
will be determined in accordance with the Rules and By-Laws of The Options Clearing 
Corporation.] 

* * * * * 

CBOE Futtu·es Exchange, LLC 
Policies and Procedures 

* * i< * * 

X. DPM Mnrl<ct Pcrfonnnncc licnchnuu•lts Progrum 

* * * * * 
General DPM Mnl'l<ct Performance Bencltmarl~s 

* * * * * 
Product Specific DPM Mal'l<et Performance Dcnchmal'l<s 

[Mini CBOE Volatility fnclcx (''Mini VJX") Futures 

• Throughout the trading day during Regular Trading Hours, the DPM shall provide at the 
VIX levels below (i) a continuous two-way quote with a minimum quote size and 
maximum quote width as set forth in the first table below and (ii) n second continuous 
two-way quote with a minimum quote size and maximum quote width as set fot1h in the 
second table below. 



Ms. Melissa Jurgens 
Page 8 of8 

First Continuous Two-Way Quote 
VIX Level Minimum Quote Size Maximum Quote Width 
Under 20 20 X 20 4 ticks 
20-40 5x5 6ticks 

Above 40 2x2 8 ticks 
Second Continuous Two-Way Quote 

VIX Level Minimum Quote Size Maximum Quote Width 
Under 20 100 X 100 6 ticks 
20-40 75 X 75 10 ticks 

Above 40 SOx 50 16 ticks 

• The DPM shall respond within 5 seconds to each Request for Quote (RFQ) during 
Regular Trading Hours. 

• The above market performance benchmarks shall be subject to relief in the event of a fast 
tnRrket in the Mini VIX Future, VIX ruturc, YJX option, or SPX option or other 
extenuating circumstances or unusual market conditions to be determined solely by the 
Exchange. Undet· conditions as specified in the foregoing sentence, the DPM shall usc 
commercially reasonable effotis during Regu lar Trading Hours to provide a continuous 
quote and to respond to requests for a quote from the Exchange.] 

***** 

Questions regarding th is submission may be directed to Arthur Reinstein at {312) 786-
7570 or Jenny Golding at (312) 786-7466. Please reference our submission number CFE-20 13-
44 in any related correspondence. 

cc: Philip Colling (CITC) 
Thomas Leahy (CPTC) 
Nancy Markowitz (CFTC) 
National Futures Association 
The Options Clearing Corporation 

CBOE Futures Exchange, LLC 

~fB--
By: James P. Lubin 

Managing Director 


